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SIXTH IN THE UNITED STATES 


HE OLD COLONY TRUST COMPANY of Boston 
was incorporated May 8th, 1890, and while it is 

not, comparatively speaking, an old banking institution, 
it holds a position in the public confidence of which its 

officers and directors are justly proud. 
With resources in excess of one hundred million dollars, 
it ranks as the sixth arate. trust company in the United 
States. 
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Purchases and to Stabilize the Foreign 


Qrust Companies 


A MONTHLY MAGAZINE DEVOTED TO TRUST COMPANY, BANKING AND 
FINANCIAL INTERESTS OF THE UNITED STATES 


Endorsed by the Executive Committee of the Trust Company Section, American Bankers’ Associatien 


Hol. XXII. September, 1915 Number Chree 


ECONOMIC ASPECTS OF LOANS TO EUROPE 
DUTY OF THE AMERICAN BANKER 


RECO) MII “AN finance is today squarely face to face with momentous 
and entir novel problems the adjustment of which will have a 
AQ decir a ring, not alone in meeting the more pressing needs in 
our international business and credit relations, but in determining 


W-€ also the extent to which this country shall gain permanent advan- 
tage through Cn economic changes as a result of the destructive struggle 
in Europe. Attention has been iemend as never before, upon the bonis prin- 
ciples of economic inter-dependence by the negotiations between representative 
American bankers and the members of the Anglo-French financial commission 
he establishment of an adequate credit basis to stabilize exchange rates and 

fi sr ig te European purchases of surplus food and manufactured products. In 
the present situation, as regards our external business relations, is without 

parallel in American financial history. A heavy burden of responsibility rests 


r | 


upon the trustees of this nation’s credit and financial resources which they 


cannot shirk. Shall future generations look back upon the events of this year 
is the beginning of a new and greater epoch in American economic develop- 
ment? Will they, in the light of subsequent results, have occasion to lament lost 


opportunity? We believe not. 

\side from the questions of amount, terms and distribution involved, the 
British-French loan discussion has brought the American people to a realiza- 
tion that if it is their earnest desire to earn foreign trade and aspire 
to occupy a leading role in world councils as a creditor instead of continuing a 
debtor nation, it will be necessary to discard provincial ideas of barter and trade 
in dealing with foreign markets. The public has been familiarized with the 
viewpoint that the great bulk of international trade must be conducted on an 
enlightened basis of credit instead of cash, precisely as over 90 per cent. of our 
domestic business is transacted on a purely credit basis. There is a better under- 
standing that the extension of foreign commercial credits is not an indication of 
partiality or sentiment. 
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FOREIGN EXCHANGE SITUATION DEMANDS BROADER CREDIT 
FACILITIES 


\n enlightened attitude in dealing with our best European customers, at 
this time, means much more than keeping clear the channels of our foreign 
trade now that the season is at hand for moving the largest wheat crop ever 
raised in this country; that the outcome is a broader one than finding an outlet 
for cotton and of sustaining industrial activity. Considered as separate factors 
we cannot underestimate, however, the importance of finding markets for a 


~ 
1 


surplus of nearly 400,000,000 bushels out of a record wheat ield of approx! 


mately one billion bushels; we cannot ignore the gravity of the situation whicl 
confronts the cotton interests with prospects clouded by contraband considera- 
tions and a large surplus from last year to be marketed despite a reduction in this 
year’s crop to 11,800,000 bales as compared with 16,134,000 bales last year. 


\voidance of the sad experiences of the fall of 1914 depends upon the creation 
of new credit facilities. 

It is necessary to grasp the fact that the os an “invisible trade balance” 
against us has been reduced to about $500,000,000 and that the usual offsets of 
cash or exchange resources have become entirely se Ramey e to meet a rapidly 
rising trade balance in our favor. The excess of our exports over imports from 
\ugust I, 1914, to September I, 1915, aggregates in value $1,350,000,000, and it 
is safe to say, in view of the forthcoming new movement of crops and shipment 
of “war orders,” that the European trade debt to us will easil) exceed $2,000,000,- 
000 before the close of the calendar year. It is also interesting at this point to 
indicate that the bulk of exports consists of foodstuffs amounting to $Q60,000,000 
for the past fiscal year as against $430,000,000 for the previous year. 

The efforts to sustain foreign exchange rates on a relatively normal level 
through sh eee of gold from England, via Halifax and from other European 
sources, have also proved unavailing. It is true that sterling exchange, after 
reaching an extreme low level of $4.50, has recovered to over $4.70. It is obvious, 
however, that such expedients as importations of gold which have amounted to 
$250,000,000 since the first of the year and the negotiation of private banking 
credits, based largely on transfer of American securities from abroad, estimated 
at $250,000,000, do not suffice to meet the situation in a permanent way. We do 
not need more gold, and in fact it is about the most unprofitable commodity 
which we can import at this stage. A great deal has been said about the danger 
of inflation from excess of gold imports. So long, however, as bankers do not 
use this gold to expand credits unduly there is no danger in large holdings. 
Our huge gold store is indeed a strong defense against the reaction which is 
expected when war ceases. In spite of the “deluge of gold’ we have yet to see 
the aia evidence of credit inflation. 


ZONE OF SAFETY IN INTERNATIONAL CREDIT OPERATIONS 


Firm reliance may be placed in the common-sense and business acumen of 
\merican financiers to safely direct the loan or credit operations with warring 


European nations, which have access to our markets. They may be depended 
upon to conduct such arrangements in a way that shall neit ther compromise the 
economic position of this country nor constitute a breach of “financial neutrality” 
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because of any cross currents or hidden factors in a war which has increased the 


indebtedness of the belligerents $17,252,000,000 during one year of operation. 


* AR a TI te 


Surely, these gentlemen are not so un-American as to deliberately sponsor any 


plan that would seem like “buying into trouble” or which would disregard the 
prior claims for financing of home industry and trade. That this latter aspect is 
appreciated may be seen from what Mr. Frank A. Vanderlip said at a recent 
meeting of electrical men: 

‘**So we face the need of a new fund of accumulated capital, a fund not only large 
enough to meet the demands of our own industrial development, in so far as those de- 
mands have heretofore been met by Europe, but large enough to pay back to Europe the 
greater part of what we have heretofore borrowed there, large enough also to now, in turn, 
make some great loans to the very sources of our former springs of capital, so that those 

|; nations may continue to buy from us our produce and products.” 

Stripped of all spectacular and sentimental elements a large foreign credit, 
as a basis for purely commercial purchases, is warranted—aye, it is a prime 
necessity—if we wish to avoid the inevitable consequences of continued ruinous 
exchange rates which fall alike upon buyer and seller. It becomes a duty to 
provide for the unchecked movement of exports which affords the chief stimulus 
for our industries and offer free movement for the big surplus of agricultural 
products at greatly enhanced prices. The alternative of refusing credit would 
increase the pressure to liquidate American securities held in Europe which 
uld be further aggravated when the London Stock Exchange removes the 
limit on minimum prices. Up to the present time probably $400,000,000 Ameri- 


] 


an holdings have been sent back to this market, which, thanks to abundant 
as 1 


1 
supplies of funds, has easily absorbed such sales. It is well to bear in mind, 
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ARRIVAL OF ONE OF THE HUGE SHIPMENTS OF GOLD FROM ENGLAND vIA HALIFAX 
AT THE SuB-TREASURY BUILDING IN New York City 
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also, that domestic business is sub-normal and any serieus impairment of ex 
ports would throw labor out of employment; that England and tts allies ma 
have recourse to the exceptionally large surplus wheat supplies of Canada, 
\ustral1 \rgentina and India eve if the Dardanelle | continue t 
. iccess to Russ inl B ack S@€a ) 5 | IS V¢ ( ere h Ce 
ynsiderable exaggerat s to sses which we would s ugh lacl f 
ri extension because of e J tha Mul ) must ¢ } ecess 
supplies cre ind would be n positi o furnish payin O I 1 
some 11¢ I CONSCTIPTt1O f America security hol o retur I 
h securities to our markets. Nevertheless, the ques vide ran } 
1 is tha T | treatme Ol the hole credit ques O con s 
° 
elf of ol farmers, cotton planters e breed urers 
s ige-earners like 





ABSORPTION OF FOREIGN CREDITS AND BANKING POSITION ; 
\ vital con leration of Our sé IS Salt¢ id wide s } t Gg 
foreign government obligations or credits of large dimens Banking 
public sentiment would not countenance any direct “war loan.’ he differen 
fc is that the proceeds of a commercial credit would be kept on deposit in ou 
banks and trust companies, and European purchasing agent n this side uld 
draw against st yalances instead of overwhelming thi we market vw 
bills on Londot In other ords the mone vould er¢ Su : 
arrangement would enable European countries to pay for tual “war orders’ 
in gold or by transfer of American securities. 
The flotation of foreign loans or credits without collate: curity which ar 
the direct obligations of warring European nations, although taking precedence 
ver all other internal indebtedness and war issues, presents some entirely new 
and unaccustomed problems to the average American banket here may be 
honest difference of opinion as to the wisdom of placing a large proportion of our 
available resources into a single form of such security Participation 1s a matt 
which every bank and trust company has a right to determine for itself without 
having motives misconstrued. Neither foreign nor local influences of an improper 
kind can stampede the judgment of the American banker. He considers market- 
ability and cannot be blamed if he regards local requirements first in view of the 
divergent views as to the ultimate effect of the war, the uncert Inty as to the final 
outcome and influence on interest rates 
When we get away from New York and larger centers, the broader inte { 
national aspects of the need of international credits lose significance. It is 
fact, however, that any foreign credit for purely commercial needs could be 
distributed through various avenues without causing any surface or actual dis ‘ 
arrangement in domestic finances. The recent heavy shipments of gold in a 
measure provide an acceptable basis. It need, in no single case, require a de- 
parture from those conservative and highly commendable policies which banks 
and trust companies have pursued during the past year in husbanding their 
resources and granting short-term accommodation despite the enormous increase 
in available surplus bank reserves and credits. It would not necessarily mean 
the tying up of any considerable part of surplus reserves of which National 
banks alone reported $778,725,284 on June 23d and which prompted the Comp 
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oller of Currency to announce a possible credit expansion of from two to 
three billion dollars, not taking into account the excess reserves of State banks 
ind trust companies. On September rith, the Clearing House banks of New 
York alone reported an excess reserve of $224,000,000 


AUTOMATIC SAFEGUARDS AND “ WALL STREET ATTITUDE” 


| 1 I 
1 | ¢ re wutom eg Sateguar' in aki Cae — Dan go 
Ss against undue investm¢ of tunds insecured oblig Is othe han out 
(sovernment state Cou! ] mu ) 1s ( O 
e¢ ) iw as to th ha ( ot ( Nn S | s sate t S 
iae tyne die: sevaeurhe a 
( tNer Nal tila Wportan ) ( ig | s es - 
, t ] 
rf r¢ ) 1) oO ,| uci ( ( os ~ or 
Oo ( raids as esu n 
14 P 
Is could also be guarded o st 
\ St? t } he th 1 ithiy 
\ cree I Ss peconi Customers » Tile Nas nou gs I 
pe Ol MIT mans Rec ( ents No ¢ I Nav S ec Oct - 
1 1 7 1 1 
cks OF another kind hol 1 \ L ores s O vhere ni 
‘ 
iwstead OF Pp riots aqaerations ( ( Cl les I ] T1iSis 
+] 1-4 ] ] 
Insofar as these relate to the mrerences Ith rtoreign { ( OVS and { 
re ‘ P 
WIshment Ot ill 1 erna ha cre Sis ¢ nl Vitn | opidas 
ee \ 
nN solidiel imMmnounced \\¢ e J ( mong tie ( ( iré 
I en among them more than tne} are among wus Juri! yy ne pas yvear 
SJureer nas been true to its traditions in standing e nation and tne 
‘resident Pecuniar\ and partisan ci nside rations snrive nen 1 COMeS 
ipholding American rights and endeavoring to prevent the criminal fo of 
Idineo the )] | . 1 1 Idier n the stained ¢ F Furonpean battle 
edding the biood Of Our OWN soldiers on the stained elas of uropeal yattie. 
t is also true that responsible “\Wall Street influenc is been consistet1 
r ] m1 |- rey tender , n 1 +7 
( eC iPalns 1¢ danger ~ endel es I mM ) ulation 1 
T 1 1 ’ \ 1 
Ss it 18S natura lOweyv' la Ne York shou { e the eadersniy ] 
Ing the Wavy for, not only the maintenance of international principles Of tr ide 
iri credit, but should endeavor to give permanence to the prestige of the \mert 
lollar ; D> in Neusinkeaae in world ae, See 7 | ‘rcjal prenaredness’”” i 
Ca qohar and acceptances 1 WOrid markets. Ommerclal preparedness S as 
pete ee . ie Raven ae , Mail = 1 i, | : 
essential for American trade and financial development along broad lines as 
sb on 1 a PL Aas ee ihe foe - = ee _ 
military and naval preparedness ror the preservation Of peace 


DUTIES OF CITIZENSHIP ENUNCIATED AT SEATTLE CONVENTION 
OF AMERICAN BANKERS’ ASSOCIATION 


] 1 
] 


\n inspiring and vigorous re-athrmation of the true ideals of American 


tizenship—that was the keynote of the forty-first annual convention of 
\merican Bankers’ Association at Seattle. It is but natural that the American 
banker, as the custodian of the wealth of the nation should respond to the higher 


( 

appeals of patriotism at a time like this when all humanity looks to this country 

to uphold the accepted laws of international justice; when political as well as 
; 


the economic destinies of this nation must be shaped along new, broader and 


iternational and domestic phases of the 


more constructive lines. Both the 1 


1 } ] 1 wrae 4 . - . 4 
| by the colossal war in Europe were presented to 


unprecedented situation create: 
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the delegates by two eminent speakers. Ex-President William H. Taft in his 
masterful “Economic and Political Summary of the Generation Just Closing,” 
traced the course of government as it relates to business and the cross-currents 
of politics from the crucial days of the Civil War to the present time. As might 
be expected from a man of such broad, constructive and judicial vision ex- 
President Taft presented a view, not altogether without its optimistic side, as 
to the problems which face the right-minded citizens in order to achieve true 
co-operation in the development of our own economic and political affairs. 
The international aspect of conditions today was eloquently portrayed by Henry 
D. Estabrook of the New York bar in his address on “Self-Defense” which 


} 


brought forth a virile resolution, adopted by the convention, pledging support to 


the National and State governments in their efforts to place the military and 
naval forces of this nation upon a proper basis. “We boast our strength to repel 


attack,” said Mr. Estabrook, ‘““when we know we are weaker than dishwater 


UNJUSTIFIABLE RESTRAINT OF LEGISLATIVE ACTIVITIES OF 
THE TRUST COMPANY AND OTHER SECTIONS 


A constitutional amendment was adopted at the last annual convention of 


; oe , : at 
ie American Bankers’ Association which not only violates the spirit of justice 
va in | ; ] | ' 1 ] thai aes ; 
ind “‘tair play but 1s contrary to the fine policy observed b Nat Organization 
uring the past in respecting the proper demands of ‘any section or group of its 


4 
t is fair to say that the great majority of the 15,000 members of 


he American Bankers’ Association have not been acquainted and do not realize 
the real significance of this amendment which prohibits any section of the organi 
iti irom urging ¢ National or State legislation $ O ( respec 
ive interests without first submitting such matters to the (Committee for 
e du ippro f the Executive Coun e a 1t1oO1 We 
n velieve 1 the d fle of Ame 1 bankers ot countenance 
; rbitr res ( hich invades the prerog ( s of member 
ship in seeking to protect themselves against legislation, either in Congress or 
the State legislatures which may be regarded as prejudicial to their interests 
In this dav of rapid-fire legislation the occasion for action is nearly always imme 
diate, and it is unfair to deprive the Trust Company ‘Section or the Savings 
Bank Section of the right to decide for themselves whet} cislative meas 
ure is adverse to their interests or otherwis¢ 
Che amendment was prompted by the action of the | utive Committe 
of the Trust Company Section in opposing the provision of the Federal Reserv« 
\ct which grants the Federal Reserve Board authority to confer trust powers 
n National banks. It will be recalled also that the Executive Committee of the 
Trust Company Section have retained Messrs. John G. Johnson of Philadelphia 
ind Henry M. Campbell of Detroit to test the constitutionality of this provision 


in the courts, preliminary action having already been instituted in Michigan 
he expenses in conducting this litigation should b 


~ 


lhe proviso was made that t 
borne by trust companies individually and should not come from Section funds 
In taking such steps the members of the Trust Company Section were prompted 


solely by what they consider an unconstitutional action of Congress in diverting 
trust company functions and assuming a power which has been reserved to the 


States. The amendment adopted at Seattle was also aimed at the appointment 
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of a special committee at Richmond, composed of representatives of all classes 
of banking institutions, to confer with the Federal Reserve Board and endeavor 
to secure revision to the Federal Reserve Act to meet the requirements of State 


aank and trust company membership. Needless to state that every State bank 


ind trust company in the country is interested in the adoption of such amend 


to the new banking law. 


ment go 
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tT a series Of efforts to aeprive the si 


, ; ‘ ; 
Che step taken at Seattle is but one 
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companies may unite their influence and attitude on legislative matters 
ortant changes are impending in the structure of the American banking sys 
and they would not be true to the responsibilities imposed upon them, 
‘ly in the sacred relationships of trust, if they yield to any control in legis 


e questions which concern their own welfare 


RESOURCES OF TRUST COMPANIES OF THE UNITED STATES 
AGGREGATE $6,330,000,000 


A feature of the recent twentieth annual meeting of the Trust Company 
Section, American Bankers’ Association, held at Seattle, was the reading of a 
telegram forwarded by President John W. Platten of the United States Mort- 
gage & Trust Company of New York, giving the substance of the latest returns 


made by trust companies of the United States as of June 30, 1915, which will be 
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embodied in the IQI5 edition of Trust Companies of th { nited states, the 
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nies ( irticipated to the exte t OF 37 pel e SIOO,000,000 

New York City loan, and 23 per cent. of the $45,000,000 subscribed by 

New York financial institutions to the $100,000,000 gold pool, and the promi- 

nent part taken in the financing of foreign bills, the belief is justified that 

the trust companies are destined to play a still bi ind increasingly 

important role in the country’s financial activities 

' It, therefore, seems of vital importance if the fullest development of 

the Nation’s resources is to be accomplished, that ever » be taken calcu 

lated to co-ordinate along acceptable lines the country’s now more or less 

disconnected financial units, the necessity being for further and concerted 

action to secure amendments by Congress of the act which will render it 

desirable for State institutions to become members of the Federal Reserve 
system 

expressing the hope for a successful outcome of the labors of the 
Section. 

Joun W. PLATTEN, President, 
United States Mortgage & Trust Company, New York. 


4 





TRUST COMPANIES 


PLAN FOR PERMANENT REFORM 
EXCHANGE METHODS 


OF FOREIGN 


CONTEMPLATES ESTABLISHMENT OF 


ANDREW 
Banking Dert 


- 
Manager 











\ ’ 
l yy } er) 
, 
j ron 
eo? 
T { Cl +! 
ne dn international cred 1 vl 
S \ r S 17 ( r r 
S een t ¢ e¢ ine 
vy promine ! iret 
S In ew t Kr } 
l i en S T ( DOS t 
m 
( ( ingees etweel } 
a1 r ! mie ‘ 
ree n sun 
, ' 
JOSS e d ing r S 
ms ¢ quien Ssubm 
manen rm e129 noe 
«al 1 iA il 
How Foreign Exchange Operates 
( ulate the matter brifh the foreig1 
larket origina mi existence 
( rs snipp g { 1 tore I 
ew adr is buvet | sked 
t shy hi f lading an 
pping a attached iT ( 
nad he uid ¢ ( the transactio1 
( 1 t} t eigen in , 2 
\ id mone rem there ¢ 
e( ( close both trans ions, charge 
( econd | ent a siently gher rate in 
lé S chien f r nting 
; » } 
1 for his own se Q2Tea 
nsactions takes p Ni 
ae 1 ’ | oe. eee 
nd London, and as these are e transac 
hat interest us most, we in better co1 
- 1, . ; . ] 
e argument in the concrete IT m Of do 
‘ , 


s sterling. 
New 


lise for abroad. 


und 


from -k laden with 


there is always sure to be 


nerous supply of drafts drawn on Li 
offer 


It may happen t 


for sale in 


shippers 
market 


Smith & Schipper, New 


INTERNATIONAL CLEARING HOUSE 


MURDOCH 
York 














} ? mid } ] 
red R { f y ear 
i wr 
j 1 , 
! I é 
7, _— 
5 ‘ 
] ? 
nat 1 1 7 
if al I a 
nart 1 y 
4 Lu ix ( { 
ir hases s neous ( nke A 
Ay \ \ es I ex ing | ery 
| 4 4 11 tal neo ] 
( ( ( ut an eing able 
( em e an el elming rus 
. f seal e 
leques i ( 3 1 es agains 
1 
s whi 111s hye t ( ( \ nly 1 
] f { - ] 
V dratts iering 1 arawn 1don, 
“4 1 } ; 
e resul peing e tew da S a ester 
5 f ] < 
Would iv¢ ( I 1¢ ) n \ I & nig 
| 
rices, and tft em o ( I ¢ cours¢ 
“a 
; P 
S ole 





Things have n moving in ex y this di 

rection f er a yea int a the supply 
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nand for remittar the rate of exchange 
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redit from ybody, while all the nations of 

e earth selves included, have become ac 
ustomed to having their owt ng-time paper 
accepted by London for paymen naturity 
And right here is a point that the regular statis- 
tician forgets when figuring the balance of in- 
debtedness against Britain. He is in the habit 
of putting our exports against our imports and 

mcluding that the. excess is owing to us by 
Britain But in this he is very much mis- 
taken. The British usually pay as they go, prac- 


tically all the exports from this coun 


try being 
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WHY THE REDISCOUNTING FUNCTIONS OF FEDERAL 
RESERVE BANKS HAVE NOT BEEN MORE 
FREELY USED 


REALIGNMENT AND MOBILIZATION OF BANK RESERVES 
IRVING T. BUSH 
Pres.ident Bush Terminal, New York City 
































( f é w ledera eserve en articu 5 ifiects (Sines rath than 

inter f ( Vr. Bush was for 1) e bu ss men of thts 

ry 1 dvocating v d ste f ba His views expressed before 

Se ( nitt } hai } 1} Currey r ‘ f lucid t ti tical rela- 
reer {Ss r iad I l ee 

Some surprise has been express t L al strain wl ved the beginning of the 

det matters uncial that greater European cot the mere knowledge that the 

tag s not been taker the p eg Kederal Res System was be shortly in 

unt by the Federal Reserve banks for peration gave the bankers of the country con- 

( nks. B | ( g but little ad dence and courage to prevent what otherwise 

as been taken up to the date this is might have been one of the worst panics the 

en, September 15, 1915. The two banks country had ever experienced. By November 

have done the largest amount of redis- of last year, financial conditions began to as- 

ng have been those at Atlanta and at sume more normal proporti and improved 

lallas, while in the great financial centers of — steadily thereafter. Exports assumed large pro- 

untry but trifling advantage of this privi- portions and money for current business be- 

ge has been taken. While this may seem came plentiful. The Federal Reserve banks 

nge to those who have not given close at ypened their doors and the privilege of redis- 

ion to the principles ot the new banking ount was available where needed It was soon 

em s in reality a perf llustration of found that the banks in great financial centers 

heory which underlies it. The very name, of the North had available all the money they 

ederal | a‘ lies that its chief use- needed to take care of current business and 

ess is hen financial conditions rediscounting through the Federal Reserve banks 

re disturbed, and it is necessar » call into. was unnecessary. The two Federal Reserve 

the reserve money and credit of the coun- banks representing the great cotton producing 

It is true that power is given to conduct States of the South were the only places where 

exchange business and to clear for member the privilege of re-discount was needed because 

nks checks from different communities, and to cotton was almost the single great product of 

on certain other routine banking business, this country which was not going to market 

t the chief function 1s to euard the money re- rapidly, and required a reserve financial 

s and to mobilize them for the common _ strength to carry it until needed. It will be 

d of the member banks and the country at seen, therefore, that the fact that rediscount- 

rge, when conditions threaten ing has not taken place in the great cities of 

the North, and has taken place in the two Fed- 


Confidence Inspired by Inauguration of New 


1 


eral Reserve banks located in the cotton produc- 
ing section of the country, is merely the normal 


Banking System 


When the European war began, the Federal working out of the principle upon which the 
Reserve system had been enacted into law, but system is founded. 
it had not begun operations. All of the gov- S Bank for Bank 
y a Bank for Banks 
erning bodies had not been appointed, and the 7 


Federal Reserve banks had not been opened. Those who have expected a greater activity 
We cannot therefore judge of the workings on the part of the Federal Reserve banks also 
f the new system by anything that occurred lose sight of the fact that they are not designed 
during the early months of the war. It is un- to compete with our existing banking machinery, 
doubtedly true, however, that during the finan- but to aid it, and to enable the local banks of 
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NATIONAL BANKS? 
HENRY M.CAMPBELL, ESO. 
Of the Detroit Bar 


CAN CONGRESS CONFER TRUST POWERS UPON 
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made with the governmental system of the coun 
try, the effect of which it is difficult to predict 
In line with these experiments is the constant 
effort to escape from constitutional restraints 
imposed upon the making of laws, and the con- 


ferring of unrestricted powers upon executive 


officials. Any one at all familiar with the his- 
tory of attempts at popular government in the 
past must appreciate that until our present 


representative torm oft 


nstitutional govern 


ment was established, all such attempts failed, 
+ mndivid intriuet ] +t . 

because the individuals intrusted with power 

(fs : 


for such is human nature) inevitably in the 


fre +} 


‘cised it fe heir own aggrandizement, 


I 
to the destruc 


tion of the liberty of the people 
who conferred the power upon them. Hasty 
changes in the fundamental prin- 


ciples upon whic 





1 our system of government 





rests, and under which, for the first time in 
history, a popular government has 


rvived and 
prospered, are dangerous experiments, which 
1 only result in harm. For any man, or body 
f men, to make, construe and execute the law 
f the very basis of our form of 
government 


Principles Which Cannot be Ignored 


l am no enemy of improvement or progress, 
ut there are certain great principles which long 
experience has shown are essential to the sta 
bility of popular government, and which cannot 
safely be ignored. Every government must in 
clude within its scope—at least if it is to pos 
sess suitable stability and energy the exercise 
of the three great powers upon which all g 
ernment is supposed to rest, namely, the ex- 
ecutive, the legislative and the judicial powers; 


and in a free government, such as ours, it 1S 


a l ] 





essential that } 


nese powers be kept separate 
and in different hands. The maintenance of 
this distinction has pre ed to be the most effec- 
tive check upon arbitrary power yet devised. 
One of the earliest declarations of this great 
conception of popular government is found in 
the constitution of the Commonwealth of 
Massachusetts, and reads as follows: 
“In the government of the commonwealth, 
the legislature shall never exercise the 
executive or judicial powers, or either of 
them; the executive shall never exercise 
the legislative or judicial powers, or either 
of them; the judicial shall never exercise 
the legislative or executive powers or either 
of them; to the end that it may be a gov- 
ernment of laws and not of men.” 

Thus is recognized the inalienable right of 
every citizen that he shall be governed by law, 
and not by the unrestricted will of man, and 
that the laws which are to govern him shall be 
prescribed in an orderly manner, by representa- 
tives who are immediately responsible to him 


Paternalism in Government 


The increasing tendency throughout — the 


country to chafe at legal restraints and to vest 











individuals with government powers—execu 
tive, judicial and legislat which have here- 
tofore been exercised n n accordance with 
constitutional provisions, nnot be attributed 
o the doctrines or influence of any particular 
political party, but rather to the delusion on 
the part of many unthinking persons, that by 
conferring unrestricted power upon individuals, 
the government is brought that much nearer the 
pe rhe It is an adopt I f the socialists prin 
ciples of paternalism and of rejection of thos« 
principles of indivi u f whi 
the wonderful prosperity of r country has de- 
veloped. Departments and mmissions nav 
been endowed, under the gu of regulation 
with powers distinctly legislative and judicial 
as well as executive in their nature, and not in 
frequently those reg e been extend 
ed far beyond the author ntended to be con 
ferred upon the depar 
suing them. There has thus beet 
our governmental system a mass 
having the effect of law nd . 
them all the penalities which follow a violatior 
f laws, which have been made by individuals 
acting without rule or guidance other than theit 
own unrestricted will. It is of such methods that 
Mr. Justice Matthews f the Supreme Court 
of the United States, | 
‘The very idea that one man may be com 
pelled to hold his life, or the means of liv- 


ing, or any material ess 

f life, at the mere w f another, seems 

to be intolerable in any ntry where free- 
» ] } 

dom prevails, as | 

ery itself.” Ywick W Hopkins, 110, 


U. 3S. 356 


, 
eing tf essence OT Siav- 


The Contested Paragraph K, Section 11 
When the Federal Reserve Act was pending 
in Congress, there was added to it, at th 
eleventh hour, a paragraph covering subjects 
which up to that time had never been dealt with 


by National banks or the Federal Government. 


This paragraph is designated Section 11 (k). 
It consists of only four lines, but it confers 
upon the Federal Reserve Board powers which, 
if sustained, give to that Board domination over 
a multitude of our most intimate domestic affairs 


—affairs which are wholly foreign to the Na- 





tional banking business, and which heretofore 
have been regulated exclusively by the local 
laws. It reads as follows: The Federal Re- 
serve Board shall have power 
Sec. 11 (k)—“To grant, by special permit 
to National banks applying therefor, when 
not in contravention of State or local law, 
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the right to act as trustee, executor, admin- econd.—If it can lawfully do so itself, can 
| istrator or registrar of stocks and bonds, it delegate such authority to the Federal Re- 


under such rules and regulations as the said serve Board? 
Board may prescribe.” Third—lf neither the Federal Reserve Board 


In discussing this paragraph, I wish it to be nor Congress itself can confer such p ywers upon 
stinctly understood that I am not undertaking National banks, have the States, or any of them, 
, criticise the members of the Federal Ri consented to the exercise of them, and if so, 
serve Board. or their methods or motives, in will consent on the part of the state be effective? 


exercising the powers attempted to be COoMm- Fas Congress Power to Confer Trust Functions? 
ferred upon them. | do not question their rey -. i : : 
} patriotism or ability, and | have no doubt that First—-The au lority of Congress to create 
hey are making every effort to prescribe such 2 COFrporation with power to act as trustee, 
rules and regulations as in their judgment will ¢X€cUtor, administrator and RCEIrar OF stocks 
best adapted to regulate the exercise by 20d bonds, or which is practically the same 
National banks of these new powers thus at- thing, to confer such powers upon an existing 
mpted to be conferred upon them. My i1 corporation, must be tf und in the kederal ¢ on- 
ae is against the system, not against the stitution The United States Government 1s 

, ndividual members of the Board ne of limited powers, and Congress possesses 
nly such powers as are expressly enumerated 

Fiduciary Trusts Subject to Local Law ind such incidenta OF implied powers as are 

p : , necessary to give effect to the powers ex- 

PfOm the Deguiling Of Our government, HOU presaly conferred, This: proposition has bees 

he cada lec ramrdaera sin aan val recognized since the foundation of the Govern- 

y local law; the administration of estates has iment, An examination of the Federal Consti- 
clonged exclusively to the States wh« an tution discloses that there is no express author- 
property of the deceased bia ocated, and a ity in Congress to create corporations for any 
jects upon which ee state purpose. It has, however, implied authority to 
may contract have been prescribed by state all- create them when they are appropriate instru- 
. the State laws pertaining to thes¢ ments for carrying into effect the powers of 

ers fill volum a OF OU Sate srarutes hey government expressly granted. Early in the 

in the several States according to focal history of the government, the question of the 
requirements and are the result of years of ef- establishment of a United States Bank arose, 
rt on the part of the representatives of! the and. the powel § Congress to create such a 
veople affected by them. By virtue of this brief TEESE al a oats = 
corporation was sustained on the ground tha 

iragraph of four lines, if valid, all thes the bank was one of the instrumentalities of 
statutes may be set at nought and the Federal government “necessary and proper for carrying 
-eserve Board, at its pleasure, may authorize into effect the nowers vested ge sovernment 
National banks as it may select to exer- f the United States McCulloch ; Marv- 





1] of these powers. under such rules . wt 
Ca I nese pow? ; MBaCt bg n — ana land. 4 Wheat 316 
regulations as it may prescribe, which rules and The limitation of the authority of Congress 
gal- tions et t O\ “ft lay 7 1 
liation mu pre ver ny oOtate law t such matters as are national in character 


by cantare a Glia a eee ae ae ee, . : eye : 
lerwise, the exclusive control of the | ““c. and necessary to the administration of the af- 

( rnment OV + its OW Systet OT h; KINO ' - - ‘ 1 11 1 
FOVETEIICH er it nH system Of INS fairs of government is graphically put by Alex- 
ld be destroyed, a A setlieg tia’ ander Hamilton, in an opinion given by him 





the United States statutes to National 


when Secretary of the Treasury, on the con- 
stitutionality of the charter of the first bank 

Such corporations t Cc no rioht- - 1 , ee ¢ 

ich rporations, and they can Ie Fight of the United States, in which he says 


vanks constitute the measure of the authority 


exercis¢ any powers excep ‘Ts 1 1 1 1 1 

; ee 3% It is conceded that implied powers are to 

pressly granted, or which are incident to carry- ; 11 
7 = : : : be considered as delegated, equally with 

ing on the business for which they are estab- . " Ther foll EPS t] 

‘ 1 ” 1 . 5 i press ones 1en if OoOlloWS that as 1e 

ied First National Bank vs. Converse, 200, : 


U. S. 438 power of erecting a corporation may be as 
. well implied as any other thing, it may as 


} 


The importance of an early determination of “4 ; , 
: well be employed as an instrument or means 


the validity of this paragraph cannot be over- 


of carrying into execution any of the speci- 
estimated ; 


; ; fied powers, as any other instrument or 
In order to arrive at a solution of this prob- 


; ‘ means whatever. The only question must be 
em, three questions must be considered . 


in this as in every other case, whether the 
First—Has Congress itself authority, under means to be employed, or in this 


if 


instance, 
the Federal Constitution, to confer upon Na- the corporation to be erected, has natural 
tional banks the right to exercise the powers relation to any of the acknowledged ob- 


stated in Section 11 (k)? jects or lawful ends of the Government. 
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Interpretations by Attorney-Generals 
The Attorney-Generals of Alabama, Califor- 
nia and Texas are of the opinion that National 


banks cannot act as executors or administrators 


in their respective States, but do not expres 
any opinion as to the right to act as trustee 
registrar of stocks and bonds. The Attorney 
Generals of Illinois, Georgia, Kansas, 


Michigan, 
North Dakota, Oklahoma, Rhode Island, South 
Dakota and Wisconsin all express the opinion 
that it would be in contravention of the laws 


their respective States for National banks 


o exercise the powers specified in the section 
The Commissioners of Banking of Pennsylvania 
and f Massachusetts hold like views; and the 
counsel for the Federal Reserve Banks of Phila- 


delphia, Chicago, Richmond and Minneapolis, 
l I] yy the Chairman of the Fed- 
eral Reserve Board, have also expressed the 
same opinion as to the States included in their 
respective districts 

On principle, the latter opinions are un 
doubtedly sound \ corporation cannot act as 
trustee, executor, administrator or registrar of 
stocks and bonds unless expressly authorized 
to do so When a State provides for the in- 
corporation of trust companies, with various 
safeguards for the protection of the public 
dealing with them, such as the deposit of se 
curities, examination by public officials, rules as 
to the character of investments, etc., other cor 
porations not subject to such restrictions and 
over which the State has no control are, by 
necessary implication, prohibited from exercis 
ing such powers. In some of the States this 
prohibition is expressly stated The adoption 
( a Trust Act, therefore, is in itself a declara 
tion of a policy which would be contravened 
by the exercise of such powers by a corpora 
tion not subject to the State laws. In at least 
one of our States such has been declared to be 
the legal effect of similar laws by the Supreme 
Ceurt of the State. (New York Mortgage Co 
s. Sec. of State, 150 Mich. 197.) 

In those States where the Constitution re- 
quires corporations to be organized under gen 
eral laws, thereby preventing the granting of 
special charters, or other discriminations, it 
may also be contended that the Federal Re- 
serve Board, in exercising its power to grant 
or refuse special permits, contravenes a public 
policy indicated by constitutional provisions 
prohibiting discrimination in the granting of 
corporate franchises and privileges. 


Status of Federal Reserve Board in Granting 
Permits 


The section itself does not purport to au- 


thorize the Federal Reserve Board to confer 


upon National banks the right to exercise the 


TRUST COMPANIES 


powers stated in the same manner as may be 


permitted by the States for domestic trust com 
panies, 1. €., subject to State regulation. If the 
hoard should undertake to grant permits to 
National banks upon nditions, their a 


tion would be inconsistent with the section it 
] ] wd ] 


self, and also would not be permissible unde1 
the Federal system, for it is wel 


have already pointed out, that the United States 








statutes alone constitute the measure of th 
authority of National 

On the other hand, a State legislature can 
not, simply by its ow1 t, impair the sovet 
eignty of the Stat surrendering control 
ver matters respecting vhic the Stat 
under its Constitution and that of the United 
States, has supreme sovereign power! Sover 
eign power can neither be delegated nor sut 
rendered, much less, 1 legislature transf« 
such sovereign cot Federal govern 
ment—government of limited powers and pos 
sessing only such authority as is prescribed | 
the Constitution. To do so would, in effect, 
to permit the State les ture to amend th 
Federal Constitution n other words, it is 
impossible to give effect to the section without 
violating the constitutional rights of the States 
Two sovereign powers cannot exercise exclu 
ive authority over the same object any mor 
than two solid bodies in occupy the same 


space at the same tim« 
The answer to the third question must be 
that no State has consented to the exercise of 


the powers specified in the section upon tl 


terms and conditions tl stated, and that con- 
sent on the part of the State, even if granted, 


vould be ineffectual 


Why Constitutional Amendment Would be 
Required 


In addition to the legal aspect of the case, 
there are substantial reasons why the Federal 
Reserve Board should t be vested with the 


broad powers attempted to be conferred by the 
section, Before the theor of Section ll (k) 
can be carried out, an amendment to the Fed 
eral Constitution would be required, unde1 
which the States surrender their sovereign au 
thority over many of their local affairs, and 
permit Congress to designate by whom and in 
what manner such affairs shall be adminis- 
tered. Such an amendment would not accord 
with our traditions, and would constitute an 


unwarranted invasion of rights which have 
] 


heretofore been jealously guarded by the 


people. It is contrary to the spirit of Ameri- 
can liberty and dangerous as well, that any 
man, or body of men, shall have the unre 
stricted power to say to one bank, “You may 


act as trustee, executor, administrator or regis- 


—— 
= a mene 


pe 


So 


———— 
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of stocks and bonds,” and to another 
ank, “You shall not’; or to dictate t 
yred bank the manner in which it shall mak« 
se of the privileges thus granted 
It is inconceivable that the people of any 
State, if they understand the situation, will con 


that officials not selected by the St ite, or 
sible to If, shall define, regulat i limit ( 


minister trusts to the exclusion of the state 


orities It has already been abundantly 
monstrated by the course pursued by the 
is commissions and departments of the 
Federal government that the inevitable ten 
on the part of bureaucratic officials en 
S vith power, 1s stre leir author 

P 


] 
I 


limit; and, as Section 11 (k) 
rs greater discretionary power upon the 


he utmost 


NWeservyve Board than has ever before 
nted to any commission, it is not to be 
ted that the peopl of anv State will wi 


to the board the control o 


| 
sts which they now possess 


Federal Reserve Board Ignores Restrictions 


There are already indications of a disposi 


. I 
tion on the part of the Federal Reserve Board 
to ignore the restrictions imposed by the s« 
es 


\t the outset, the members of the board. in 

ircular letter of April 5, 1915, 

eir intention, in passing upon applications for 
permits, to take into consideration: 

‘Whether or not the exercise of the S¢ 

owers, or any of these powers, will be in con 


ention of State or local lay 
nd.— ‘Whether the applying bank is in 
proper condition, and is equipped to handle this 
| of business, and whether a permit will, 
ider the circumstances, prove of benefit to 


In connection with the first proposition, the 


policv of the board was stated as follows 


“There are probably no States whos 
statutes in terms prohibit National banks 
trom exercising these powers, and few 

hich expressly authorize their exercise 
The question under consideration, there 
fore, cannot be determined by ascertaining 
merely whether a State law specifically 
prohibits or specifically authorizes National 
hanks to act as provided by Section 11 (k), 
nor is it within the province of the board 
to pass upon the constitutionality of the 
section. In general, the board will grant 
permits in accordance with this section 
when the exercise of the powers granted 
does not contravene the general policy of 
the State laws as indicated by the statutes 
dealing with banking institutions and other 


corporations, and will refuse permits in 


those cases where such exercise will be 
aad 


ciear 


y in contravention of the general 


policy of such State laws.” 


\ very plausible policy if lived up to; but 
little attention seems to have been given in 
practice to this phase of the question, except 
in cases where the State statute expressly pro- 
Permits 
have been freely given, without judicial deter- 
mination, in Illinois, Kansas, Michigan, New 
Jersey, Oklahoma, Pennsylvania, Rhode Island, 


hibits the eranting of the powers 


South Dakota and Wisconsin, in which States 
either the Attorney-General or counsel for the 
Federal Reserve bank of the district in which 
the State is located, or both of them, have 
given adverse opinions. In Michigan and II- 
linois legal proceedings are pending in the Su- 
preme Courts of those States to determine the 


Abuse of Discretionary Power 


The second proposition is significant as em- 
phasizing the arbitrary character of the powers 
conferred. It rests solely with the board to 
determine, at its pleasure, whether to grant a 
permit would be for the best interests of the 
applying bank. This opens a wide field for 
speculation as to the possil le use or abuse that 
might be made by future boards of this dis- 
What the board may give, 


e board, or a subsequent board may take 


There is also something repugnant in the idea 
that a man from one part of the country, un- 
familiar with local needs, possesses the power 
to impose his ideas upon a far distant com- 

a 
I 


munity with which perhaps he has nothing in 


common, and of whose ideas and necessities 


he is ignorant. Local self government is not a 
matter of grace and favor, but of constitu- 


tional right 

Certainly it is not unreasonable to question 
the wisdom of conferring such great powers 
upon anv set of individuals, however wise or 
disinterested they may be, particularly when 
they are not selected by the people whose in- 
terests are affected, and are not responsible to 


them 


No General Demand for Surrender of State 
Control 


I have been unable to discover any general 
demand on the part of the people for this sur- 
render of their right to regulate their own local 
affairs. Before any permits were issued by the 
Federal Reserve Board, the chairman. tele- 
graphed to each of the Federal Reserve banks 
asking them to obtain the opinions of their re- 








TRUST COMPANIES 


. ' 1 : , 
pect as to the eligi t National Connecticut, N¢ } 
3 : or i . ; , 
iks to act in t t ipacities ut the law S Carolina, Maryland \ 
e various St n the listricts All of brask Minne } 
; cast be 
t pinions Nave t pec made publi put are Utah, ( 
I to tner iven to the Fe le il [Rr ] I otne l 
Se ( Mir polis, | mon med at 
nd PI } to the effect tl eve t 
| ‘ iti tl S ¢ ( { ‘ 
of t State list to issu mits vhich is demand 
Nati k ns wl hz een su { 
sequent enored d Yese 
Bx al 1 
\] art 
SI 
th S¢ T 
st «s 1¢ 
. 1 in 
( St eet 
j : 
€ r r du 1 
) n + } I 
1 , 
] 
} 


WORD OF TRIBUTE TO RETIRING MEMBERS OF EXECUTIVE 
COMMITTEE OF THE TRUST COMPANY SECTION 


Durit 

] bis gt ¢ moan Sy . r _ ( 

Uzal H. McCarter, 
mpat : N 
John W. Platten, 

Mortgage & Trust 

E. D. Hulbert, 

S} : roper t state that the trust Sam W. Reyburn, 
Herbert A. Rhoades 
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Arthur Adams, 
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LEGAL DUTIES AND LIABILITIES OF TRANSFER AGENTS 
AND REGISTRARS 
ELIMINATING THE RISK OF LOSS 


F. WINCHESTER DENIO 
Legal Department Old Colony Trust Com any, Boston, Mass 
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to render the transter or revistration valid has 

been done, appears to be the opinion of man 
text DOOK rit Ss 1 has been suggested in 
( 1 ot the (4 urts 


Courts Inclined to Take a Fair View 
The case of Pollitz ; Wabash Ry. Co. 142 








\pp. Div. N. Y. 755, however, tends to show 
that the courts will be and more inclined 
to fT ke I 1¢ ol the duties of transte1 
gents al 1 regist S In that Se stock 
holder's suit was brought attacking the validit 

it1o1 | I which h d een com 





: 
registr¢ ( tne new STOCK was 
- (a iee 

Phe urt hel No reason ap- 
pears 1 making the Mercantile Trust Com- 
pany part The mere fact that as registrat 
it countersigned the certificates of stock in 
order that the stock might be listed on th 
Stock Exchang: S not su ent reason to 1USs 
tify bringing it into « t as a defendant It 
} { ] 
is alleged that it c operated and contederated 
| i er : ‘ 1 

wit! the otne aerel nts in \ £ OUT S 
illegal plan, but it appears trom the complaint 


that the extent of its co operation was to coun 


fer agent.’ 


Immunity Clause in Stock Certificates 


While in the long run, these questions maj 


be decided in a manner favo e to transfe1 
‘ : , 

agents, neve neies e is considerable doubt 
b it an inster agents and registrars are 
exposed t suits which may brought to deter- 
: 1 Z ; “SS ; 11 

mine their duties. In view of the relatively sma 


compensation paid to such agents, it seems ony 


ve clearly out 





fair that their position 

lined to the public at la lause might be 
inserted in all stock certificates eliminating the 
iability of such agents. Such a clause, of 





] ¥ | 
course, would need the approval of the stock 
exchanges, but no corporation whose stock is 
transferred I registered would appear to Nave 
any legitimate objections thereto. A suggestion 

~ 1 14 1 - 44 
tor such a clause would be as follows 


‘* This certificate is not valid until countersigned 
and registered by the agents of the company for 
transfer and registration and the holder hereof 
and his representatives and assigns by the ac- 
ceptance hereof agree that the said agents shall 
have no liability to them in connection with the 
issue, transfer and registration hereof, if acting 
in good faith and with reasonable care.’ 


If transfer agents and registrars who are 
members of the American Bankers’ Associa 
tion were to agree upon the requirement of 
such a clause, they could without doubt ac- 


complish its adoption. 


*See for example, Clephane on Corporations 1913, Par 
387 

+ See for example, Jarvis vs. Manhattan Beach Company, 
148 N. Y., 652, 658 Fifth Avenue Bank vs. 42d 
Street Railway Company, 137 N. Y., 231, 240, 241 








Proper State Legislation Required 





\nother metho h would probably a 
complish the same result is to have appropriate 
gislation pass t] rious States of the 
Unio The St Vermont has this year 
Maiss¢ } i aw ~ ll wl it 
complishes this re Chapt 150 of the Acts 
I IOs vl ( e crea n ts nes 
al ks il St ntain n 11\ 
S n ty t S¢ ng pr VIS , 


A Trust Company shall have authority: 

&) To act as agent for the purpose of registering 
or transferring the certificates of stock, bonds, 
or other evidences of indebtedness of any corpora- 
tion, municipality, state or public authority 
with liability only to act in good faith and with 
reasonable care and skill so as not to register any 
securities which are in excess of the amount 
authorized to be issued by the issuing corporation, 
or to transfer any securities to which the transferee 
is not entitled), and for collection of dividends or 
interest on the same.”’ 


| l Ile ( | a 


would go ¢ not elit iting 
the risk oft . S gents and regis 
trars not due to 1 ( I 1 on theit 
part and the 1] Compa Section the 
American Bankers ition could without 
doubt be effective shing this piece of 
constructive work i1 ne or the other of the 
methods outlined al 





HersBert A. RHOADES 
PRESIDENT DORCHESTER TRUST COMPANY, BOSTON, MASS 
WHO, AS A MEMBER OF THE EXECUTIVE COMMITTEE OF 
THE TRUST COMPANY SECTION, HAS DEVOTED HIMSELF 


LOYALLY TO THE INTERESTS OF THE TRUST COMPANIES 
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ESTABLISHMENT OF DOMESTIC BRANCHES 





BY 


NATIONAL BANKS AUTHORIZED 


CHATHAM AND PHENIX NATIONAL OF NEW YORK OBTAINS ELEVEN BRANCHES 





( 7 +? er { the Currene\ has author 


Chatham & Phenix National Bank 


York City to operat the cleven 

s of the Century Bank whicl s been 
ted into the Century Nation Bank and 

r S dated w the ( 1 rw Phe 
National Bank. It is safe to say that this 


ement is of keen interest to Nationa 
s throughout the United States, and is 


nt of the poli \ 





of the Federal autho 

ties to place National banks upon a par with 
Stat nks and trust companies which art 

1 to operate branches under the laws 
of rious States. It will be recalled that Pres 
lent Louis G. Kaufman recently issued a for 
mal nial of certain unauthorized newspaper 
reports to the effect that the management of 


considering 
in order to be in 
banks by 
Bank. 

5154 of the 
plan of the Chatham & 
branches is approved, reads as 
“It shall be 


association oO 


that bank was conversion into 


State bank 


ate branch 


position to 
consolidation with the 
Century 
Section 
which the 


secure 


Revised Statutes undet 


follows 
bank or banking 
State laws, and 


lawful for any 


ganized undet 


having branches, the capital being joint and 
and used by the 1 


mother bank and 
definite proportion, 


assigned to 


branches in to become 

national banking association in conformity with 
existing laws and to retain its branches, or such 
one or more of them as it may elect to retain; 
the amount of the 


the mother 


circulation redeemable at 
bank and each branch 
lated by the amount of capital assigned to and 


€ ach. 


to be regu 


used by 

In announcing the plans for the merger of 
the Chatham & Phenix National Bank with the 
Century Bank, which recently applied for and 
authority at Washington to 
into the Century National Bank with 


ot ST 


received convert 
capital 


200,000, President Louis G. Kaufman « 


| | | ‘ 
qd jonn. stre¢ \ has en ( me t 
| iis ss 
( t | im «& | i x Na ma Bank tor s 
I ears, it announces the establishment of 
, . 
velve branches we situated in different parts 
i ( \ ne oO naintain ‘¢ nesti¢ 
S sn ‘ f C me o inte 1 
nal Dank 
past eC Ta as \ Immerse 1 MATIN 
, , ; 
( ring more nana nares S n name 
nose \ » compose its ire directors 
S icreased capital and surplus now exceeding 
$5,000,000, and its large resources of more than 
$60,000,000, alike entitle it to your confidence 
“With its new and increased powers it offers 
its depositors and the public the best of ser) 
ice and every accommodation consistent with 
conservative banking 
In accordance with the a e announcement 
} 1 ‘ ) f 1 
Chatham & Phenix Na il Ban rmally 
pened the eleven ranches he torme Cen- 
I . 1 } 
ury Bank on September 2oth This is the first 
time, therefore 1 National bank in this 
uuntry has been permitted to operate branches 
n the sam ity whe e main bank estal 
' , 
lished 
“} ] ‘ } twa 2 | n 
The consolidation of the Century Bank and 


the Chatham & Pheni: 
‘f mergers which have 
Kaufman since he 
from Marquette, 

f the First National Bank, to bec 
tl National Bank 
The eleven branches of the Chatham & Phenix 


dent of the 





President of Chatham 





are located as follows: 192 Broadway corner 


ohn street, Greenwich and Warren streets, 
345 Grand 
ifth avenue and 14th street, Ninth avenue and 
4th street, Fifth avenue 2 West 
33d street, 57th street and Third avenue, 86th 
street at Second 
o4th Lenox 


25th street and 


Bowery and Grand street, 


street, 
and 20th street, 


and 


street, 


avenue, Broadway 
and 116th 


avenue 


street, avenue 





Lexington 
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Joun H. Mason 
VICE-PRESIDENT COMMERCIAL TRUST COMPANY, OF PHILADELPHIA, WHO 
ELECTED PRESIDENT OF THE TRUST COMPANY SECTION, A. B. A. 


HAS BEEN 





4 











TWENTIETH ANNUAL MEETING 


OF THI 


Crust Company Section 


AMERICAN BANKERS’ ASSOCIATION 


AT SEATTLE, WASHINGTON, SEPT. 7, 1915 





Officers elected for ensuing year: 
President: John H. Mason, Vice-President * : e vetoed the Su 
Commercial Trust Company, Philadelphia, Pa. & Densides eanico Wh. Blais the i 
First Vice-President: Uzal H. McCarter, Presi- Se oe 
lent Fidelity Trust Company, Newark, N. J. mes Sime ee Bes eae ; 
Chairman Executive Committee: Frank W. Blair, ; Po ee 
President Union Trust Company, Detroit, Mich. 
Secretary (re-elected): Philip S. Babcock. 
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ADDRESS OF WELCOME TO MEMBERS OF THE 
TRUST COMPANY SECTION 


E. SHORROCK 
President Northwest Trust & Safe Deposit Company, Seattle, Wash. 





A resident and Gentilemes 


} 


There have been those who have suggested 


that the welcome which Seattle bankers would 
extend at this time would be of a somewhat 
mixed character, and that the best we should do 
would be in some degree to play the role of 
Mother Hubbard of nursery fame 


| 1 


do not deny that there was some hesitation 
on the part of the banks to incur the responsi- 


l« 


bility involved in extending hospitality to so 


large and distinguished a gathering; at the same 


time it may positively be asserted that since 


the decision was finally taken, no stone has been 





left unturned to make every preparation suit- 
able for the occasion. I have yet to learn that 


hesitation in incurring responsibilities is not in 


frequently the best assurance that once they are 


assumed they will be fully met, and I confidently 
expect that your verdict at the end of the week 
will be more than favorable 

It is true that Seattle, like many other cities 


in the country, is not now at her best from the 
point of view of business prosperity, though she 


is holding her own with most of her neighbors 
Moreover, we are bearing some heavy burdens 


a 1 ‘ 


due to the rapidity of our growth, and to the 


great improvements we have made in the past 


ten years. We have, however, something t 


show for our expenditures. If you seek a 
monument of our past and present citizenship 
we can only say, “Look around.” We are not in 
a position to embark upon any new undertak- 
ings, or to try new municipal experiments. We 


lave, however, not wasted our patrimony in riot- 


us living, but ha laid the foundations of a 
great city. If this has somewhat strained our 
resources, we belie that our children will é 
up to bless those who have borne such a burden 
to such an advantage Naturally, we have sur- 
roundings not to be surpassed by those of any 
other commercial city in the world, and commer- 
cially, we believe the future of Seattle and thi 
Northwest is more than assured 

In addition, we believe that the moral tone 
of the community, a matter which is always 
»f interest to bankers, stands high, and that we 


are in the forefront of development in this direc- 
tion. On behalf of the bankers of Seattle, | 


wn judgment of these 


ings, as we most heartily welcome you to all 


that has been provided for you 


REPLY TO ADDRESS OF WELCOME 


RALPH W. CUTLER 


President of the Trust Company Section 


f ] } PPP onl “ontie > ° 
Vr. Shorrock and Ladies and Gentlemen: 


It is my pleasant duty on behalf of the 
Trust Company Section of the American Bank- 
ers Association, representing more than 1200 
companies, and especially on behalf of the 
members present—most of whom have traveled 


great distances to be with you—to respond to 
your address of welcome, and to thank you, Mr. 
Shorrock, for your cordial greeting. 


We desire also to thank the citizens of Seattle 
and the trust companies and banks of the city 





for the generous hospitality so delightfully ex- 
tended to us. Your preparations for our en- 
tertainment are so perfect that we shall, with- 
out doubt, enjoy ourselves to the extent of our 
capacity while we are with you—and shall carry 
away the memory of a most delightful sojourn 
A City of Achievements 

We are glad that Seattle is an American city, 
and that we Americans can take a proper meas- 
ure of pride in her prosperity and progressive- 
ness. Her title might well be “A Cosmopolitan 





TRUST COMPANIES 215 





RaLcpH W. CUTLER 


PRESIDENT THE HARTFORD TRUST COMPANY, HARTFORD, CONN., WHO PRESIDED AT THI 
TWENTIETH ANNUAL MEETING OF THE TRUST COMPANY SECTION, A. B. A,, 
AND COMPLETED HIS TERM AS PRESIDENT 
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ANNUAL ADDRESS OF THE PRESIDENT OF THE TRUST 
COMPANY SECTION 
RALPH W. CUTLER 
President Harttord Trust Company, Hartford, Conn 

Trust ( S : strides d is 
( s ¢ : S \ S1 S nN Leo 
g li s 1 mos nies OT n is 

Ss d g t rf estat I s I 
S e me ds of con- us n ual 
au - ~ SS | S s¢ l ¢ | Ss es nd 
{ t : es i sin ¢ ad S \ S se t 1é1 tr the 
nak o i \ n iz es tes S S l ( \\ ] S 

id s sp ss evol n 1s g S Ss 1 ( 

s going Vari ul ust- compan ffi s son en I 4 
e k an ger idopt any improvement I npany vas organized 
whict s hes \\ <é d 1 Ssucce ssf \ ( fe e] ( S time as the 











ia » ( VI] 5 Zid 
venture ST et nt ] + t nore ¢ t intrv 
ept tne \ s | S () l ( sent esti 
es re esente r ( eC 1 wan 1 t ] T nm 
lar trus ( iT) vith S n t ert t ¢ tT and are 
nnected as t 1S nent ft s is mat time int 11 1 harge 
shes Othe Si ( é the Se c ( ! nts 
e me ds e than ( é ( f 
S 1¢ mport ( nite ‘ té 
( { TT t ~ eT { ) 
n ca T é é nt it 
S 1 } ( , 1 
° Id 
( ( S d 
. ~ Té 
e 
Me i¢ 
t eT ( 7 Tr) 
j : . Trust Companies Hold Enviable Position 
of Community Foundations : ‘ ‘ ait 
‘ ili C S —— 
( , 
()} ’ 
| I ( . 
"ge 
- 
i é the 
, 
< ( 
. ( | f t 
1 ' 
| . | \ rc ’ + | ( m ¢ \c 1 
~ ? ~ 
eT ¢ ne ( as ke 
’ ie ~ 
é P 1 
edie C 
S = } { ~ ~ t t 
e le : e A t ng 
4 t 
red + 
l cf a } y , } ric 
c _ | cs 4 
nen ci 
11T f\ T iT d cit t t ? nn 
I r residence trus President Cutler: 1 . ~ 
wl nuit enir ( ft; ans \ ( 








lt ae 


PRESIDENT 
WHO 


O} 


HAS 


rHI 
BEEN 


TRUST 


UzaL H. 


FIDELITY TRUST 


ELEC 


TED FIRS! 


COMPANY SEC 


COMPANIES 


McCarTER 


COMPANY OF NEWARK, 


VICE-PRESIDENT OF THE TRUS 


TION, A. B. A. 


NEW 





JERSEY, 
I 
























TRUST COMPANIES 


REPORT OF EXECUTIVE COMMITTEE OF THE 
COMPANY SECTION 


UZAL H. McCARTER, Chairman 
President Fidelity Trust Company, Newark, N. J. 





Your Executive Committee in submitting this, also in the handling of it when it has been 
. its annual report, to the members of the Section, ybtained 
begs to felicitate the organization upon the pros- The various sub-committees of the Executive 
perous condition of the Section as regards its Committee have been faithfully engaged in per- 
membership, and to congratulate it upon the suc- forming their several tasks, and detailed reports 
cessful manner in which the problems of the of their activities will be submitted for your 
. past year have been met, not only by the indi- consideration 


institutions constituting our Association, The Executive Committee has been most bus- 

















ilso by the banking fraternity at larg: Phe ily employed during nearly the entire year. In 
| ear has been full of anxiety for the banker that time many matters requiring the combined 
that the existing turmoil throughout the world wisdom and judgment of the entire committee 
wht with it new conditions, for the solution have arisen and most cheerfully have its mem- 
f whi precedents were lacking bers responded to its calls, freely giving 
That actual disturbances did not arise in some time and service to the interests of the 
nstances was undoubtedly due to the confidence: companies of the coun 
felt 1 the public in the inherent strength of re ; ’ 
e ee .; ek ate al ; Constitutional Questions Raised by Paragraph K, 
he financial institutions and their ability, in at “hee / 
cae te a ; Section 11 
emergency, t avall themselves of the provision 
; } 5° ne a“ ‘ . ne most mp il matter t ecelve he at 
f the Federal Reserve Act for rediscounts and : 
; . tention of your Executive Committee was the 
ling of such additiona urren : 
B } | I lerat n Ot ieé ede 1 
recessary sankers m differ as 
: 1 Leserve \c n } h he ust 
racter and the perations e ma- : 
: Ni a¢ 
] a et , ) » Na n s 1s pet 
( oh which these bene sn 
. m e( \ u It r ele s ft] n 
e p oks on I S ( ; 4 ‘ : = 
h power \ ‘ inks uncon 
( Stem emp Ver 
ul na ind l ¢ t n ( 
babel ired | 1c Siat ¢ ( mmittee 
Review of Money and Business Conditions hefore the Federal Reserve Board in Washing 
Mon has been plentiful during the entiré ton, and stated its views as to the constitutional 
( result tha prot s have been cor l It. at the sam me requested e Fed- 
( \ As a Tule the manutacture l Reset ¢ B ir to see the id ¢ | € 
rking on half time, or less, during \ttornev-General of the United States upon the 
part of the year, except in those spe vhole question The Federal Board declined 
rising through “wa le ind ike that step. It contended that it was no part 
difficult to accurately forecast the 1f its duty so to do, and insisted that the but 
fu ts business aspects, there are many who’ den of proof rested upon those raising the ques- 
believe that, generally speaking, trade will not tion of constitutionality There then seemed 
mprove for the manufacturer until either new to be nothing left for your Executive Com- 
tariff legislation has been obtained or sufficient tee to do but to test the question of consti- 
time shall have elapsed to permit business to  tutionality in the courts, and at a special meet- 


adjust itself to meet present tariff conditions ing called for the consideration of that ques- 

Dull business conditions mean heavy deposit tion, with a quorum present, the officers were 

lines for the trust companies. That, in turn, instructed to retain counsel and push the matter 
' 


he careful consideration of the ques as rapidly as possible, carrying it, if needs be, 


necessitates ft 





tion as to the profitable employment of funds to the United States Supreme Court for final 
on hand. In this connection the caution which adjudication. It was agreed in this connection 
this committee would extend at this time is that the expense of the litigation is to be borne 





important. It urges extreme conservatism not by the trust companies individually, and that it 


only in the extension of your business, but is not to be paid out of the funds of the Sec- 
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systen t the present , () the nt 
t is the judement « our committee that ce 
tain necessal hanges in the act itself, as we 
' ns | d igh 
mad efore the trust companies should co 
side entering the Federal Reserve system 
Your committee has met, in its deliberatiotr 
the consideration of these questions witl 
open mind It has been treated by the 
members of the Federal Reserve Board wi 
| the greatest courtesy and consideration, and 
is with unfeigned regret that it has been unable 
arrive at a conclusion different from that 
which is here submitted. In its judgment 
would be well for the Section to refer the su 
ject to the new Executive Committee for fur 
ther consideration and study, and it accordi 
lv makes that recommendation 
The so-called “Model Trust Company Law’ 
adopted at the last convention in Richmond has 
been published in the Journal-Bulletin of the 
Association and distributed to the members. 
is again earnestly commended for adoption to 
those States where there is not in force, at t 
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COMPANIES 


President Cutler: 


ter What 


Mr. Uzal H. McCarter: 


President Cutler: 


nurse: ce \\] 


Mr. John H. Holliday, P: 


Trust Company polis, I: 


President Cutler: 

Mr. McCarter: y | speak 
Mr. President, for the purpos 

elegram th % ¥ ‘ 
W. P esit bn 
States Mortgage & | st Company 
York, on th s of the E 
C_ommittec tely : . in | . 
t ve here, h 2 etained h : 
moment by important business, and 

ve had expected id address the co 

on in connector th Mr. Camphi 

President Cutler: The convention wil 
glad to receive th message 

Mr. McCarter: The telegram, in addition 
to being the longest one I ever received, « 
taining 459 words s replete with gure 


which make me dizz It is address 





President Cutler: Gentlemen, you 1 


President Cutler: Gentlemen, inasmucl say ay opposed, 


“Fe one : { ) f ( nN] ry t 


Mr. Lynn H. Dinkins, President terstate P| 








REPORT OF COMMITTEE ON LEGISLATION 
JOHN H. MASON, for the Committee 
Vice-President Commercial Trust Company, Philadelphia, Pa. 
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mal it more desirable tor State banking \ sage 
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S join the Federal reserve stem a 
‘ ‘ administrato1 ruste¢ 1 in other fiduci: 
! ( empers 7 ( Legis Ll1V<¢ ( mmittec¢ : : 
| 4 pacilies \ ( ( failed utter n 
embers f the Execu Commiuttes a” , 
: nce the ( mmittes | ‘ fidu ary wers 
he t n na 1 separate rep t t tne . . . . 
ment nec hove re inde ertain nditions 
Slative Committe¢ necessat ers " cee ae : : : 
1 1 } ¢ ited to the Na Na anks \ thie | ieTal 
¢ ( f the ground which is alread 
- 1? ee +] 
, Reserve Act and it is the opinion of your Legis- 
| sented to you in the report I resi ame 
| ; tice? Committee that this portion of tl ma ie 
‘ ‘ - 1 i on if ( Na nis Tt10 O tn act 158 
t Cutler and the report t the Chairman oft ; ; . 
' ‘ ‘ : 
’ unconstitutional, and as it has re et 
Executive Committe ‘: l A nd na uready been 
= ] a Stated to you, the rust Company Section has 
most important subject that came betore $e ; : : 
+] ' ,,. retained Messrs. John G. Johnson, of Phila 
ir Committee was re conditions wundet pte é een a 4" oe . 
eer ee ae ' ; delphia, and Henry M. Campbell, of Detroit, 
the State chartered institutions are pet ; em Sane ; ; 
1 ] to test this portion of the act, and although it 
tted to enter the Federal reserve system \ ; : paige : 
te , Lald 1 may take several ye s to secure a final decision 
eting of the Committee was held on Monday ante ie : : , 
1 1 . 1 1 we teel convinces a ur contention t the 
ng, the 7th of December, at Willard’s eer ee ro P ‘ 
1 , ’ , 1 - 44 unconstitutionality ft this p vision WA he 
Ho in Washington, and on the following 


lay your representatives presented certain sug Pala rs a? 
’ \ll of which is respectfully submitted 


loHN H. Mason, 


stions to the Committee on Admissions o 





State Institutions of the Federal Reserve Board, 
f which has been amply covered in_ the ee Se Seen 
port submitted to you a short time ago 
Chairman McCarter. The result of the meet Upon motion of Mr. Theodore G 
ng was that the Federal Reserve Board modi Vice-President of the International Trust Com 


to some extent its rules and regulations and pany of Denver, Colo., the report was approved 


1 certain portions of the act with th The Chairman then called for the report of th 
1 of making membership in the Federal Re Committee on Protecti Laws. 
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REPORT OF COMMITTEE ON PROTECTIVE LAWS OF 
THE TRUST COMPANY SECTION 


LYNN H. DINKINS, Chairman 
President Interstate Trust and Banking Cumpany, New Orleans, La. 





Forty-three States and the Island of Porto held by any other trustee in the commonwealth 
Rico have held regular legislative sessions since Trust companies in Detroit and Pittsburg] 
the Richmond Convention, and in several States have been especially active in their opposition 
special sessions have been called. to Paragraph K, Section 11, Federal Reserve Act 

\ majority of the bills introduced affecting Eight States, Michigan, Arkansas, South Da- 











trust companies were drawn either for the pur- kota, lowa, Kansas, } Dakota, Oregon and 
pose of enabling these institutions to take such West Virginia, have passed new blue sky laws 
action as would permit them to become mem- [festiating the sale of securities 
ers of the Federal Reserve \ssociations. or The handling f this feature of protective 
else were directed against the extension of such legislation by the Investment Bankers’ Asso 
trust company privileges as the Federal Re- lation has been so efficiently conducted that 
serve Board seems desirous of granting to its aside from keeping he work, your 
members Committee has n in the opposi 
Nearly all of our States now have laws author- ton to these measures of the Com 
zing investment in stocks of the Federal Reserve mittee have, in el instances, conferred 
banks, and some States authority has beet vith local interest us States where 
definitely given to accept paper maturing at a lew legisialion was et 
future date d to {| ise and s¢ e accept the question I lity for obtaining 
nees of others egis n ot f 1 ng a trust cor 
( rad has a ed < aanks P 1 any u ( ( Sts in any toreig1 
st departments and requires that trust tate a. ae otal 1 which it is 
nds shoul en eparatt Connecti iter is n mines ind severa 
rust mpanies must now maintain a reserve States, including \ ' n AVS pe I 
( f 12 r ct 1 demand ana § pe €1 enied = sl gt 
1 time deposits. not less than four-twe < Respectfully s E. E. Fo E. D 
f wh n 1 cas Idaho, North ( H Cass 1 | H. D : 
| ne ( nited the use of t Chairman 
V States of Miss Mon President Cutler: ; 1 J 
New M 1 South Dakota adoptec heard the port Com1 ee on Pt 
g s npany laws. The | S S ho have s¢ 
pre ( Miss VY was arg the Co the very l o ¢ 
unde adit of rorme! Dp esident 1 put into ti 
S¢ id t v is worthy of being ort 1 during pas 
sed S mode ri states The Sout y¢ ss ands \ will all t 
Dak la des r the guaranty f ccept the rey e it on file 
ce Ss he state u na | is ap with such ) ld Suggest l 
pointed a commission to revise its bank- of thanks to tl chairman and the othe 
g law Oregon has a commission members of the Committee for their very 
for the purpose f drafting a trust company painstaking and efficient services. 
law tor presentation at the next ses- Mr. E. 7. Johnson, of Waterloo, lowa I 
sion of its legislature. Washington has pro- make a motion to that effect, Mr. President 
vided for administration of banks and trust (The motion was s led 
companies by State Bank Examiners, and the President Cutler: All in favor of the mo 
code relating to false entries by trust company tion will say aye: opposed, no. The motio1 


officers makes crime a felony instead of a mis-_ is carried 
demeanor. Massachusetts now requires Na- The next business in order is the report 
tional banks empowered to act as trustee, to of the Secretary, which will be presented by 


make annual return to tax commissioner of Mr. Philip S. Babcock, the Secretary of the 
property which would be liable for taxation if Section 
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FRANK W. BLAIR 


PRESIDENT UNION TRUST COMPANY OF DETROIT, MICHIGAN, WHO HAS BEEN ELECTED 
CHAIRMAN OF THE EXECUTIVE COMMITTEE OF THE TRUST COMPANY SECTION, A. B. A. 
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REPORT OF THE SECRETARY OF THE TRUST 


COMPANY SECTION 


PHILIP S. BABCOCK 


To the Members of the Trust Company Section: 

Gentlemen: I am pleased to report a year 
of growth and endeavor to serve the inter- 
ests of our membership throughout the coun- 
try. 

The reports of your Executive Committee 
and of your several sub-committees show the 
major activities of your officers. Serving as 
Secretary of these various committees I have 
at all times endeavored to carry out the work 
entrusted to me, and it is unnecessary to fur- 
ther refer to what has been well set forth in 
these several reports which you have heard. 

I am pleased to report that the membership 
has shown very gratifying and continual 
growth. On September I, 1913, we had a 
membership of 1363. The new Constitution 
adopted at that time made it necessary for 
some 510 companies enrolled in both the 
Trust Company Section and the Savings Bank 
Section to elect in which Section they wished 
to remain. Over sixty per cent. elected to 
remain in the Trust Company Section, so 
that on September 1, 1914, we had a mem- 
bership of 1201. Under the amendment to 
the Constitution adopted at that time, en- 
rollment was allowed to associate members. 
That amendment provided that companies 
doing both a trust and savings bank busi- 
ness could enroll in both Sections so as to 
receive the advantages of such enrollment, 
but could only vote in one Section. Under 





that provision 148 companies have enrolled 
as associate members, and with the increas 


of 23 members, our total enrollment today 


is 1372 

I am gratified to report that our finances 
are in most satisfactory condition as shown 
by the financial report annexed hereto. The 
credit balance of $069.01 has been transferred 
back to the general funds of the Associatio1 
There is also on the general books of thi 


Association a credit balance of $1,430.64 from 


rms for Trust 


the profits of the books of “I 
Companies.” 

On May 7, last, there was held the fifth 
annual banquet of the Trust Companies of 
the United States, members of the Trust 


Company Section of the American Bankers 


Association. From press comments and let- 





ters and statements from many of those pres- 
ent, it may safely be said that this banquet 
was perhaps even more successful and enjoy- 


1 


abd 


e than those of previous years. Beyond 
question this trust company banquet -takes 
rank with any banking function of the year. 
This is evidenced not only by the demand 


for seats by trust company institutions, but 


yy the gratifying demands from other finan- 
cial institutions. At this dinner there were 
present over 600 representative trust com- 
pany officials, bankers and others, coming 
from thirty-five different States in the Un- 
ion. For the information of those of our 


members who have not attended any of these 
banquets, it is proper to say that the entiré 
expense is met by the subscriptions of those 
present, and no expense whatsoever attaches 
to the Section or to the American Bankers’ 
Association. 

It has been my pleasure and duty during 
the year to further the interests of the Sec- 
tion in every direction possible, both by arti 


cles and interviews contributed to the finan 
cial press and by correspondence and inter- 
views with many of our members. Your 


Secretary’s office is always open, and we are 
always pleased to see any of our members and 
to answer to the best of our ability any and 
all questions that may be brought to us. 

September I, 1914, to August 14, IQI5, in- 
clusive. 


Ci rs 

By appropriation of Execu 

CPE PION “Ass dees nara’ $8,500.00 
By sale of Trust mpany 

PPOCECGMING ciccs bovnacne {$2.40 
By sale of Ne York Stat 

Banking Law 5.00 $6,547.40 

IS SEMENTS 

SRIMTICS asivs . e+ e3,795.40 
Proceedings, 1914 : +3 97 5.03 
Executive Committ meet 

ings is ar iy atk apn 955.03 
| eRe aoe 605.04 
Postage, stationery and 

Nl ee 488.79 
Convention expenses ...... 144.40 
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Legislat Committes ; 27 2.39 \ct, with all-which that implies, and I hop 
| Ing ses 133.54 that, after the stated address upon the su 
Incidentals 125.00 ject, you will discuss it from every point 
Telephone and telegrams 19.61 view The problem presents differing phase 
Ni \ St Banking the various he cou y, and, 
Is.00 ( “tec l sa med 
ss 5.56 $7,578.39 . his iden shou 
) ( ) v Se 
\ > OO9.0I } 
Si 
President Cutler: Gentlemen, w!] 5 St \ 


5 I t I + ] a1 
Mr. Mason: e tl r pt ; 4 


Tt 


President Cutler: It is m: | and seconded ry M. r) 
rae - S ‘ ; 
) 


Mr. Mason: 5 


: ps * Mr. McCarter: 
‘ Tae 
S ( » s 
ake ay . be Be ek — arth oe = Mr. James C. Cunningham, Vice-Pr: 
— & . = e¢ 
j President Cutler: 
( I \ 
. : ; s \] 
President Cutler: Is the motion s 
AFTER RECESS cenaalens S, 
President Cutler: The cor 
No 1 t og ( i ain a 
John H. Mason, Vice-President | 
merci frust Company, Philadelphia, P 


James 
os & Trus mpan 

William G. Bumsted, Director New Jersey 
Title Guarant & Trust Company, Jersey 
( ity \ J 

Henry F. Bell, President Citizens’ Trust 
Company, Paterson, N. J 

Theodore G. Smith, Vice-President Inter- 
national Trust Company, Denver, Colo. 
President Cutler: The principal topic for 
your consideration at this convention is the 
exceedingly vital question of the relation of A View or Court or Four SEASONS 
Federal Reserve AT PANAMA-PAcIFIC EXPOSITION 


D. Hog 


e, President Union S 


{ y. < 








the trust companies to the 
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CONGRESS WITHOUT AUTHORITY TO CONFER FIDU- 
CIARY POWERS UPON NATIONAL BANKS 


Remarks by Mr. FRANK W. BLAIR 


President of the Union Trust Company, Detroit, Mich. 
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rm hem should be be n min Perhaps tl most gen S 
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I emarcation between trust ness ans at n ( ter of Oo 
nking business. It should be rne in min statute, or entire utside f S 
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nges n laws pla ing an ncreasing ol Va- being no ntract t because t " 
n on the corporation management of trusts f power to enter int such a r 
Such laws are based on the Constitution of the not be enforced by any species ! 
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1 by usage sion d1 erformancs é 
Congress now endeavors t bliterate this side idity to the unlawft } 
siness recognition of the trust company and or form the foundatiot1 any rig fa 
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may arise f1 
to pr rm trust ft S 

1 ose IO! nstance a < poration gives a 
trust mortgage t bond issue and later 


endeavors to 





the corporation 





opposes " mn on the ground that no legal 
authority rested in the bank to accept or admit 
t¢ Ss Che eft ‘f such a defense t 
he é sure might be far reaching, but at 
tne ery ieas here would result i delay beyond 
the usua me required for eclosure, while 
the ¢ was g ed thi ugh the court 
whicl d cause lar expense and possibly 
serious loss to the bondholders 

O ippose a bank acting as trustee shoul 
mnve € ,apD i I acant real estate t 4 
purchaser and the tter erects a building upon 


ie trust might 


cause e title { 1 *ked ( ven if 
eventually did not succeed in causing the pr 
erty wi h Ss imp ements t e returned to the 
trust estate he purchaser would be put 
trouble and expense 

Othe hypothetica ises will sugges 
thems Ss to vou at on 

It is not astonishing that some of o 


National bank friends in the 
situati 


sake 


m, are accepting 


of a 
serious pecuniary loss 
in their bel that 
ation of 1 


idest publicity has 


without a reali 
the 
the br 


proces di 


sible r¢ sults, 


as 


to 





been given iefs of our counsel 


and the opinions of other 
thorities 
If 


] 
i 


1ent au 


emit 


occur, mind you, they will 


losses 


Lcil 


upon the trusts and not upon the bar 


the 


1 r 7 | 2 » 
it is doubtful if atter are sul 


The Suy 


| 

tion Company v. Pullman Company, (139 
U. S., 24 at page 48) says 

“Charter of a corporation, read in the 
light of any reneral laws vi | are aj 
plicable, is the measure of its power, and 
the enumeration of those powers impli 
the exclusion of all others not fairly in- 
cidental. All contracts made by a corpora- 
tion beyond the scope of those powers, 
are unlawful and void, and no action can 
be made upon them in the courts, and this 
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upon three distinct grounds: 


gation otf every one 


legal limit 


poration to take notice of the 
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was carried a while ago with respect to the 
publication of Mr. Campbell’s address, and 

h the 
seconded 


Blair’s ad- 


uld like to amend my motion—wit 
nt of the 


id make it 


who 


Mr. 


gentleman 
include 


ss as well, so that both addresses will 
incorporated in pamphlet form and dis- 
uted to all members of the American 
nkers’ Association. 


Mr. Cunningham: I seconded the origi- 
| motion, and I will cheerfully second 
amendment to it. 


t 


Mr. Mason: While this has in view a 
1. be desirable end, I think it would be 
| stake for this Section to send out 
ese addresses to the members of the 
merican Bankers’ Association generally. 
‘ vould be treading on their toes, per- 
s, and I think we should confine our 
ties, especially at the present time, 

the members of our own Section. 

Mr. McCarter: The National banks 
have n hesitated to come into our do- 
main and tread upon our toes. Why should 
we hesitate about this? I think the time 

s gone by when diplomacy is going to 
g nything. Right is going to win upon 

s question. I urge my motion, Mr 
P dent. 

Mr. Shorrock: If I may do so, | 

ild state that the reason I suggested 
this is that it involves a legal question. 

t is not a matter of mere opinion. It 
seems to me that it is well for the mem- 
| f this Association to learn just 
vhat the situation really is, and what is 
aimed at by this motion is _ to 
seminate information. It is not to at 

body or anything. It is to dissemi 
rmation to those who at the present 

y entertain different opinions, that is 

President Cutler: If there is nothing 
ther to be said the question will be put 

vor of the motion will say aye; opp 
. The motion prevails. 
The question now comes on the o1 
lution as amended. ll in favor 
solution as it is now amended will say 
sed, no. The ayes have it, and th 
¢ tion as amended is adopted. 


Mr. Breckinridge Jones, President Mi 
ippi Valley Trust Company, St. Loui 


I would inquire whether any of us hav 


ttack 
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R. L. Rutter 


VICE-PRESIDENT SPOKANE EASTERN TRUST CO., SPOKANE, 
WASH., AND MEMBER EXECUTIVE COMMITTEE, TRUST 
COMPANY SECTION 
dis- Own expense, for example, of reprinting these 


addresses and out 


1 
sending them 





nate mind that not only banks, but lawyers and 
time judges of our courts would be interested in 
all, the subject, and I think it would have a 
good effect to send these addresses to such 
ee 
i Sadie 
sed President Cutler: Undou 
members would have that p 
a] One of the members of the 
the mittee, Mr. E. D. Hulber 
ve address for us, but being u 
r S- Seattle, he has sen yn 
Bell has kindly cons ed 
= convention. 
Mo. Mr. Henry F. Bell: Mr. President and 
the Gentlemen: The address, which I have been 
our isked to read is as follows 
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THREE IMPORTANT OBSTACLES TO MEMBERSHIP IN 
THE FEDERAL RESERVE SYSTEM 


E. D. HULBERT 


Vice-President The Merchants’ Loan and Trust Company, Chicago, III. 
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lame ] multip i oral bet t the ke Oa sn 
ng of trust powers N; na inks and ( Set quite secri 
hibiting of common dire S ind 
The Multiplicity of Control S the 
\ present here appear t ] u di of Be r* I 
dey Ttime S eG ( I | iving Sé T ‘ irren & > 
ntt er memb« No one can te s. It seems 
vhe € he 1 rity ne ave fi and tne = stactol ; 
ther begins i here e the Treasury Depart —— ntl 
nen the ¢ n S Depar nent, the ed Exercise of Trust Powers by National Banks 
era Reserve Boat ind he ledera Reser Reeardinge the « relics GC teases 
nks. State inks entering e system would Nat = 1 1 ” S : | 
still be subject t t control and supervision tends that this the C in\ 
tat il l n king ! dd lal mas public purpos ‘ pretet S such 
| hop sw nally be settled by placing service can be p d by Na cS any 
he supervision an rol of the member banks etter or as well as it is being performed bv trust 
4 cl dist1 1 ( inds of the Federa mMpanies undet < 7 , 
Xeserve bank of that district under the super- er ta 4] ay vd P ss wn oe : . 
vision of the Federal Reserve Board. This ayy a5 OE LESSER REELED, tle oe 
would practically extend the present system of seins ‘dig acnighe ws | iad es eat oe 
Clearing House examinations to all member , mane Phi pa eer te ts 
organization to tes 1K mstitutionality of this 
banks and I believe no one familiar with this cection of law. It seems to me there should 
system will question the statement that it is pe no hes on i this 2 ore 1 of 
immeasurably superior to any supervision that public welfare is involved except, ae rhaps. on 
can be exercised by the C ymptroller’s office the side of the trust mpanies 


rency has always been filled by exceptionally able The Prohibition Against Common Directors 


[ believe the office of Comptroller of the Cur- 


and competent men and the examinations con- The most serious objection of all is the pro- 
ducted by that office have been as thorough and hibiting of common directors. Congress has 
intelligent as we can ever hope for under any decreed that where there is a common ownership 


political system. Yet failures of National banks of stock there may be common directors, but 
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ere the owner ship of stock is not com Remarks by Mr. Campbell on Present Status of 
re shall be no common directors of Litigation 


ss. This, manifestly, is intended 


Mr. Campbell: There are two proceedings 
ww pending. One was brought by the At- 


torney-General of Michigan, in the naturi 


gitimize those cases where National banks 


rganized trust departments, calling sucl 


separate corporations, although n 
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' , oe P It 1 I if ur 1f if T ses th 
se than to enable the National bank fe j es the 
1 , sam 1estio1 | S S( 191N ro ] 
ugh its trust department, what TI 7 nal < pre: 
Re ; : g } S | : h irst National 
as a National bank, and such trus Saal cage 
11 $ r ‘ Loe oO | ( vas y ted the Dow ¢ S d 
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ae : 1 f s irea Y set eacn State y presel 
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2 the opinion 1 e Fe f 
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\ 5 a Frea retorm 1n ur ant fy 1 ‘ 
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panics involving the genera ; | 
ee he constitu stion lies back of them 
redit and suspension of payments , 1D 
‘ 1 ‘ ss W « Vv pes that the Federa Re- 
wn in this country in the futur & ; ‘ 
that when the next cr , serve Board would co-operate with us to ex- 
hat wl he next crisis approaches, , , 
: Sp I ahs pediate the tri +} ay ~ases In Michigan 
doing a commercial business will be ; , 
14 ’ ia he yank 11 I vhich was the | st 
pelied ft join the Federa neserve system 4 1 
“f SS ‘ ‘er ay See National Bank Bay City, requested the 
S¢ rotection. It will be far better off for : : ; 
ea ae | , 1 Federal Res¢ ( oard to appear and t ke 
ied have them enter voluntarily ; hae ; | 
: : : - + ¢ onus ot th itigation upor! its shoulde S 
TNeé irrives Bef r al S1l¢ ic- : sit 
p date hey h a done s 
ceneral, however ust companies 
ec at they are n e pena Remarks by Mr. James C. Cunningham 
oe ; ow) es Mr. Cunningham: I! had thought of say- 
s expected when the [Federal Reserve ; : +: ' 1 "he: 
: 1 4} ; ie ing something on this subject, but it has been 
vas passed that many amendments would be 1 17 ; 1 
he Kacy : . , covered so intelligently and vy that many 
ssary | believe a few simple amendments ‘ ; r 
: ‘ i of us who give our attention more particu- 
ints outlined above would be ta ; ' | 
: al e : hag : ariv to the comn ‘cial, side are Satisii 1 to 
rely in the interests of public welfare and ; | | | 
ee 4] 1 1 1 1) rest the case as it has been presented 
ring the desired results. (P) nged . 
One of the strongest matters that occurs 
my mind is the fact that if the Federal Re- 
serve Board can do many of these things 
President Cutler: I am authorized by Mr. that it is said it can do, and is trying to do, 
to say that 1f any members desir why. it seems to me that would be giving 
isk him any questions he will endeavor to up rights that the State has. For instance, 
swer then the State creates a trust company with cer- 
Mr. Breckinridge Jones: I would like to tain powers to do certain things in the State. 
k Mr. Campbell what is the present status Now the State has its own examiner to ex- 
t 
+ ] e 


the litigation? amine into its own institutions, and how can 
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the Federal examiner come in and interfere 
with a domestic matter of that kind? |] 
have had in mind for a long time that the 
making of this Federal law general cannot 
be done; that is, it cannot be made to cover 
State institutions in ‘the way that it does 
National institutions. The reasons for this 
are obvious. We all know that our trust com- 
panies have to do with local matters. The 
Federal Government does exercise authority 
through many channels. 1 happen to be a 
member of our State Board of Regents, and 
I know that there are many Federal laws that 
we come in contact with in the way of get- 
ting funds from the Government, but they do 
not undertake to say what we shall do with 
those funds. We get funds from the same 
source that the agricultural colleges in Cali- 
sary and FI get them, but we are too 

North to use them for the propagation of 
the same fruits. You see, conditions differ 
in the different States, and I do not think 
that a general law could be made applicable 
to all the varying local conditions. 

Mr. Shorrock: As I understand Mr. Camp- 
bell, there are two methods by which this 
matter is being dealt with: One is that of 
the constitutional provision under the Fed- 
eral law, and the other is the power of the 
States. Now I would inquire if both of those 


OrTri¢ 


questions are being raised in the proceeding 
that Mr. Campbell referred to? If so, are 
they being raised together, or is one method 
being taken up first? I presume chat it 
would follow that if it was found that this 


measure is unconstitutional everything would 
uld 


S 


necessarily fall, because that would put a 
stop to anything which the State had done. 
Mr. Campbell: I would say that all the 
questions which are involved in these pro- 
ceedings will of course depend upon whether 
the Act is in contravention of the State law. 
If it is, then under the terms of the section 
itself, the Federal Reserve Board would be 
without power; and undoubtedly the Stat: 


Court would prefer to dispose of the ques- 


tion on that ground rather than to go into 
the broader question of the constitutionality 


of the section. But if it should happen that 


the State court should be of the opinion that 
it was not in contravention of the State law, 
then the question of constitutionality is pre- 
sented, and only in that event. I am in- 


clined to 1at in almost every case that 


question will be disposed of in accordance 
with whether the section is found to be in 
contravention of the State law or not. | 
would like to get a case, I am trying to frame 
up one now, where the question would be 
solely the constitutionality of the act itself. 


Mr. Mason: I suppose everybody here 
realizes that after the amendment which |] 
think will be passed by the convention, this 
Section will be without power to take any 
action in the premises. What has already 
been done has been on the initiative of cer- 
tain individual trust comp thay believing that 
it was for the best interests not only of the 
trust companies themselves, but—at least, I 
for one—believing it was for the best inter- 


ests of the National banks. I cannot under- 
stand why they are willing to assume these 
responsibilities when there seems to be so 


much doubt as to the right to do so. 

If it is not out of order, I move that it is 
the sense of this meeting that the action 
taken by the individual trust companies to 
test the constitutionality of Section K_ of 
the Federal Reser \ct, be approved of as 

i in the best interests of the trust com- 
panies of the United States. (The motion was 
seconded.) 

President Cutler: Is there any discussion 
of this motion: 

Mr. Shorrock: In the event that the 
amendment suggested oy Mr. Mason as be- 


ing likely to carry is pted by the Ameri- 
can Bankers’ y eet will the expenses 


incurred in these litigations be borne by this 
Section or by the American Bankers’ Asso- 
ciation? 

Mr. Mason: I can answer that certainly 


the American Bankers’ Association will not 


pay the expenses. This Section will not pay 
the expenses either. It has no power to us: 
its money for such a matter. The expenses 
will be paid out of the voluntary contribu- 
tions of individual trust companies, and as a 
matter of fact certain trust companies in the 
East have practically agreed to stand th 


expense. 

Mr. McCarter: might say that an op- 
portunity wil fforded to all trust com- 
panies to eventually step up to the captain’s 
desk and settle 


President Cutler: 


Gentlemen, all in favor 


of the motion made by Mr. Mason will say 
aye; opposed, no. It is carried. 

Mr. Edwin Chamberlain, Vice-President 
San Antonio Loan & Trust Company, San 
Antonio, Texas: Would a motion be in or- 
der to accept and file the report made on be- 
half of the Executi Committee? 

President Cutler: Yes, sir; if no further 
discussion is desired, the chair was about to 
suggest such a motion. 


Mr. Ciscecbeihebe:. I move that the report 
made by the chairman of t Executive Com- 
mittee be received and filed. (The motion was 


seconded.) 
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JoHN W. PLATTEN 


PRESIDENT OF THE UNITED STATES MORTGAGE TRUST COMPANY, NEW YORK CITY, WHO 
COMPLETED THREE YEARS OI VALUABLE SERVICE AS A MEMBER OIF THEI EXECUTIVE 
COMMITTEE OF THE TRUST COMPANY SECTION, A. B. A. 
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E. D. HULBERT 


VICE-PRESIDENT THI MERCHANTS’ LOAN AND TRUST COMPANY OF CHICAGO, WHO COMPLETED 
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Cutler: 
The 


President 
come to 
ternoon 
topics that 


The 
first 
neral 


convention will 


order. business this af- 


will be a discussion of any 
may 


hing to 


be proposed. Has 


under this 


any mem 


head? 
Curtailing Legislative Activities of the Section 
Mr. Lynn H. Dinkins, of New Orleans, La 


I wish to-direct the attention of the Section 
to the proposed amendment of by-law VI, 
under the caption, “National and State Leg- 
islation.” Under the terms of the amend- 
ment it is proposed to curtail the activities 
of various committees that have to do with 
legislative matters, and to that all 


ber anyt 


or, t 
suggest 


require 


matters of legislative interest be first sub- 
mitted to the Law Committee of the Ameri- 
can Bankers’ Association for approval be- 
fore being pushed by the Section. 

I desire to offer a motion that the repre- 
sentatives of this Section on the Executive 


Bankers’ 
such 
that Mr. 


American Associa- 
‘ted to oppose any 


especially 


Council of the 
tion be direc 
ment; and | 
Carter be directed to remain in Seattle 
this question has disposed of, 
structed to work and vote against the amend- 
ment first, last, and all the time. (Laughter 
and applause.) (The motion was seconded.) 


amend- 
Mc- 
until 
and in- 


move 


been 


Mr. Mason: I presume Mr. Dinkins’ mo- 
tion refers to the amendment which will be 
introduced in the convention of the Ameri- 
can Bankers’ Association. Now, I have a 
very warm spot in my heart for Mr. McCar- 
ter, and I know that he wants to get away. 
The Executive Council of the American 
Bankers’ Association has already approved 
that amendment, and it will go before the 


convention and will sage ea be passed. 
The incoming Executive Council, of which | 
have no doubt Mr. McCarter will | ye a mem- 
will have nothing to do with that amend- 
powerless to express our 
vote in the general con- 
vention when it passes upon the matter. 
Mr. Dinkins: We all know that Mr. Mc- 
able debater, and, while I re- 
that he will have an opportunity 
to oppose this amendment in the Council, I 
that he be required to remain in 
Seattle and oppose it on the floor of the con- 
vention. 


ber, 
ment. So we are 


views and cast our 


Carter is an 
gret not 


suggest 


Autonomy of the Trust Company Section 


Mr. McCarter: Permit that I 





me to say 





shall leave Seattle tomorrow morning and 
will be unable to remain to participate in 
that conventio1 However, there are many 
men with broad shoulders and big fists here 
and I think it is the duty of every trust com 
pany man—of every member of every Sec- 
tion outside of the tional Banking Sec 
tion—to oppose an amendment of this kind. 
It seeks to curtail the autonomy of the Sec 


tion, and makes us subservient to the general 
body. Some day they will go too far Chey 
have taken many steps already in this direc- 
tion, and it is attempts of this sort that will 
do more to disrupt interests in the general 
affairs of the American Bankers’ Associa 
tion than any other thing. Those of you 


who are in town tomorrow should attend the 


convention, and, when this amendment comes 
up, vote against it, even though you don’t 
speak against it. 

Mr. Dinkins: The amendment reads plaus- 


with just the 
proposed amendment, 


ably, and I question whether, 


facts presented in the 


any of us would seriously object to its adop- 
tion; but we think that behind it is an inten- 
tion to restrict the a ee of this Section. 


President, The 
Hoboken, 
1ent 


Mr. W. C. Heppenheimer, 
Trust Company of New Jersey, of 
N. J.: It seems to me that this amendn 


only affects proposed legislation. Nothing 
is said in it about our instituting any action 
to test the constitutionality of the Federal 


Reserve Act. 
President Cutler: 
ther discussion? lf 
motion made by Mr 
bers of this Sectior 


Gentlemen, is there fur 
not, all in favor of the 
Dinkins that the mem 
be present in the conven- 


} 





tion and oppose the passage of this amend- 
ment, will say aye; opposed, no. The mo- 
tion is carried. (Applause.) 

Now we will proceed with the regular or 
der, which will be the roll call of the States 
The reports of the States Vice-Presidents 
are always very interesting, and many of 
them come a long distance for the purpose 
of appearing before the convention and read- 
“ety thets reports 


(Note: See pages 254 to 258 of this 
Trust Companies Magazine for Reports of 
State Vice-Presidents nding to ake call.) 

President Cutler: This completes the list. 

Secretary Babcock: Our by-laws provide 
that when State Vice-Presidents are not 
elected by the State Associations, their se- 


issue of 


resp 








mn should be left 
ittee. Now, the 
ide nominations: 


to the Executive Com- 


following States have 
Arizona, Connecticut, 


Delaware, Maine, 


Massachusetts, New Jer- 
y, Ohio, South Dakota, Virginia; and the 
mmittee will be glad to have suggestions 
r vice-presidents for the other States. 
I am asked to announce that there will be 
business meeting of the Council Club of 





the American Bankers’ Association in this 
oom at § o’clock. 
Mr. Holliday: What is the Council Club? 
Secretary Babcock: It is composed of ex- 
members of the Executive Council of the 
American Bankers’ Association. All dele- 
es who have not registered in the Trust 
Company Section at the registration head- 
quarters, are requested to do so at once. 
I am asked by General Secretary Farns- 


worth to announce that in addition to the 
lubs that have extended their courtesies in 
the little booklet that was distributed, the 
Elks Club and The Press Club also wish to 
lcome any delegates who will come to 
heir headquarters. 
Mr. with the 


Shorrock: In connection 
int which has been discussed today—that 
is, the possible friction which may arise due 
to the amendment that is to be offered 

the convention, I move that Mr. McCar- 

| committee of five—he him- 
chairman—to consider and 


seem neces- 


going 


ye one of a 
self to be the 
ecommend such steps as may 


sary up to the time of the next ention 


cony 


to safeguard and protect the interests of 

trust companies. 
President Cutler: Is the motion seconded? 
Mr. Mason: I do not think there is going 
o be any more conflict than there has been 
ig the past year. However, I think the 


ist Company Section will have what it 
had before, a representative on 
Committee on Federal Legislation in the 
Bankers’ Association, and I think 
necessary to pass a motion to appoint 
nmittee. 

President Cutler: 


/ is never 
merican 


ny col 


The 


motion was not 


ynnded. Now. is the Committee on Nom- 
tions ready to report? 
Mr. Mason: Yes, sir. 


Report of Committee on Nominations 


Out of thirty-six names suggested by vari- 
ous members here today, the Committee re- 
ports the following nominees for member- 
ship on the Executive Committee, whose 
terms will expire in 1918: 


Arthur Adams, Vice-President of the New 
England Trust Company, Boston, Mass. 

James M. Pratt, Vice-President Guarantee 
Trust Company, New York. 
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Oliver C. Fuller, President Wi 
Wis. 


President 


sconsin 
Milwaukee, 


Lynn H. Dinkins, [Interstate 





Trust & Banking Company, New Orleans, 
ba: 

Theodore G. Smith, Vice-President Inter- 
national Trust Company, Denver, Colo. 

[ may state that Mr. Hoge, who was ap- 
pointed on the committee, we were unable 
to find. We had four members, but only 
three voted for the nomination of Mr. Smith 

Mr. Smith voted against himself 


President Cutler: 
the convention with 
Mr. McCarter: | 


cast 


What is the pleasure of 
respect to this report? 
move that the Secretary 
one ballot for the election of gen- 
tlemen. (T7he motion was carried.) 
President Cutler: All in favor of the 
tion will say aye; opposed, no. The 
is carried, and the 
cast the ballot. 
Secretary Babcock: 
cast the 


these 


mo- 
motion 
Secretary is directed to 
Mr. 


1 1 
allot as directec 


President, I have 


Tribute to Mr 


President Cutler: 
gentlemen duly 
terminates th 


Herbert A. Rhoades 
Then ] 


' 
elected. (4; 


these 
This 


“ommittee of 


1 
aeciare 
plause.) 
services on the ( 


its most faithful and efficient members. Mr. 
Herbert A. Rhoades has been faithful to 
every trust imposed upon him; there has 
never been a meeting of the Executive Com- 

ittee at which he has not been present dur- 
ing his three-year term of office, and he has 
been most efficient in every respect, and I 


desire to make this testimonial a matter of 
record in the proceedings of this convention. 


Mr. Herbert A. Rhoades, President Dorches- 


ter Trust Company, Boston, Mass.: I am 
very much pleased at the complimentary re- 
narks of the President and the way they have 
been received by the convention. I can only 
say that it has been a real pleasure to me to 
serve the Section, and I assure you that I 
shall be glad to do everything I can in the 
future for the Section as I have in the past 


(A pplause.) 
President Cutler 

J 

aent are 


Mr. 


Nominations 
now in order. 


for Presi- 


Holliday: I take great pleasure in 
placing in nomination for the office of Presi- 
dent, Mr. John H. Mason, Vice-President of 


the Commercial Trust Company of Philadel- 


1 

phia. Mr. Mason has exhibited great indus- 
try in the interest of this Section, as is known 
to all of you, and he has spared neither time 


nor labor in striving to advance it. The 
Presidents of this Association have from 
start to finish been men of high character 
and ability, and I venture to say that I am 


taking no chances in predicting for Mr. 


Ma- 
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son, that ectec lis office s I fe ( President of -t ty Trus 
he will be—he will be the equal, at least, if pany, of Newark, N [| am sure that he 
not the superior of some of those who have will make an exce] y 2 ice-presi- 
preceded him. (Applause.) dent. as he has 1 exceptionally good 

(The mination was seconded from various ciairman f the Ey tive Committe (The 
arts f the house.) } Was 

az ‘ - ne ee ather - , 

President Cutler: A\T¢ Lnere le! nom President Mason: 

timane ? If not p ‘ ' th nominations : , 
Na l i l : | I fare the nominatiol nominations If ¢ ‘ lar ¢ 
.17 ] 
close : 4 : 

t Ss ¢ ed 


Mr. Heppenheimer: [| move that the Se 
Aiason (ifte mot was seconded 
President Cutler: All in favor will say ; - | 
us ; President Mason: I [eCar 
ter elected Vice-P t s] 


y opposes Che motion is carried 


Secretary Babcock: I have cast th 


“ ‘ th; n tn ( 
lot, Mr. President 
President Cutler: I declare Mr. John H 
i esis dhadeel -. ile le hee hae Mr. McCarter: o 
year (applause), and | appoint Mr. Heppen- ["“' - apprecia 
heimer and Mr. Johnson to escort him to ‘ied cag a 
. , ' > ] wl 
President-elect Mason: Gentlemen, | Bete 
really do not know what to say. Of cours 
is othing er th Mr. Holliday: 
(Lat er.) N ( any idea that | this Section ( 
S re ¢ ( \ Holliday cours S cf 
x ( ] A m Ping Say s is Ch » le 
I « 1 { V ¢ p ] h say t \ he 11 
| try the es I in { I cus (7 





Mr. McCarter: May have the floor? ites 
Nit ( utler. you ha cet (J the Associ tees President Mason: ; aa 


t o| ne mxecutiy ( 1 lotic of tl 
nitte t s as President | ¢ ' 
e s 1 4 bly d we No hours Ge | 
I V4 CK t Y I l ) O rduous <1! ss sch 

Mu yi h iys responded mos decla °C | 
tt ly and « \ Now mn behalt ( nv Se 

f this Se I 1 S Oo you this 1 2 ! 
cup, and in asking 4 iccept it we do 
so not ~ 1 msi Va uit 1 

he hope that e metal of which it is made, 
being enduring in character, will ever bring 
your | affectionate egard 

vhich you a held by the Trust Company 

Section of the American Bankers’ Associa 
tion. (Applause.) 

Mr. Cutler: Mr. McCarter and Gentlemen 
It is extremely difficult for me to find words 
in which to express my appreciation of this 


testimonial. I shall ever treasure this cup 
and hold it as a memento of the delightful 
companionship I have here enjoyed. (Ap- 


President Mason: The next order of busi- 


ness, I believe, is nominations for vice-pres1 





Mr. Dinkins: I desire to place in nomina- Business SECTION OF SEATTLE 
tion for vice-president, Mr. Uzal H. McCar- OVERLOOKING SOUND AND OLYMPIAS 
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| PRACTICAL METHODS FOR SAFEGUARDING ISSUES OF 
RAILROAD BONDS AND CONSTRUCTION OF 
CORPORATE TRUST INDENTURES 


SUGGESTIONS MADE AT DENVER CONVENTION OF THE 
INVESTMENT BANKERS’ ASSOCIATION OF AMERICA 


| 





N 0 j » . 4 . r scpniced a } + ' 


| 
( ers socta ( Vice-President Lewis B. Franklin 
of the Guaranty Trust Company of New York, rma | mittee Railroad 


Fi re / dent t ' rt tlrrs sof 





“A ice = 
P) C) nd eml ngs g ( veaknesses 
, / P | . aden t e « oa0 ne ¢ , time 
' ~ S| t'¢ ~ uy A ( t m T \ 
1 ( ( ny r I T 
( } ( adivusti } ids 
eterre | Ss i é im 
S ass 
( exclusive vit] ‘ 1 { : , 
e begint ¢ 1 f the 
; sts s seemed ac e for 
a in <4 
S €al ce é eir atte 
{ ( nN ( SC( {’ ¢ 
is ralir I rigage 1 1 - 
c \ ‘ dert DD 
em S . ¢ mag p , ; A 
tere fo1 S , 19 ‘ 
S1¢ l ( ( cs 1s 
P ? aeme N¢ i 
i n ere t if ( 
S denture o ( nves \ 
\ T nmittec 
: ; ind a g ingers W 
plish more t 1 to map « ' 
, the past f: S np j { thi 
; . : , + emnh 
) 1 e per ( e great sp \ | 
. mmi nsu \ ( 
d systems heir securities mmandec 
1 1 7 1d tri ( S tT ( 
marke n Ss inti ( ibt ( 
OTE ( S e S | cee 
ighout this time tl mp 1 the 
. \ TT S¢ t Y) I 
| 1 ¢ men ankers r new ssues I 
ga tew e most 1m] yorta sions 
( nds was keen This ¢ ait 1 oftere 
portunity t e issuing comp é at I inking Funds 
upon the terms of their mortgages without Railroad property no more immu from 
h regard to the wishes of the banker and the depreciation and bsolescence than is ther 
tion of the investor, and this op nity rope Co1 ( e mileage | is 
, ‘ 

s in too many cases availed of he invest endent upon spe S es of ‘ l al 
anke! n rade t participate in ( us I n the nature vermanent ani ds s¢ 
was forced to accept the mortgages as ured on railroad property of this kind most 

wn bv the counsel for the railroad seman’ PS ee Sarat er 

iwn yy the c unsel tor l@ Talulroad mpany ly neec qa Snoul i ¢ é ¢ l a 

1 +} +1 | ~~ To. he 1] ? ] 

1 in every way the advantage was with the sinking fund But this is not all lrackage, 

1] 1 . 1 1 1 p has 4 ° ‘ 

er and against the buver. In justice to the vhich today is of the utmost importance id 

anker, it must be conceded that since that worth more than the bonds upon it, may in the 
alee a liti ee Tae th a | : e fatase he -resaenn of ] Pa nvaciaie 
( aq conditions untavorable tO ne Taliroad Ca uture, \ eas l tr a CNange n cond ns 
mpanies have arisen which could not have ecome almost worthless. Replacement value or 
] ] ¥ » 1 n hl , . lly] "mT f ] 
easonably been foreseen ost 1s m an intallible measure < alue 
Under th eet Fares eee ‘re issued ee ne . + Eee ag, ree oft tee 
naer these circumstances, bonds were ssuec rropet ee nave value, must Nave earning ca- 
ind sold which at the time were generally con- pacity and earning capacity is subject to change 


sidered as high grade investments but which \ sinking fund is the strongest protection which 
have been unable to withstand the adverse con- can be provided against a change in value due 
ditions now existing. A recently issued plan to a change in earning capacity. It is amazing 


f readjustment of a prominent railway com- vhat a small amount appropriated annually will 
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provide in fifty years an ample fund. For ex- 
ample a cumulative sinking fund of 4% of I per 
cent. upon a 5 per cent bond, callable 
at par, will retire more than 52 per cent. of the 
issue by maturity, while a cumulative sinking 
fund of % of I per cent. on a similar bond will 
retire the entire issue prior to maturity. 

The objection of the railroads to sinking funds 
is that their revenues are already restricted 
while the Interstate Commerce Commission 
which controls railroad rates does not appreciate 
the need for any repayment of debt out of earn- 
ings. Here is a fertile field for work. 

Your committee recommends that this associa- 
tion place itself on record as being in favor of 
the repayment of railroad debt in full or in 
part out of earnings and make an urgent plea 
before the Interstate Commerce Commission for 
the recognition of the principle 


50-year 


2. Maintenance Charges 


Your committee has discussed with railroad 
operators the question of providing in inden- 
tures for a specified sum to be spent on the 
maintenance of the property covered by the 
mortgage and are of the opinion that such a 
provision is not practical 


3. Issue and Sale of Stock Below Par or 
Without Par Value 

Most of the States prohibit the sale of stock 
by a corporation at less than its par or nominal 
value and therefore comparatively few of our 
railroad corporations are today in a position to 
finance any part of their requirements for bet- 
terments, improvements or extensions other than 
by increase of their debt. This means a con- 
tinual weakening of the margin of safety over 
the junior securities and unless offset in some 
way is sure to lead to trouble in the future as 
it has in the past. 

What is a share of stock but an evidence of 
part ownership in the enterprise and why should 
it have a nominal value which may in no way 
be related to its real or even its market value? 

The Railroad Commission of the State of 
California has recognized the necessity on the 
part of public service corporations of maintain- 
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ing the equity in their property 
their bonded debt by all 
both common and prefer: 
but approved by the « Such practice 
works no hardship on the buyer of the stock or 
the old stockholder, but maintains for the bond- 
holder his pro rata lien on the property. It is 
admitted that such sale of stock without par 
value must not be ted except under proper 
supervision, either State or National. 

Contrast the sition today of those 
roads which have been able to finance to a large 
extent by sale of stock with those who have 
had to sell bonds to meet all expenditures and 
then consider how much better would be the 
position of those weaker roads, had they been 
allowed to sell their stocks at fair prices. This 
is a subject where more education is needed. 


over and above 
wing the sale of stock, 
ed at prices below par, 


mmission, 


permit 
peiiin 


credit p 


4. Long Term Bonds 


Long term bonds should not be issued to cover 
the purchase of equipment or to retire maturing 
equipment trust installments unless such bonds 
are protected by a strong sinking fund or strict 
provisions requiring the maintenance of the 
equipment pledged at a value equal to the bonds 
issued therefor. Provisions should be made for 
annual examination of the equipment records 
by the trustee at the expense of the railroad 
and adequate methods provided for enforcement 


by the trustee of the terms of the indenture 


5. General Mortgage or Refunding Issues 

It is recommended that general mortgage or 
refunding issues be drawn 
as to maturity, amount, : 
by providing a flexible security which can be 
issued from time to time under provisions in 
accord with conditions then existing. 


without fixed limits 
yr rate of interest, there- 


6. Advance Offerings 
The investment banke1 
offering bonds to 
gage securing the issue 


is cautioned against 
his clients before the mort- 
is executed. When the 
is too late to lock the 
stable door, and the time to insist upon proper 


horse has been stolen it 


mortgages is prior to the purchase and not sub- 
sequent thereto. 





W. F. H. Koelsch Will Head Credit Men’s 
Association 

At a recent meeting of the New York Credit 
Men’s Association, William F. H. Koelsch, 
vice-president of the Bank of United States, 
was nominated for president of the association, 
to be voted for at the annual election of officers 
September 16th. The annual fall banquet of 
the association will be held at the Hotel Astor 
on Thursday evening, October 21st, U. S. Senator 
Tohn W. Weeks, of Massachusetts, will be one of 


the speakers. 





Trust Company Absorbs National Bank 
The Lynn Safe Deposit 
Lynn, Mass., has taken 


& Trust Company of 
over the business of the 
Lynn National, which makes the trust company 
one of the largest banks in that vicinity, giving 
it resources of approximately $4,000,000. The 
deposits of the Lynn Safe Deposit & Trust now 
exceed $3,500,000 

In Boston the number of National banks, 
through mergers and absorptions has been re- 
duced to fourteen 


oa. 
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RECENT CHANGES IN 


CORPORATION AND 


RAILWAY FINANCING 


WHY CORPORATIONS HAVE ISSUED SHORT-TERM 
NOTES TO PROVIDE FOR CAPITAL REQUIREMENTS 


HOWARD P. WARREN, M. C. S. 
Instructor in Finance, College of Commerce, University of Cincinnati 


For the last decade corporations have been 
issuing short term obligations to provide money 
for both current and permanent outlays of cap- 
ital. When | refer to short term obligations 


ift« 
1 


shall mean notes, running usually from one 


five years, as distinguished from bonds, run- 
ning for a long term of years. There is no 
fundamental difference between the note and 
the bond, except in the length of time they 
have to run, and in the fact that long term 
bonds are usually secured by a mortgage on 
some property, which mortgage is conveyed over 
to the trustee of the bonds under a deed of 
trust or trust deed, as it is called. The notes, 
on the other hand, represent merely an obliga- 
tion of the issuing corporation to pay a sum 
certain at the maturity of the note and secured, 
if at all, by a deposit of collateral with the 
trustee. 

Interest Rates a Determining Factor 


Now, what determines for the railroad com- 
pany or the large corporation, whether a note 
or a long term bond shall be issued? If money 
is needed for a short time only, as for instance, 


+ 


to buy railroad equipment, to retire an equal 
amount of maturing notes or in general, to 
provide money in payment for current outlays, 
then very properly short term notes may be 
issued, whether interest rates are high or low. 
Now, let us take another case. Suppose a rail- 
road is building a new branch or a manufactur- 
ing company is putting up a new building, on 


which an issue of bonds is later to be placed. 


Let us suppose that, in the mean time, for 
some reason there is a big demand for capital 
and interest rates go up. Here we have a 
typical situation that has faced corporations 
many times in the past. Obviously long term 
bonds should be issued if the interest rates 
were low enough to justify it. However, as 
interest rates have increased, the directors of 
the corporation may feel that it is better financ- 
ing to issue short term notes and later refund 
them by long term bonds when interest rates 
are more favorable. Railroads and other large 
corporations have been doing this repeatedly 
for the past decade. There is nothing funda- 





1 


mentally wrong in this method of financing. 
To cite a specific example: In April, 1907, 
the Erie Railroad, because of the high interest 
rates which came just before the panic of that 
year, issued $5,500,000 of one-year notes. In 
April, 1908, the conditions being still unfavor- 
able for a long term bond offering, the railroad 
issued $15,000,000 three-year notes, of which 
$5,500,000 were used to take up the one-year 
notes issued in 1907. 

Thus, from the foregoing we see that if the 
need for the money is for a short time only, 
then short term notes may very properly be 
issued. If the need for the money is of a per- 
manent character, such as the building of a 
factory or the like, short term note issues may 
be justified, if the interest rates are high, and 
the directors feel that rates are to be lower and 
that they can later issue long term bonds on 
better terms. 


“Watchful Waiting” as Applied to New Financing 

Railroads and other corporations have been 
maintaining this watchful waiting policy for a 
great number of years and many millions of 
short term notes, representing permanent out- 
lays of capital, have been issued, but interest 
rates did not decline as the directors thought 
they would. No one can blame the directors 
for this method of financing. ‘ney hesitated 
to issue a long time bond at rates which they 
considered excessive, for this would put a 
severe burden on the corporation, if after a 
few years the rates should decline; therefore, 
they have issued short term notes with the ex- 
pectation that the high interest rates were only 
temporary, and that they would refund the notes 
with long term bonds, when interest rates were 
favorable. 

Now in the face of the European war, and 
with a strong probabilty that interest rates 
were going to stay high, and possibly go even 
higher, many large corporation financiers lost 
patience with the market. The present time 
shows some improvement in the bond market, 
due to accumulations of surpluses; the disposi- 
tion of investors to buy obligations rather than 
stocks, and also to the small supply of new 
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, 4 be ie . ; ; 
time, long vonds have a good market. rincipally, of raulr They : 


TRUST COMPANIES 


vestors have preferred to pt 





ney into such securities as public 


pal issues, but would 


buy short 
road notes if they were made attractive by 

iratively high interest rates. I think there 
railroad credit, : 


securities, has 


is no doubt that 
been 
lue to adverse legislation; but t 
bers frightened were not large enough to aftect 


seriously the corporate financing of railroads 


The Question of Sufficient Lien Security 


\nother reason which would explain why 
tain corporations have taken the expediency 
ssuing short term notes is, that they 
e lacked the ability to provide sufficient 
urity for example let us suppose a 
ase and say that corporation “A” had 
mortgage on its property—n ther 
perty uld be acquired without coming un- 
is mortgage. If the mortgage was n 
sed, further bonds might be issued but would 
( r as to security. Thus the corp 
n mig nance new nd issue but the 
f interes uld necess high, mak 
ga hxed bligation which might rouble 
( lean years. If the corporation wished 
qu new property through a nd issue 
gh ganize a new corporation to buy the 
vhose stock would be owned by cor- 


senting a I i 

1 much less interest rate ( tion “A” 

2 afterward absorb the \ | ition 
would have accomplished its purposes 

d not think that either t e tw reced- 

g reasons sufficiently explains the use of short 

term notes. One of the reasons undoubtedly 

s be he unfavorable bond market conditions 

m time to time, but there are other important 


Investment Attitude Has Changed 


ishions change in investing as well as in 

ry we oc. of , 
matters, so that the relative prices ob- 
Linable r different classes of securities vary 
somewhat from time to time. During a period 
f dull or declining market, people may be at- 


importance to the security af- 


led by a mortgage lien. Through a time of 
ve and expanding market, they 


ady to see the 


may be more 
advantages arising out of 
profits. When 
running high, bond interest 
them. At 
a corporation 


T if- 
pat 


ipation in current interest 


ites are rates tend 


to follow such a time the managers 
will feel reluctant to commit 
| 1 is < 
nds whicn 


their enterprise to the issuance of 


1 


their entire life, 
They are 


interest for 
venty, thirty or fifty years 


will carry a high 


then 


likely to temporize by financing on short term 
notes, which will impose a high rate of interest, 
to be sure, but will fall due in a few years. 


bo 
wae 


The corporation managers hope they will be 
able, by that time, to 


curities at 


long term se- 
the 
when in- 


nnanc¢ yn 


more favorable rates. During 


1907 


/3 


panic of 
the issued 
running three to 

1 practice of this 


period just before the 


were high, corporation 


many millions of notes five 


years. Once a special financia 
kind starts, it acquires a momentum not easy 
to check. People get a liking for short terms, 


desire for this class 
long 


situ- 


for example, and in their 
will not readily subscribe for 


f paper, 


term bonds. So they 


to prolong the 
1e condition creating it h 


the ré¢ 


ten¢ 
1 
| 


ation when t 
Of late 


as ceased. 
1 - 


been a decided change of 


nas 


. 1 1 4° . na . » 
attitude, especially by leading financiers, in re- 





gard to the financing of permanent indebted- 
ness. The financing of short term securities in 
payment for permanent improvements and addi- 
tions cannot be nsidered the most expedient 
form of corporate managemen Large issues 
»f securities are usually marketed on more 
favorable terms they mmand a greater 
trading interes r this reason, short term 
ssues, usually smaller in amount, have often 
uffered in mmanding the most favorable 
larket returt Managers of railroads and 
ther large corporations have been conducting 
their businesses in a careful manner, closely 
watching the trend of railroad and trust legis- 


As we have 


term securities, hoping that the 


issued 
market 
maturity 


ation. seen, they Nave 


short 
interest 
of the notes and then 


1 ] 


y long term bonds 


- + ] } ] - +} 
rates would be lower at tne 


1 


1 ‘ ' ‘ 
they could replace 


them 


Interest Rates for Fixed Capital Requirements 


Interes rates however, have not decreased 
and on the maturity of the notes oration 
managers have found n better market for 

ng term bonds. Consequently, thi ive re- 
placed them by her short term notes. Now 
n the face of e European iflict, they are 

nfronted by the same problem which has con- 
fronted them many times in e past. With 
the r val rT usiness are interest rates to be 
higher or er Many corporation managers 
judging from ( \ ns, and from writings 


as at presen not higher, and it seems to 

me that this is the natural thing to expec The 

corporation managers have become tired of re- 

newing maturing notes with other notes, ex- 
] 


pecting the rates to decrease 
not provide 


their 


market 
a permanent plan for financing of 
permanent They now 
determined corporate financing 
to let their needs for the money bs 
as to whether short or 


indebtedness are 
that it 1s better 
the judge 
securities 
rather than the market 


In other words, they have 


long term 
issued, interest 
become tired 
of waiting for the market rates to fall 


resolved to 


rates 
and have 


issue long term securities even at 
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the relatively high rates which they have to 
pay. 
New York Central Convertible Debentures 
Take, for example, the $100,000,000 New York 
Central Railroad Company’s twenty-year, 6 per 


cent. Convertible Debentures recently under- 
written by a syndicate of bankers headed by 
J. P. Morgan & Company. As you no doubt 


for a number of 
issuing notes be- 


York Central 
has 
the interest rates were too 

high to warrant their issuing long term bonds. 

Now see wh have done. They have 

it forth a large issue of Convertible De- 


. been 
cause they thought 





at they 





tures and notice that the interest rate is 
being about the same as for the notes 
which they have issued in the past. Debentures, 
as you know, have no lien security. They rep- 
resent merely a promise to pay, issued upon 
the good faith of the obligor. In this case, 


however, they have given the holders something 
more—they have made them convertible, which 
holder the right to convert the bonds 
into stock of the railroad at some later time, 
definite 


; the 
fives He 


price. This, as 
is attractive to the 
present, he 

ly high 


at a 


will see, 
because, for the 
holds a bond, yielding a compara- 
return; this, he pos- 
f future appreciation through the righ 
of converting the bonds into should 
send the stock above. the 
conversion price stated in the bond. To _ be 
sure, this issue of debentures has cost the 
road more than they had hoped to pay, but they 
feel, no doubt, that it is worth all it cost to get 
upon a permanent plan of financing their per- 
manent needs. With this issue the New 
York Central means to retire an equal amount 
of short term notes and other obligations. 
Thus, they will avoid the trouble of watching 
the market in the hope of finding lower interest 

and get the maturing debt, 
represented | term notes, out of the 
way for a long period of years. 


you 
investor, 
tively besides has a 
sibility 
stock, 
the earnings 


+ 


rates 


regularly 
yy the short 


Example of Erie Railroad Financing 


Other railroad issues manifest the same ten- 
dency. The Erie Railroad has recently brought 
out a $6,000,000 bond issue. These bonds repre- 

mortgage upon the Genesee River 
Railroad line which line is absolutely required 
for economical operation of the Erie Railroad’s 
traffic between Chicago and Jersey City. Note 
the purpose of these bonds. The net proceeds 
of the are to be used to retire a corre- 
sponding amount of maturing notes, therefore, 
the debt of the Erie Railroad Company will 
not be increased. This issue illustrates the 
same tendence as we found in the New York 
Central issue; substituting long term bonds for 
notes which represent temporary 


sent a first 


issue 


financing. 
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The Erie Railroad bonds are to run for fifty 
years and bear interest at the rate of 6 per 
cent. It is very evident that the Erie Railroad 


feel that interest rates are not 


lower following the revival of 


managers to be 


business. 


Other Illustrations of Changed Investment 
Sentiments 


Again, the financing of the 


Electric Company, of Cal 


Pacific Gas and 
ifornia, shows the re- 
On December I5, 1914, 


cent change of attitud: 


this company issued $4,000,000 worth of one- 
year, 5 per cent. gold notes. These notes were 
secured by $10,000,000 of mortgage bonds of 
the Pacific Gas and Electric Company, which 
bonds were deposited with the trustee. These 
notes were callable at 100'4 and interest. Now 
see what has happened. The company evident- 
ly felt that interest rates were not going to de- 
crease, and that at tl maturity of these notes 


on December, 1915, they would have to pay them, 


issues bearing a higher 
m h noticed in 


ay Nave 


or replace them witl 
rate of interest 
the financial papers that 
cently called for payment 

sold the long term bonds which were 
to secure the notes 
of the proceeds 





these notes were re- 
The company has 
pledged 
ago and out 
of these bonds it is paying off 
the short time notes 


issued a year 


w clearly the trend 


These several instances sh 
[ financing. Corporation managers 


oft corporate 


have been waiting patiently, issuing short term 
securities for permanent outlays of capital, in 
the hope of finding lower interest rates on ma- 
turity of the notes to justify refunding them 


with long bonds. But, 


term 
terest | 


rates have not de 


as you know, in- 
much and now 
railroads and other large corporations are issu- 
ing the long term bonds at comparatively high 
interest 


‘reased 


rates They have decided to adopt a 
permanent plan of financing their long term 
This change of attitude is attract- 
attention at the present and 
in financial papers, have complimented 
the railroads and other corporations, on adopt- 
ing this method of 


teresting to 


indebtedness 
ing much 
writer 


time, 


f 


71 ~ 
will be in- 
development; will fol- 
long or short times? 


ange of attitude per- 


financing. It 
g watch the 
lowing bond issues be for 
In other words, is t h 
temporary? I 





1é@ < 


manent or t seems to me that 
these few instances which I have cited, are 
only the forerunners of later issues for the 


same purpose. 


The Brooklyn Trust C 
N. 25 Has 
home, which comprises the completed half of 
the Brooklyn Trust Company Building, with 
an entrance on Pierrepont street, corner of 
Clinton. The offices are shared with the Brook- 
lyn City Safe Deposit Company, which is a sub- 
sidiary of the Brooklyn Trust Company. 


mpany of Brooklyn, 
moved into its 1 


new and modern 
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FORTY-FIRST ANNUAL CONVENTION 
OF THE 


American Bankers’ Assoctation 


HELD AT SEATTLE, WASH., SEPTEMBER 6 TO 10, 1915 





PLEDGES FOR NATIONAL DEFENSE AND CONSTRUCTIVE REFORMS 


Officers elected for ensuing year: 
President: James K. Lynch, Vice-President First 
National Bank, San Francisco, Cal. 


Vice-President: P. W. Goebel, President Com- 
mercial National Bank, Kansas City, Kan. 


Treasurer: E. M. Wing, President Batavia 
National Bank, La Crosse, Wis. 


Secretary (reelected): Fred E. Farnsworth. 
Next Convention City: Kansas City. 


HAT the American Bankers’ Association 

‘ is developing its constructive influence 
more actively than ever before, not only 

in regard to purely banking and financial mat- 
ters, but also in relation to the broader poli- 
cies of the nation, was clearly shown at the 
Seattle. Al- 
somewhat 


forty-first annual convention at 
though the attendance 
measured by the 


was small 
total 


exceeding 


when membership of 


the Association, now 15,000, the 


spirit which animated the proceedings made 
up for lack of numbers. It reflected the com- 
mon purpose of the banking fraternity as a 


whole to heip solve their own banking, as well 


as the political problems, from the higher 
viewpoint of patriotic citizenship.. For- 
ner President of the United States, William 
H. Taft, in his forceful address, entitled 


“Economic and Political Summary of the Gen- 


eration Just Closing,” gave an epitome of this 
nation’s progress since the Civil War, with its 
counter-currents and varying tendencies, which 
created a profound impression upon his hear- 
ers. His conception was the kind which might 
be expected from a man of rare judicial tal- 
ents who has come into intimate contact with 
the American people and has not been 
led by control. 

As a tangible expression of the enthusiasm 


Mr. 


mis- 


false theories of government 


aroused by the eloquent oration made by 








Estabrook of New York, on 
Defense,” the convention adopted the following 
resolution offered by Cornelius A. [ 


Pugsley ot 
Peekskill, N. Y.: 


Henry D. “Self- 


“Self Defense” and Cotton 
Contraband 


Resolutions on 


RESOLVED: That the American Bankers’ Associa- 
tion in convention assembled at Seattle, Washington, 
believing that National Defense is of vital importance 
in our National life, strongly approves and pledges 
support to our several State Governments, as well as to 
our National Government in all efforts to secure prac- 
tical preparedness along the lines of National defense. 


In view of the recent declaration by Euro- 
pean belligerents placing cotton on the contra- 


HoTreL WaASHINGTON—HEADQUARTERS OF 
SeaTTLe A. B. A. CONVENTION 


THE 
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band list, the convention also adopted a resolu- 


tion efforts of the 


approving the 
the United 
this order 
lowing the 
F. Maddox, 
National Bank of 
explanation 


President of 
States to secure a modification of 
The resolution was introduced, fol- 
agriculture symposium, by Robert 


American 


said in 


vice-president of the 
Atlanta, Ga., who 

“Since the European war began I suppose the 
South has suffered more heavily than any other 
portion of these United States. We 
chief staple, and, while the 
fallen to the lowest 
vears—in fact, 


our ft 


have one 
price of that has 
point it evel 
below the 
riends of the West 


sold for in 
cost of produc 
and Northwest have 
been enabled to sell their wheat at a dollar and 

half a bushed. I believe the time has come 


in this great Republic of ours 


tion 


there is 
prejudice has dis- 
that any 
people or one sec- 


people of the 


when 
no sectional feeling, where 
appeared, and when it is 
misfortune that affects the 


tion likewise affects the 


re cognized 


entire 
yuntry 
\fter reciting the fact that the 
the South have 


age this 


planters of 
greatly reduced the cotton acre 
1 and that and hardship has 
been endured, the Maddox resolution states 


vear, 


1OSs 


THEREFORE, BE IT RESOLVED: That this conven- 
tion commend the President of the United States and 
the State Department for the efforts which have already 
been made looking to a modification of the said con- 
traband order, and that it is the hope of this conven- 
tion that these efforts will be continued until the 
threatened peril to this great industry has been averted. 


Opening Session, Wednesday, Sept. 8 


The first called to or- 
der by William A. Law, president of the Asso- 
ciation \fter invocation by the Rt. Rev. F. 
\V. Keator, Bishop of the 
addresses of welcome 


session Was 


business 


Diocese of Olympia, 

delivered by Govy- 
Washington, Mayor 
and F. Backus, pres- 


Clearing House 


were 
Ernest Lister of 
Hiram C. Gill of Seattle, 
ident of the Seattle 
tion \fter responding to the 
welcome, President 


address He 


tions in the 


ernor 


\ssocia- 
addre sses of 
annual 
cf yndi- 


delivered his 

reviewed the 
United 
fected by the war, 
this 
unprecedented prices for and in- 
dustrial products In upon the 
development of the Federal Reserve system he 


Law 
economic 


States and 


abroad as af- 
and described existing con- 
ditions in country as encouraging, with 
agricultural 


commenting 


stated that conditions have not permitted a 
fair test with such questions as the admission 
of the State banks and trust companies and 


the removal of Government deposits from the 
independent treasury still 
lution. 


awaiting proper so- 


The convention then passed a warm tribute 


to the memory of the late George H 


Russel 
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of Detroit, a former President of the 
tion, died M 17th, 1915 


\ssocia- 


who 


Reports by Secretary Farnsworth and Other 
Association Officers 


\ net 
the past 


increase oft 290 new 


members during 


fiscal year of the 
ported by making thi 
total 15,010. His review of the administrative 
and departmental affairs showed a year of un 
xampled progress \ll of the 


\ssociation was re- 


Secretar Farnsworth, 


Sections wert 


engaged in matters « importance affecting 


their particular interests. The scope of the 
Journal Bulletin has been broadened, and clos: 
co-operation has been secured with the forty 
eight State Bankers \ssociations, particularly 
in matters of legislation The Department 
of Public Relations, under A. D. Welton, has 
also demonstrated its usefulness Secretary 
Farnsworth described the work of the stand 
ing committees as tl ilwark of the strengtl 
of the \ssociation 

The annual report General Counsel Thos 
B. Paton described substantial progress in ad 


vocating 


Federal and State legislation, particu 


larly regarding bills lading, the Federal Re 
serve act, Incomeé q X aw, \\ al Revenue law 
and in passing uniform State laws embracing 


negotiable instruments act, warehouse receipts, 


false statements, checks without funds, pay 
ment of deposits in trust, and payment of de 
posits in two names. General advisory work 
required a good deal of the time of this office 


The report ol Treasuret J \\ Hoopes 


showed a cash balance on August 14th of $36,- 
097, with receipts amounting to $252,232, and 
disbursements of $236,287. The investments of 
the Association, which are held in the Bankers’ 


Trust Company o 
$1 12,360 


The annual report of L. \ 


York, have a market 
value of 
(sammon, mana 
eer of the Protective Department, showed that 
there has been no marked increase in the oper- 


banks. \rrests 
1914, numbered 326, 


ations of 
made 


criminals against 


since September 1, 


with 232 convictions 
Report of Librarian 


An exceedingly inte 
submitted by 


esting report was also 


Marian R. Glenn, Librarian, re- 
viewing the excellent progress made in increas- 
the Association 
Library. In addition to 2,700 volumes relating 


to all phases of bank 


ing the scope and facilities of 
ing and economy, the Li- 
made systematic [ 
contemporary and ) 
bankers An 


brarian has collection of all 


literature of in- 


terest to increasing number of 
bankers are availing themselves of the refer- 
ence and traveling collection of clippings 


and pamphlets 
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James K. Lyncu 


VICE-PRESIDENT FIRST NATIONAL BANK, SAN FRANCISCO, CALIFORNIA, WHO WAS 
ELECTED PRESIDENT OF THE AMERICAN BANKI RS’ ASSOCIATION AT THE SEATTLE 
CONVENTION 
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Amendments to Constitution and" By-Laws 
Adopted 


Various amendments to the constitution and 
by-laws which were approved by the Executive 
Council, received the 


approval of the conven- 
tion. 


Section 7 of Article I] was changed so 
as to make Federal Reserve banks eligible as 
special members of the Association with all the 
rights and privileges of membership. Para- 
graph d of section 15, Article V, was amended 
the Association the benefit for 
another year of the experience acquired by the 
retiring President as a member of the Admin- 
istrative Committee. Another amendment to 
section 5, Article II in effect suspends benefits 
and protection of memberships which are de- 
linquent in payment of dues. Heretofore three 
months’ were allowed. Amendments to 
section 3 of Article 5 are intended to maintain 
State vice-presidents, members of nominating 
committee and members of the council in office 
until their successors are elected and qualified, 
with the proviso that such tenure shall not be 
“beyond the end of the calendar year.” The 
latter amendments 


so as to give 


grace 


guard a 


State from being 
disfranchised in case State conventions are 
held after the annual convention of the Asso- 


ciation. 
The convention also adopted an amendment 


to by-law 6 which provides that the various 
Sections 


cannot urge National or State legis- 
lation independently, but must first present 
such matters through the Law Committee of 


the Association for dual approval of the Ex- 
ecutive Council and of the general convention. 


Further comment on this amendment appears 
in another part of this issue of Trust Com- 
PANIES. 


Competition Between Federal Reserve Banks 
and Member Banks 

The morning session was brought to a close 
with an address by Vice-Governor Frederick 
\. Delano of the Federal Reserve Board, who 
reviewed the fundamental functions of the 
Federal Reserve banks and then discussed the 
question of competition between Federal 
serve banks and member banks as follows: 

“We much of the danger of competi- 
tion of the Federal Reserve banks with member 
banks. It isn’t strange, perhaps, that in a time 
when business is poor and a plethora of money 
exists that there should be those resent 
the fact that Reserve banks are permitted to 
enter the open market, but those who really 
study the question will soon realize that these 
open market operations at most are negligible 
when compared to the aggregate of such opera- 
tions by State and National banks. The re-dis- 
counting of commercial paper of member banks 
by the Reserve bank is the chief f 


Re- 


hear 


who 


function of 
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these 


banks, and while it some 
petition in dull-times with large banks who 
have heretofore rendered this service for their 
correspondents, it 
and in busy times 


creates com- 


too is negligible in volume 
would be welcomed. The 
fact that the new law lowered reserve require- 
ments, of course rel 


ased reserve money which 
competed 


with previously existing funds and 
tendered to lower interest rates, but that will 


lf wl usiness improves.” 


soon adjust itself when 


] 
I ! 


Afternoon Session, Wednesday, Sept. 8 

The business proceedings of 
session were devoted to the reports 
of the Trust Company Section (which appears 
elsewhere in this issue of Trust CoMPANIES), 
the Savings Bank Section, Clearing House Sec- 


the afternoon 
receiving 


tion, American Institute of Banking Section, 
and State Secretaries’ Section. The report 
of the American Institute of Banking Sec- 
tion, submitted by President Bean, was par- 


ticularly interesting in reviewing a year of un- 
exampled progress and 


in the standardization 
of study courses. 


The 60 Chapters of the In- 
stitute have a combined membership of 15,606, 
which includes 1,339 Correspondence Chapter 
students. The number of Institute graduates 
has increased 373 with the total number 1,510. 
Receipts for the year were $33,474, expendi- 
tures $28,158, leaving a balance of $5,316. 

A communication read by 
Farnsworth from Chairman A. 
burn of the Currency 


was Secretary 
Barton Hep- 
Commission, stating that 
the Commission has pursued a quiescent policy 


in view of the general situation and the fact 
that the Federal Reserve law has not been in 
practical operation long enough to expose any 


defect which it may 


possess. 


State and Federal Legislation 
The report of the Committee on Law, which 
was read by Counsel Paton, showed that forty- 
one State legislatures held regular sessions dur- 
ing the present year, and a large number of 
bills recommended by the Association were 
passed. The Uniform Bills of Lading act was 
passed in Idaho, Washington and Vermont, 
making fifteen States and one Territory in all. 
Idaho, Arkansas and Oklahoma passed the Uni- 
form Warehouse Receipts act, making thirty- 








three States to adopt this law. The False 
Statements for Credit law was passed in seven 
States, making twenty-seven in all. The Check 


Without Funds law was passed in six States, 
making thirty-one in all. Idaho and Delaware 
were added to the States which have enacted 


the Deposits in Trust law. 

Under the head of General Legislation the 
report shows that sixteen States passed laws 
during the present year empowering State 
banks and trust companies to become stock- 


holders in Federal Reserve banks. A number 
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Wittiam A. Law 


PRESIDENT FIRST NATIONAI BANK OF PHILADELPHIA. RETIRING PRESIDENT OF THE 
AMERICAN BANKERS’ ASSOCIATION, WHO PRESIDED AT THE SEATTLE CONVENTION 
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§ States passed specific legislation making it 


| 
lawful for National banks, when authorized 


by the Federal Reserve Board, to exercise trust 
powers These States are 


a 


Colorado, Indiana, 
lowa, South Dakota, Vermont, Virginia and 
Washington The legislatures of New Jerse) 


i Ve 
Missouri and Connecticut passed laws authoriz- 
ing acceptances by banks and trust companies 
of drafts drawn by their customers payable at 


a future date 
The report of the Committee on Federal Leg- 
islation was presented by Chairman W. H 


Bucholz, and reviewed efforts made to secure 
; ne? 


desirable amendments in the Income 


ax law, 
the Federal Reserve act, the Clayton (Inter- 
locking Directorate) act, and the Emergency 


Revenue act The convention adopted several 


recommendations offered by the committee to 


t 
t 
procure amendments to the Federal Reserve 


act. One of these amendments pro 





OSes to 
give member banks not in the Federal Reserve 
or Central Reserve cities the option of keeping 
4 per cent. with any National bank in any Re 
serve or Central Reserve city or within a 
radius of 300 miles of the member bank, in 
addition to the option the member bank now 
has of keeping such 4 per cent. in its own 
vaults or in the Federal Reserve bank. Follow- 
ing the adoption of the Committee on Law 


aker 
of the afternoon, Mr. Henry D. Eastabrook 
of New VY orl 


K 


report, the President introduced as the speal 





“Self Defense ”’ 


plea for “Self Defens« 
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strength to repel 


weaker than dishwa 
tion has been prepal 
not made ready e 
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I made : Sti 
brook He pictured the ideals enunciated | 
Washington and Hamilton and des ed the 
European war as a family feud between royal 


kinsmen Dwelling upon the need of uphold 
ing our laws and freedom and of being in 
position to resist any forei 


said 


“Is there any magic in the name America to 


t 
lull 


lull passion, lust, greed, or to protect us from 
thei conquest ? And vet America is the best 


t 
hope of humanity. Here, if anywhere, is the 
Ark of the Covenant. If we fail to safeguard 
it we are traitors to our fathers who fought 
for it, and to Christ Himself who died for it. 
Every dollar in our treasury and every red 
corpuscle in our blood should stand pledged 
to its defens« \We have sworn an oath before 
men and angels that no kingly foot shall ever 
rankle the clean earth of our Western World 
Do we propose to keep that oath? 


“Weaker than Dishwater” 


“No nation threatens us in so many words; 
but who is oblivious to hints and intimations 
that speak louder than words? We boast our 


' 
secure modification 
—— 1, 

contraband, the 


afternoon 


Closing Session, Thursday, Sept. 9 
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sions were held, wa 
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secure amendt 
tate banks and 
Reserve 
}- + 
subjects 
ommittec 
the adoption of <% 
State of Washing 


] 


pankers of 


‘Economic and Political Summary of the 


Generation Just Closing”’ 


S address was 


momic 


R W. GoeEBEI 


PRESIDENT COMMERCIAL NATIONAL BANK O 


KANSAS 
VICE-PRESIDENT OF THE A} 
SOCIATION 


Excess of Paternal Legislation 


who 
invested.’ 
ted himself 
or trades unions and \ 
resulting from Government supervi 
business and of legislation such a 
Act. In speaking of the undu 


produc iversal level of 
corporations, he said: r 4] 


Many schemes 
now halting in business and pro; 


ere that they are socialis 

ning ise steps hay tal ] 1 +p . 

ling the unwise steps we have taken are equally They are, 

retracing. We need not go back to — eyjdence of th F the { 

ns that led to the great reform, and although they promise no practical 

1 > : ails on. haeie ta ‘ 7 : 1 

do so. But we should go back t may involve obstruction to real progress in 

the waste of public activities, in the squander- 


1 


a useless increase 


of justice and equity 


nt Taft then directed attention to at- ing of public funds and in 
representative government, as embodied 


advocacy of the initiative and refer- 


in the burden of taxation.” 
and the recall of judges. 


The convention adjourned sine die after the 
Speaking of reading of several announcements and the elec- 
esses of paternal legislation he said: tion of officers for the ensuing year. 
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REPORT OF TRUST COMPANY SECTION PRESENTED 


AT THE 


ANNUAL CONVENTION 


OF THE 


AMERICAN BANKERS’ ASSOCIATION 


John H. Mason, President of the Trust Com- 
pany Section, presented the report 
at the annual convention of the American 


Bankers’ Association 


following 


Mr. President and Members 
can Bankers’ Association: 
On behalf of the Section | 
shown a 
most satisfactory growth and the membership 
in the Section is now 1363 which is the largest 
since its Probably the most im- 
has confronted the mem- 
bers has been tiie advisability of entering the 

Federal Reserve System 
The general opinion 
present at least the policy of “watchful waitin; 


should be pursued until ample time has elapsed 


ompany 


beg to report the t year has 


organization. 


portant question that 


seems to be that for the 


JQ 


to ascertain the benefits of the Act as it pertains 
to the National 


opinion that the question of joining the Federal 


banks. However, it is my 


Reserve System must of necessit be left to 
each individual membe f the S¢ n 
It is not my intention to go into details and 


there} tn] , ] 
tnereby take up the 


ing and | will beg leave to file the report of 
the Section with e General Secretary. 


it may not be out of place for me to take 


this occasion to say that insofar as any desire 
on the part of the Trust Company Section to 
withdraw from the American Bankers’ Asso- 


ciation as reported in one of the morning papers 
there is not a particle of foundation for 
a statement. We may have 
opinion, in fact we sl 


such 
our differences of 
uuld have them, but the 


present is the time for the bankers throughout 
this country to stand together and work in 
unison, no matter whether they be chartered 
by the Federal Government or the common 
wealths of the different States. I thank you 


(A pplause.) 





Entertainment Features at the Seattle 


Convention 
Puget 


picturesque mountains 


Located on Sound and encircled by 


with an ideal system of 


public parks and boulevards the city of Seattle 
afforded countless opportunities for the enter- 
tainment of the delegates and guests attending 
the annual convention of the American Bank- 
ers’ Association. Luxurious modern-equipped 
special trains began coming in from all points 
during the days preceding the actual opening 
of the convention. An program of 
entertainment had been provided by the 
committees. On Monday, Sept. 6th, 
; 


elaborate 
IOC dl 


| there were 


auto rides, golf tournaments and a “smoker” 

for the men at the Hippodrome in the evening. 

On Tuesday there were more auto trips and 
; 


Puget Sound In the 


evening there was a concert witl 


a vachting excursion on 
1 grand 
On Wednesday there was a special en- 
tertainment for the ladies at the Sunset Club 

and ball and reception 
Armory. Thursday was de- 
sightseeing and golf tournaments 
at the Seattle Golf Club. On Friday, after the 
business had been concluded, the en- 
tire day was given up to a trip in two steamers 
on Puget Sound with a stop at Tacoma where 
an interesting program had been arranged by 
Tacoma bankers. 


opera 
artists 


and in the evening a er 


‘ 


Was given at tne 


voted to more 


sessions 








SEATTLE’s SKY-SCRAPER WITH Mr. RAINIER 
IN THE DISTANCE 
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To Bank and Trust Company Executives: 


Do you know that 


Equitable Group Insurance 


for BANK and TRUST COMPANY EMPLOYEES has 
demonstrated its BENEFITS alike to the INSTITUTION 


and those in its service? 


That EMPLOYEE GROUP INSURANCE PROTECTION 
is both genuine PHILANTHROPY and GOOD BUSINESS ? 


That it requires an expenditure of but from 1% 


to 144% of 


the PAYROLL of the BANK or TRUST COMPANY? 


That each employee of your BANK or TRUST COMPANY 
receives an INSURANCE CERTIFICATE of the EQUI- 
TABLE LIFE, written in his or her name, and providing for 
an insurance of one year’s salary to the beneficiary ? 


That it not only preserves the HUMAN UNIT but promotes 
LOYALTY and more EFFICIENT SERVICE ? 


EQUITABLE GROUP INSURANCE commands the cordial endorse- 
ment of the BANKS and TRUST COMPANIES which have adopted 
this plan of protection for their employees. 


Read what some of them say: 


“The trend of the times is toward the 
better care of employees The 
Group Insurance plan bas been found to be 
a means toward this end.” 


FROM BROOKLYN, N. Y. 


“The Group Plan bas met our expecta- 
tions. 

Permit us to take this opportunity _ of 
expressing to you our entire satisfaction 
with the Group policy of insurance.” 


FROM CLEVELAND, 0 HIO. 


““ What astonishes me is that this char- 
; ; : 
acter of insurance is not more thoroughly 


ex ploited.” FROM ST. LOUIS. 


“I commend it for its low cost and 
simple method of extending life insurance 
without medical examination throughout an 


institution.” FROM NEW YORK. 


F “It 1s bound to increase the loyalty and 


efficiency of the members of tbe staff.” 


FROM PHILADELPHIA. 


“I know of no otber plan that accom- 
plishes such magnificent results.” 


FROM OMAHA. 


““ I cannot endorse the idea too strongly.” 


FROM CHICAGO. 


Write for our Booklet on Group Insurance 


For further information apply direct to 


The Equitable Life Assurance Society of the U.S. 


DEPARTMENT OF GROUP INSURANCE 


120 BROADWAY, NEW YORK 


W. A. DAY, PRESIDENT 
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REPORTS OF TRUST COMPANY PROGRESS AND 
LEGISLATION FROM VARIOUS STATES 


BY STATE VICE-PRESIDENTS OF THE TRUST COMPANY SECTION 


COLORADO CONNECTICUT 
John L. McNeil, sident Dura rus C. S. Boies. 


| ~ 


with I 

much the inclination of National banks to pet Our State Banking partment was changed 
form any c able trust company business from a double- to a single-headed commission 
and also doubt the desire of investors and man form. Acceptances were made a legal invest 
agers of est to have them do so. The trust ment under certain restrictions. Savings de 


company records of increase and improvement  p 
+} 


sits in National banks were indirectly taxed 
] 
C 


show rather a decided need in the community 1e Same as our mutual savings banks, and sav- 
for such companies; and the general character ings deposits in State banks and trust companies. 
of service rendered in our large cities has been Under certain conditions, State institutions are 
such as to place them in line with the large to be examined in future in conjunction with 


trust companies of the United States. the Federal Examiner. New pledge of stock 
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PHILADELPHIA NATIONAL BANK 


ORGANIZED 1803 


PHILADELPHIA, PA. 


A BANK OF 
CHARACTER 


For more than a century, the policy of this Bank has been 
marked by adherence to sound banking principles which has 
won for it the confidence and patronage of the leading banks, 
corporations and firms of the country. 


STRENGTH 


A Capital equipment of $1,500,000; earned Surplus and 
Profits of over $5,000,000: and Total Resources of more than 
$80,000,000, enable us to protect and care for the needs of 
every client. 


AND SERVICE 
Situated in the only city having a Sub Treasury, a United 
States Mint and a Federal Reserve Bank ; completely organ- 
ized in every department, with an experienced and efficient 
personnel, supported by an exceptionally strong directorate, 
we are prepared to render Correspondents and Depositors 
complete banking service. 


Largest Deposits of any Bank in the State of Pennsylvania 
Direct Connections with all the Leading Cities of the World 


LEVI L. RUE, President 
WILLIAM S. MADDOX : ; : ; ; ; : - ‘ Vice-President 
HORACE FORTESCUE . ‘ : : ; : . Vice-President and Cashier 
DAVID W. STEWART ‘ ; : : . ‘ ens Assistant Cashier 
FRANK P. STEPHENS. , , ; P : : : . Assistant Cashier 
O. HOWARD WOLFE : : . : ; : J ; Assistant Cashier 
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Section in brief written reports dealing with t 






States during the preceding year and with 










nd other matters now pertaining to them.” 
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ss has been undertaken, the general attitt 





story of the trust companies of the sever 
litions under which they are now operating in 


e-president of the Trust Company Sectio 


mediate future. Comparatively little new busi- 


idded to the powers and duties of trus 


COMPANIES 


he part of mos f the com 

eg promises I irge pronts 1 

rve resources 

There has been no legislation 
bei 


mpanies in this State, this 
' 


Up to the present time no 





Rese TV¢ \ss 


; ‘ 
made application 


1e meeting of the Maryland ‘Le 


yanies 
n order ti 
affecting 
ng an off 
g1isiature 
ist com 


to | r knowledge on at trust companies are in position t 
P subject at my command. services to all classes are showing resu 
he fiscal year for trust companies in Maine here is a noticeable increase of the use 
in October of each year and the last full institutions by people who have not he 
k Examiners’ Report closes in that month of ivailed of their services 
1, with a supplementary report ending April 
24, 1915, from which all available data can be 
ined. Taking the history and gt vtl f MISSOURI 
rust companies in the State we find that in 1&9; James E. Brock, Seer: y Mississ 
ere were seventeen trust companies, wit a ley Trust C Mpany, St. Loui Mi 
ital of $1,400,800 and surplus and deposits \s Vice-president for Missouri I h 
esenting gross assets of 96,041,586.09 This honor to report that there are sixty-s¢ 
() er, 1914, about twenty vears. had orown Ompanies In Our tate, with I al es 
16 trust companies with 18 branches and a  $155,122,775.07; capital 20,023,000 
talization of $3,665,400 and gross assets of $17,835,101.01; net undivided profits 


t 
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mr: 
tT 


empt to the mortgagee, pr 


gradual growtn in the popuilari 


vided 


st whollv to a deprecia n in ilues. and a At the annual convention ¢ 
scaling down of investments to market prices Bankers’ Association in May a mn 
resenting in many cases large accounts. Tw appointed to consider the matter of thi 
t maller trust companies have been in th of State banks and trust companies 
ands of receivers for two or three years past, eral Reserve System. There are 1348 


adverse 


panies in Maine. By his e¢ all trust watchful-waiting” germ to the end that a 
iny directors must now be the 1 fide 1f business are practically at a stands 
' f not less than ten shares of stock ital remains timid, while money has un 
and is stagnant in the larger banking 
M RYLAND and the genera depressi n continue \ 
A indication of early relief 
L. S. Zimmerman, President Maryland 
Trust Company, Baltimore, Md at NEBRASKA 
\ comparison of recent reports of the trust 
mpanies of Maryland with those of the pre R. C. Peters, President of Peters 
year indicate a healthy condition, and quite © Company, Omaha, Nebraska: 
generally an increase in business and earnings Since my report last year at Richmond, 
Naturally this is very gratifying in view of the has been a meeting of our State 
insettled conditions which have prevailed dur- and there was considerable attempted 
ne the period and the uncertainties of the im- legislation. In the first place there is 


there 


a 


which makes mortgages of our State tax ex- 


- a 


law 
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claus¢ n mortgag nat 
pol n t the pusiness if ur 
nies in the State is derived from 








ank K advantage I nis 

thei pita 1 farm mortgages so they did 
not pay any tax. This law was attacked and 
aa: a ipromise an amendment was added 

ir genera venue law, taking from banks 
and trust mpanies the right to deduct the 
securities from their assessmen This, how 
eve t nk, should be satisfa \ 

[he most serious attack made against ou 
Stat ust company laws curred during e 
nrs ( \ r tie Legisl: ure att the expira 
tior r me f he introduction of new 
bills the Legislators themselves through a 
Gove rs bi » ratify, in this State, the clause 


Re serve 


anks exercise full fiduciary powers, which 
would grant to both State and National banks 
powers of a trust company, regardless of capi- 
il and any other safeguards that were enacted 
n r trus mpany Act of 1911, which law 
is a stringent one and gives stability to the 


ed under it. The intr 


du n of this law, this past winte enable 
all banks uct in the capaci f trust com 
panies was introduced with no publicity and it 
was introduced as the Governor's bill. It was 
discovered by mere chance and our company pu 
forth strenuous efforts to prevent its becoming 
i iw altel had successfully passe i com 
mittees in |] houses with full recommenda- 


final Sifting Committee of the 
Senate, and, as it was a Governor's measure, 
bl become a law, but by effective 


work it did not pass the Sift 


ing Committee 
The trust companies should have had a hearing 


before this measure was introduced. However, 


lere may be an explanation for this as 


are only three trust companies, | believe, in 


1 . ‘ 1 Lh . fC lant: 

the State, which do n have affiliations with 
commercial banks and the rest of the companies 
] ] . + ] + s¢ + + 7 + + 
did not act, so it left it to us to defeat the 


measure Qur position as a mpany 


should not be permitted to the vicissitudes of 


a commercial bank; that a trust company’s is 


a dead man’s business and the commercial 
business; that one leav- 


left where it is 


bank's is a live man’s 


ing his estate wants it to be 


not subject to any of the vicissitudes of a com- 
1 
i 


mercial bank, and the laws cannot be any too 


stringent with reference to it. 


Our trust growing; it is a 
State, and 


executors 


companies aré 
education in our this law 
and trustees 
are being appointed now than when the law was 
first passed and the time is not far 
when the business 1] 


matter of 
is a new one, but more 
distant 
a large one in our 
State as we have a prosperous community and 


will be 


1 
| 


there will be a great many large estates. 


COMPANIES 


The crops in the State were good this 


W C have 


had excessive rains, but, on the w 


conditions are excellent The Cit if Omaha 
s showing a rema 2 h—more than f 
many vears—and ( s very substantia 

Our bank clearings g¢ permits and p 
ffice receipts, all s Vv increas¢ 


OHIO 
George F. Hart, | surer Guardian Say 


ings & Trust Compa Cleveland Oh 

Phe ust ymp State have 
some time Tel ( ( S Naving al 
gal n of ‘ the purpose 
studying subyje ng particularly 
rust companies, and meeting was called f 


June 22d last at Cedar he day preceding 


the meeting of the O Bankers’ Association 
for the purpose of forming an organization of 
the trust companies of the State This meeting 
was well attended, ind in 


association Was 


formed under the nar f “The Trust Com 


vanies Association of Ol a constitution was 
idopte and officer n executive commit 
‘ P — | 

tee elected trom t eports which we Nave re 
ce d it 1s apparent that the trust companies o! 
he State nave t us deposits ha ¢ 
ncr nd there | ' foj ] 1 f 
ncreased, and there en a tair demand tf 
money 


WASHINGTON 


James C. Cunningham, Vic: 


nm Trust & Savings B 


President | 


Wash 


1 
-pokKane, 








During the year j re organized 
n this State 29 St : e trust com 
panies [Two State banks cl their name 
and three liquidated The last annual report 
of the State Bank Examiners showed that 
there were 33 trust companies and 254 State 
anks doing business 1 ur State. The total 
resources of all the State banks and trust com 
panies have increase¢ ig the year largely 
} , . 4 . 
There is no way of ascertaining just how much 
real trust ¢ siness there is in the 
Cent + 4 . a4 | " 
ite a the prese! 1¢ l I elieve 1 Wil 
1,] +h ; ¢ ] ~+ 
e possipie In ne nex annual repor tO PvE i 


complete statement of it. We hav 
contemplation the f trust 
all the trust 

belong to the 

The 
as depositaries of 
funds \ number 


manies have bee n desig- 


full and 
rmation of a 
Practically 


had in 
company association 
eT cities 


House Association 


are authorized to act 


companies in_ the 





Clearing trust com 
panies 


“ 
State 


funds as well as court 
of the leading trust « 
nated as depositaries for postal 

None of the trust companies in our State have 


applied for membership in the Federal 
i 


savings funds 


Reserve 
Bank, although some of them may 


in the near future 


conclude 


to do SO 


~ 
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RHODE ISLAND HOSPITAL TRUST Co. 


Oldest Trust Company in New England 


PROVIDENCE, R. I. 


Capital $2,500,000 


Surplus $2,500,000 


A Growing Company in the Heart 
of a Growing Community. 


When visiting Providence you are 
cordially invited to call upon us. 


Irving National Issues Valuable Federal 


Reserve Act Publication 


The Irving National Bank of New York has 
issued a 37-page publication which embraces 

most up-to-date and convenient analysis of 
the Federal Reserve act, including amendments, 
rculars and regulations promulgated by the 
Federal Reserve Board. It is in fact a com- 
plete compendium of all the essential facts in 
regard to the provisions of the Federal Re 
serve act, and the interpretations as well as 
rulings which have been given out by the Fed 
eral Reserve Board since the new law has been 
in operation. There is an alphabetical index 
of all regulations and circulars thus far issued 
covering every phase of the development of 
the Federal Reserve law The analysis of the 
ct itself with amendments presents in brief 
and readily comprehensible language all the 
provisions of the different sections 

\s a guide and ready reference this compila- 
tion is of value to all who are interested in the 
progress of the Federal Reserve banking sys- 
tem. Copies may be secured by writing to the 


Irving National Bank, New York City 





Special Services in Preparation of Wills 

Mr. Daniel S. Remsen, of the New York Bar, 
author of “Preparation and Contest of Wills,” 
and “Chart-Index for Testing Wills Before 
Death,” who is well known to the trust com- 
pany fraternity on account of his instructive 
address on the subject of testamentary writing, 
announces that he will devote himself as a 
specialist to this class of wor Mr. Remsen 
has arranged with a number of trust companies 
to pass upon or aid in the preparation of wills 
in behalf of their clients. He also co-operates 
with counsel for trust companies in drawing up 
testamentary instructions. 


Handsome Home of the Largest Bank in 
Connecticut 
When the New Haven Bank, N. B. A., after 


merger of the City Bank, the County Bank 
and the New Haven Bank, moved into its hand- 
some new building early this month, it becomes 
the largest bank in the State of Connecticut. 
The building was designed, built, and equipped 
under the Hoggson Building Method, and it 
marks the fourteenth bank operation conducted 
by Hoggson Brothers in the city of New Haven 
alone. 
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SOME “WHYS” AND ‘*HOWS”’ OF TRUST COMPANY 
ADVERTISING 


APPORTIONMENT OF APPROPRIATION AND MEDIUMS TO USE 


G. PRATHER KNAPP 
Manager of Publicity Mississippi Valley Trust Company, St. Louis, Mo. 





The Advertising Department was un- coming out of clear sky when it did 
der the microscope come. One day he had a minor matter 
In a metropolitan trust company as to discuss with the “big chief. He no 


large as the Dominant, a department is ticed a certain tension in the atmosphere, 


often allowed to pursue the even tenor of but when the storm broke he was reall 
its way practically free of executive in- unprepared for it 

terference for months or years. But woe In less time than it tak 
betide it if this seeming independence be had been, « 


ly \ll his most cherished 


lepartmentally speaking, bi- 
presumed on. Woe betide it also if it be sected lateral 

not ready to give an account of itself inward possessions were lying in a more 
when “the big chief” decides that “it’s or less disordered heap upon the execu- 
about time to give those fellows upstairs tive’s desk, and that worthy was taking 
an overhauling on general principles.” 

\s Kipling says: 

“Pleasant it is for the little tin ¢ 
hen great Jove nods, 
But little tin gods make their little mistakes 

In missing the hour when great Jove wakes.” 

The Advertising Department of the 
Dominant Trust Company consisted of a 
manager, his assistant, two regular clerks, 
one of whom was also a stenographer, and 
such extra people as were needed from 
time to time. It was in the nature of an 
advertising agency inasmuch as it had five 
distinct and independent departments 
(financial, trust, bond, real estate and safe 
deposit ) to serve. 

While its manager was theoretically in- 
dependent of other department heads and 
was supposed to report direct to execu- 
tives, his job really depended on making 
eood with the five producing departments, 
and his success depended entirely on se- 
curing their co-operation. 

Barring minor tangles, things went 
smoothly for him for something like three 





vears. But he knew it was coming, and G. PRATHER 


KNAPP 
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Permanent. vigilant, 
Here are the qualities YOU must look for in choos 
ng an executor OF trustee 
nd choose well, because 


look well a 


And you must 
fy a mistake 


| you may never be able to rec 
\ As your exec ytor this company will never coe. 
ever fall sick never take a va‘ ation, never be absent 
from tts offices tor 4 single business day 
It will keep your estate separate from every other 
estate snd from tts own assets. W aiching your ynterests 
as ¢ srefully as if yours were the only estate at had in 


haree 
Ir will bring to your service the trained activities 
sts mm account ,_m trusts, 1° 


{ speciali 
and in real. estate 


| business men 
Its faithful performance will be compelled by law. 
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it pays automobile and real estate dealers. Be- 
cause it would cost more to sift out the pros 
pects than to talk to a whole community that 


prospec ts 


includes the 
1 advertising ought to be the 


Good genera 
most valuable asset of our personal solicitors 
Trust Company” 
This 
all preliminaries and lets the solicitor 
the 


because it makes “Dominant 


on a business card stand for its true value, 


cuts out 
de vote 
man he 


his time to personal needs of the 


is talking to 
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Where Should Advertisements Go? 







Our territory for business can be divided into 
four districts: Just what a trust pany should spend on 
(a) The rectangle bounded bv Broadwav, advertising has never been and never can be, 
Main, Newmarket and Fourth streets: definitely decided \ concern must spend , 
: , ; nore in % ld one \ concern with many 
(pb) Me tropolis and Me tropolis County; ecg 5 than voit ; : . : ; 
TI : 1d ; j individual customers must spend more than 
(c) Ihis Sta and the States ol 1 . 1 
tate ne Ue one whose dealings I witl few large 
corporations 
1 President Wad Mercantile Trust Com 
ane pany f St Li wis | ( Ame rican Bank 
(d) The United States ers’ Association that a trust mpan hould 
District (a) is f the spe r) notion t spend 2 per cent. « ’ l, annually u S 
safe deposit boxes, savings accounts, checking worth noting that some trust companies do 
- 1 
accounts and certificates of deposit ery large business o1 small capital anc 
The Safe Deposit Department is peculiarly others a compat mall siness On 4 
a neighborhood proposition, and | securing omparati ely large 
“a D. S! 
Hay € you 
~~ JOU ever used a Certifics 
eno “ ‘ ilicate o 
Deposit—or aS we say, a C. D.? ; 
Their Popularity 
ea Is due to : . 
the simplicity , 
ia) . them, to safety of holdi of getting 
2%o “ ances certainty of cashing = lap on } 
ba ee interest they pay m, the good 
your of nese thr whicl y pay, the short time in 
on al onth- getting.“ aey ace In . they mature. 
once ou ate Br appl sou 32> ’ about five mij 5 -. 
S ae Mississ'PE ome a identification you ak wetiont 
Certificate of } n take out a 
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COMPANIES 


customers for it from the office buildings sur 
rounding us we can develop valuable prospects 


other services. 


for 
District (b) is for every service we have to 
offer. 
District (c) is for Bond Department, Bank- 
ing by mail and farm loans. 
District (d) is for “Complete Trust Com- 
pany” publicity to banks, trust companies, 
bond houses and other corporations 
We ought to spend most money on (b) ; next \ 
on (a); next on and least on (d) 








How Much Should be Spent? 






Deposit for $5 
more plus interest. You can std it, 
Payable on demand, on 10 da 3 
notice, in three months or longer’ 
; Financial Department. 
Mississippi Valley Trust Co 
os, ‘ N. W. Cor. FOURTH and PINE 
| our best customers deal with us by mail 
< Al, 


—— 


FINANCIAL DEPARTMENT 





OF THE 





TRUST COMPANIES 





Savings Depositor to Real Estate Owner 


One of the most expensive lots in a west Ho wasn't a miser either—just a fore- 
end subdivision was bought by a union handed man with a salary perhaps no 
pnnter. He sold it later at a handsome larger than yours and a Mississippi Valley 
profit savings account : 





We will welcome your account from 


$1 upward. 


ca 
32% 
Interest on Rents Safe 


Savings Deposit 
Accounts 








Safeguard Your 
Savings 




















Give them the protection of 
this strong trust company— 





Twenty-four years in_ business. 


Over eight millions of Capital, 
Surplus and Profits. 


More than 30,000 satisfied de- 


positors with accounts from $1 up- 
ward. 


Mississippi Valley Trust 
Company 
N. W. Cor. FOURTH and PINE STS. 


Declioo Your Personal Independence 


By opening a savings account today—oné dollar 1s enough and 


in mine cases out of ten results are certain 


We have been protecting savings for more than twenty-four 
years Our 16 millions of deposits are guaranteed by more than 


8 millions of Capital. Surplus and Profits 


MISSISSIPP] VALLEY 
TRUST CO. 


N W Cor FOURTH and PINE 





SoME ORIGINAL SAVINGS DEPARTMENT ADVERTISEMENTS 
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REAL ESTATE DEPARTMEN (3) Street Cars, Sign Et 
1) Local Publications.. $4,000.00 Street ¢ Contract (ever 
) 
2) Letters, Booklets. S« third car) $3.000.00 
venirs, etc. 500.00 Street ( Siens (6 M) 600.00 
4 Sions street car. etc.. S00 OW) a ] st te Nione S00 O00 
+) National Publications Vall Calendars 100.00 
O00 00 1 500.00 
| 
| 
| SAFI IEPOSI | } J 
t via ul If } 
| P l tions C1179 OH 
2) Letters, Booklets, Sou 143 
243.00 
venirs, et $1000.01 
) 
tins ‘ublications 
|v. ) 
it 
PIU 1) OO) 
ZU00.00 
S30) O01) \( ’ 
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, Detailed Subdivision by Mediums OU.UU 
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30.00 
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r { | S4 567 (Vl s 
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{ ( ( C 3.933 ) 
1, it , 2 \( ) 
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n Dailies How Should Advertisements be Written? 
5 tity (\lornit S500 0 e might use the euidine pris ini that the 
~ S \ t ( t WM) . ho le ( ] ertisen tc C 1 F 
1. OO terested it m«é than he ‘ S This 
; ould put more about. the ead and Ss 
cr) 4-4 Nea? ht t settled that no one ll read 
1 250 00 Ree, & ] . &;, Soak! t 1 + TY} ald in 
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es T ] ( S 
| ( \I Ve micht lopt the orking that the 
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“tatet s, 10 M @ $12.50 12 r] om] s advertisin s one thing that 
er’s ] es, 1} M $00.01 every direct nd employe n im 
i ¢ s 10 M G prove Evervone n write advertisements that 
, or $1) (") <t ke | een s effective ‘rom his o : p rsonal 
Estate Cat s, 2M nel Everyor n test a give lvertist 
, Q@ p=- t5U.U ment for its attraction, interest and effective 
Safe Deposit Folders, 10 M ness on his 1 t lat tvpe of man 
a ( S10 ( Eve one 1 eport the advertising mediums 
Postage, 40 M Form Letters 800.00 that are oftenest read by him and by his 
Stationet nd lab on iends. Everyone can suggest live names for 
hove $.40).00 addition to the company’s mailing list and re 
ooklets, Blotters, etc., 40 M port worthless ones for deletion 
@ average $22.50 100.00 \WWhen anyone hears a criticism of the com- 
\rt Work, Cuts, etc., for pany or its advertising he can help the Adver- 
t above 385.00 tising Department to avoid repeating its mis- 
7500.00 takes 
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Getting Away from Stereotyped Trust 
Company Advertising 
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Pencit-SKETCH ** LANDMARK” ADVERTISEMENTS Usep By TITLE IN 


"a oe insure your savings. 









best foot foremost \ unique newspap advertising plan was 
There is no good, bad or indifferent fact inaugurated recently the Title Insurance & 
about the company, a report of which would Trust Company of Los Angeles, which has cre 
not increase the etticiency of a good Adver- ated widespread attentio1 The dominant fea 
tising Department ture of the series of lvertisements is in the 
\ tising might profitably be made the treatment of illust Each advertisement 
spe order « isiness at periodical officers has an attractive pen sketch of some quaint 
meetings or distinguishing land-mark of Los Angeles 
\dvertis Ss pe rl whole company The attractiveness of tl lvertisement serves 
propositio1 judicious lvertising at single t direct the atte eaders to. short 
point n re t oO the entire organization CTS S i S t us | as 
Effective | tising of one department should ot se e offered Phe adve 
help te Ss ( s Ss long ll othe tiser ts ces { es R ot t 
11n > n | ertis 1 ~ ( I co Phe al 
( nying illust group of thes 
This bulletin in thei inds, the officers nat \ tall 
came into the meeting with special points sm idvertising 
to discuss and special suggestions nake, 7, ee : ; 
Instead Of the acu qd, 1n many Cases 1] itive subic ; 1 
unanswerable criticisms vhich = might )-to-« ust cot g 
otherwise have been expe ed | nd Propert tite ¢ 
| | let in the torm « e”’ issued 
Just w 1appened in the meeting 1s 
; t Pitle Insurat an It pre 
reserved tor discussion 1n an early num aaAS estions no the mat! 
er OF! | ST A.A PANTIES ses rust { 
. —4 “living trust” will M4 
eres 





URANCE AND TRUST 


Company OF Los ANGELES, CAL. 
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‘*‘PERMANENT CHARITY FUND’’ INAUGURATED BY 
BOSTON SAFE DEPOSIT AND TRUST 
COMPANY AS TRUSTEE 


GROWTH AND SUCCESS OF THE COMMUNITY FOUNDATION MOVEMENT 








Due to the public spirited action and initiative 


the board of trustees and officers of the Bos- 
n Safe Deposit & Trust Company, a so-called 


ven established 


} 
I 


‘Permanent Charity Fund” has 
that city which solves the obvious difficulties 
those persons desiring to make gifts to 
harity or to leave money in trust for chari- 
table purposes. The formal agreement and in- 
denture of trust, under which the Boston Safe 
Deposit & Trust Company is appointed trustee 
1f the permanent fund observes in general thi 
plan originally conceived by Judge F. H. Goff, 
resident of the Cleveland Trust Company and 
embodied in the “Cleveland Foundation.” In 
mnection with the “Permanent Charity Fund” 
er of changes have been made in the de- 
tails of management to render the plan more 
adapatable to the conditions and requirements 


prevailing in Boston. The readers of Trust 


ComMPANIES Magazine are familiar with the gen- 


] 


eral scope and design of these community trusts 


r foundations which are already in successful 


yperation in various cities, including the original 
‘Cleveland Foundation” of which the Cleveland 
rust Company is trustee; “The Milwaukee 
oundation,” the Wisconsin Trust Company, 
trustee; “The St. Louis Community Trust,” 
St. Louis Union Trust Company, trustee; “The 
pokane Foundation,’ Union Trust & Savings 
sank, trustee; and “The Chicago Foundation, 
Harris Trust & Savings Bank, trustec 

The Boston Safe Deposit & Trust Company 

peculiarly qualified by experience and because 
»f the representative character of the gentlemen 
composing its board of trustees to develop this 
worthy enterprise in the city of Boston. Many 
millions are devoted annually in Boston through 
direct gifts or through individual trusts to char- 
ity. The lack of a responsible agency to as- 
semble these charitable bequests and the ma- 


chinery to distribute the proceeds or incom 


fairly and properly has been sadly lacking 
There are many persons of large and even mod- 


lsewhere, who desire 


erate means in Boston, as e 
to make such gifts or to create such trusts, but 
are in doubt as to the proper means of doing 


so effectively. They believe that it is impos- 








sible for them to foresee the charitable needs 
t the future, and feel that if they tie up their 
money for a definite charitable purpose, the 


1 4°54 Cr 4 fceteden 
changing conditions of the future may deprive 


that purpose of its usefulness and leave their 
gifts without a beneficent object. On the other 
hand, many persons fear that if they leave thei 


money outright to a charitable institution to be 


used for its purposes, the management of that 





institution may not continue conservative and 
sound, and as a result the very principal of the 
gift may dwindle or even be entirely dissipated 
and thus the usefulness of the gifts be impaired 
or entirely nullified 

kT ] ] 1 ) 

The plan recently inaugurated by the Boston 
Safe Deposit & Trust Company affords an ade- 
lifficulties. Un- 

- +} le - + c —+ 
der this plan, as set forth in an agreement and 


quate means of meeting these « 


declaration of trust executed by the Boston 
Safe Deposit & Trust Company, the company 
will hold in trust in a fund to be known as the 
“Permanent Charity Fund” and to be devoted to 
charitable purposes, such gifts of money or 
property as may be made to it as trustee of 
that fund. Such gifts composing the principal 


of the fund are to be held and administered 


by the trust company. The income is to be 
annually distributed in charity by a committee 
of seven persons to be selected by public off- 
cials. The Fund furnishes means of combin- 
ing effectively for charitable purposes, gifts of 
ll sizes and from all sources 

The income is to be annually distributed 
among charitable objects and purposes by a 
committee of seven citizens, to be appointed by 
three judges, the Attorney-General of the Com- 
monwealth and the Boston Safe Deposit & 
Trust Company 

The committee is to be composed of men and 
women who are engaged in charitable work. 
No holder or seeker of political office can be a 


member of the committee, nor shall more than 


two persons of the same religious denomination 
rr sect be eligible to membership. The selec- 


tion of the members by public officers and by 
Boston Safe Deposit & Trust Company subject 
to the above limitations assures that the com- 
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mitt \ n-partisa non-sectarian and 
non-p No member of the committee re 
ceives n sation for his services. The ap 
plica f the income is, therefore, in the 
hands rresentatives of the public who see 
t ncome is distributed in charity 
ind to those particular charitable purposes 
whicl he pinion are most deserving ot 
SSIS at the time that the income becomes 
iva B ls means the fund keeps pace 
\ inging ne progressing charitable 
needs 

] ld and managed | 

¢ STCt bb Ss Sa Dep S1 X s| us ( m 
pany, and by it alone. Thi mbined exper! 
ence and 1 stment judgment of the business 
men WwW ipose the Board Dire { and 
| | Committes f the Boston Sat 
Dey a | S ( mpa rt 1S en] Sle n 
the care managemen he fund, ane 
th > i ~ na be acd © | | Tu I ( All 
intages that the Trustee is permanent an 
nstal i e 1 business, as n ndivid 
a St Ind dual rustees can poss \ 
bye 1) sm us be assured that the prin 
pa e safe and tha W invested 
Sanc¢ ( ns¢ itlvel\ S tl i WV lI Tor 
eve " ind unimpaired and will cot 
nuous e a sta ind reasonable in 

me 

In l is f y as may é mee the 
wish ersons » desire to benefit some 


particular charity, the Permanent Charity Fund 


inay accept gifts, the income of which the 
donor desires de\ ed ft some particular 
charitable object. The committee will, as pro- 
vided in the declaration of trust, respect and 
carry out this expressed desire, unless in the 
pinion f tve-sevenths f its members. the 
changed conditions of the future make such an 
application of the income no longer truly in ac- 


cord with the wishes of the donor, or unwise or 


impracticable. The main object of the fund, 
vy whicl 


e income may at any time at which it becomes 


namely, to provide a flexible means 
tl 


( 
available be applied in those directions then 
most deserving of assistance, would be entirely 
nullified if such expressed desires as to the ap 


e 
plication of the income should be forever bind- 
ing. It is desirable that donors should be free 
o express the particular charitable objects or 
purposes which they desire to be assisted from 
the income of their gifts, but it is not desirable 
iat the income should be forever tied up so 
lat it may be devoted to the assistance of such 
objects and purposes only. No person should, 
however, feel that his expressed preferences will 
be wantonly disregarded by a committee whose 
members are persons of the character and stand- 
ing of the persons composing this committee. 


The Permanent Charity Fund may also accept 

















Union Trust 


ompany 
Baltimore 


oF 


Out of town accounts solicited. 





Collections a specialty. 
Thoroughly equipped to handle 
all business pertaining to banking. 


Executes Trusts of every 
description. 

P 
OFFICERS 


John M. Dennis Maurice H. Grape 
President 


Vice-President 


Joshua S. Dew Wm. O. Peirson 
Sec’y and Treas. Asst 


Sec’y and Treas. 
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be distributed as the me of the fund 


plan, the flexibl 


the safety and st 
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applicatio oft the 1” 
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bility of the principal and the ability to gather 
up bequests and donations of all sizes and 

translate them into practical, helpful assistance: 

to the community will expected, appeal 

very many charitably disposed persons in Bost 


lhe Old Colony Tru 
admitted to full membership i he B 
Clearing House Association 
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LoGaN TrRustCoMPANY or PHILADELPHIA 
1431 CHESTNUT STREET 


Authorized Capital - - - - = = = = $1,000,000 
Capital (paidin) - - - = = = = 905,900 
Surplus te Undivided Profits - - = - = 368,450 
OFFICERS 
ROLAND COMLY HUGH McILVAIN WILLIAM BRADWAY JOHN H. WOOD 
Pre ent Ist Vice-President 2d Vice-Pres nt Secretary 
Trust Oflicer and = isurer 


DIRECTORS 
J. Gi n Mellvair Frank H. Wood Charles A. Longstreth E. Lawrence Fell George M. Bunti 
Dav L. Lukens Hugh Mcellvain Edmund Webster Rowland Comly Walter ¢ “ata 
Charles M. Biddle Walter H. Lippincott Charles Major Wi way I 











Fidelity and Columbia Trust Company 


LOUISVILLE, KY. 
Capital, $2,000,000 Surplus, $700,000 


Our long experience, large resources and wide connections enable us to be of special 
service in handling trust business for individuals and corporations. 





Inactive accounts of banks received on favorable terms. 


JOHN W. BARR, Jr., President MENEFEE WIRGMAN, Ass’t Sec’y 
L. W. BOTTS, Vice-President J. F. SPEED, Treasurer J. G. McPHERSON, Ass’t Sec’y 
JOHN T. MALONE, Manager J. D. WINSTON, Assistant ARTHUR PETER, Trust Counsel 

L. M. RENDER, Secretary Treasurer GEO. W. LEWIS, Auditor 





MISSISSIPPI VALLEY TRUST COMPANY FEATURED 
IN PHOTOPLAY 


‘Moving pictures,” which have come to play showing the actual operation of the interior 
are . ' : 
such an important part in the entertainment of a bank and a real session of the board of 
id education of the people of this country, directors The consent of President Breckin- 
e destined to become valuable auxiliaries in ridge Jones was therefore obtained to utilize 
. , h thees he Mississ alle rust ( 1- 
establishing a closer contact between the pub the othices of the lisst ippl \ 1e\ Trust on 
ye pany. In order not to intrude on the regular 
ind banks and trust companies. Moving 


business of the banking department, the scenes 
pictures have been enlisted by the Savings 1 } 
. were enacted on a Sunday It was probably 


Bank Section of the American Bankers’ \sso the first time in the history of St. Louis that 
ciation in connection with the “National Thrift 4 financial institution has opened its doors on 
Campaign,’ and at least one prominent trust the Sabbath dav All directors, officers and 
company, located at Los Angeles, has secured employees of the trust company were invited 
an adaptation of the film play to advertising to attend the production, accompanied by their 
the services of a trust company so far as families and friends. Those who did not ap- 
we know, however, the Mississippi Valley pear as trust company men supplied the need 
Trust Company of St Louis is the first trust for a busy throng of customers hurrying 
company to be featured in a regular National through the lobby. Another part of the action 
film which is paid for by the “movie” pro- of the play was reproduced in the board of di- 
ducers rectors’ room. The principal roles were under- 
G. Prather Knapp, the capable manager of taken by Miss Adrienne Creoll, who was a for- 
publicity for the Mississippi Valley Trust Com- mer St. Louis girl, and Mr. Ernest Ingalls 
pany, is the author of the scenario for the The play will be shown at the Missouri State 
photoplay, the principal scenes of which were’ Fair at Sedalia and released for production in 
recently iged in the banking rooms of the picture theaters throughout the country 
Mississippi Valley Trust Company. The play Following the taking of the pictures a lunch- 


is entitled “The Making of John Hayes,’ and eon was served to the participants, which was 
with its thread of romance called for scenes presided over by Mr. Knapp. 
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THE NEw YorK “CRUST 
GCoMPANY 


26 BROAD STREET 


NEW YORK 


Capital, $3,000,000 Surplus and Profits, $11,150,000 


Designated Depository in Bankruptcy and of Court 
and Trust Funds 


OTTO T. BANNARD, President 


MORTIMER N. BUCKNER CHARLES E, HAYDOCK 
FREDERICK J. HORNE _{ “©e"Presidents ARTHUR S. GIBBS tooo 
JAMES DODD, Treasurer H. WALTER SHAW Secretaries 
HERBERT W. MORSE, Secretary MONTROSE STUART 


TRUSTEES 

OTTO T. BANNARD F. N. HOFFSTOT E. PARMALEE PRENTICE 

Ss > iG BE 7 ARTHUR CURTISS JAMES 

S. READING BERTRON salen tae reece EDMUND D. RANDOLPH 
7c “REDERIC e ~NNING* 

JAMES A. BLAIR Sp co NORMAN P. REAM 

MORTIMER N, BUCKNER sagieheetcingihaianabiagg sak eeieis . 

sahams C COLiATS CHAUNCEY KEEP Po 

i RE JOHN C. McCALI B. AYMAR SANDS 

ROBERT W. de FOREST JOHN J. MITCHELL JOSEPH J. SLOCUM 

JOHN B. DENNIS JAMES PARMELEE JOHN W. STERLING 


GEORGE W. PERKINS JAMES STILLMAN 
BENJAMIN S. GUINNESS HENRY C, PHIPPS MYLES TIERNEY 


JOSEPH P. GRACE 


Member of the New York Clearing House Association 
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SETTLEMENT OF CLEARING HOUSE BALANCES 


O. HOWARD WOLFE 
Assistant Cashier Philadelphia National Bank, Philadelphia, Pa. 





Note: Jn the following ve structive address delivered before the Clearing House 
of the American Bankers’ Association at the Seattle convention Vr. Wolfe submits a 
lefintite plan for the adjustment of Clearing H methods and settlement of balances, applicable 


banks and trust « 


e) VW» Wolfe 


yupantes whether 


bleads for a change in the ment 


members or 


attitude f 


won-memoers f the l edera Reserve 


Jimerican Dankers Which Wt réecog- 


wise fundamental banking principles and essential safeguards. Mr. Wolfe who was Secretary of 


earting House Section until recently, also emphasizes the point that Clearing House settle- 

ts should be in terms of reserve or reserve money and not in terms of credit or credit money.) 
shall not attempt in the brief time at my of the Gospel say in his sermon that the real 
sposal to go very deeply into the mechanical Christian is not he in whose mind the thought 
accounting details incidental to present f getting into heaven occupies the center of 
thods of making Clearing House settlements, the stage. If you will permit me, I will para 


r shall | take up your time discussing those 


l 


features of other, and I| trust better, methods 
vhich may be suggested for your considera- 
n. You are all as familiar as | am with such 
atters. The particular reason, however, why 
shall omit them from this short paper is that 


am satisfied, after the four years’ experience 


have had as your Secretary, that progressiv: 


deas are never held up because of a lack of 
understanding of forms and methods. Does 
inyone here, for example, imagine that the 
several Clearing House Associations represent- 
ed here year after year, who continue to pay 


ilances in cash that is counted twice each day 
and carried about the streets from bank to bank, 


» so because they do not know how to operate 


a depository and issue currency certificates? 


Does anyone suppose that the banks in five hun- 
smaller this country exchange 
checks individually instead of through a clear- 


ir ] 
( ed 


cities in 


ing house and settle with each other individually 
at irregular intervals because they don’t know 
; how to make up a Clearing House settlement 

sheet? I have often been struck with the 


humor of the situation as year after year we, 
he representatives of hundred 


meetings 


nearly two 
learing houses, 
and sit here 


nformation, 


come to these annual 
with solemn 
while one 


seeking 
speaker after 
another explains how a country clearing house 
is operated. For almost twenty years in this 
country and for more than fifty years in Eng- 
land, country Clearing Houses have been suc- 
cessfully carrying out their functions in full 
di No, it is not information we need, 


laylight. 
centlemen, but a change of mental attitude. 


faces as if 


earnest 


Characteristics of American Banking 


[ once heard a sincere and earnest minister 


oe 
phrase that thought and say that the making of 


money is not the sole idea in the 


mind of the 


broad-gauge banker. There are many, unfor- 


tunately, who prefer to see no good in 


any 
measure, as for instance the Federal Reserve 
Act, that for the moment curtails profits and 
dividends. We are so optimistic at times that 


we are reluctant to make provision against any 
contingency that seems to be Yet, if 
we look about us we see everywhere evidences 
thought that men take 
and disaster. 


remote, 


rf the against 


emergency 
There is a fender on every trolley 


car, life -preservers on every ship, fire escapes 
on every building, a lock on every door, prob- 
ably an accident insurance policy on the life 


rf ¢ very this 


end 


man in 
Everyone of 


room, and so on without 


these things costs 


money 

some of them are required by law, and we would 
not be without them. 
one of the 


will 


Yet we all hope that not 
protective devices I have mentioned 
ever be used 

American banking met] 


1ods and systems, how- 


ever, have been somewhat characterized by a 
lack of safety valves, fire escapes and cyclone 
cellars. We have been too ready to go up in 


1 


balloons without taking a parachute along. 


We 
seem not to have altogether outgrown our pio- 
neer ways which is not suprising when we con- 
sider that banking in this country is less than 
four generations old and there are men in this 
room who were living before the first Clearing 
the United 
What I am driving at is we do not always give 


House was established in States. 


sufficient consideration to underlying principles 
of banking and which are 
fundamental economic laws as old as 
humanity itself. 


ot books 


banking safeguards 


based on 
To some, banking is a matter 


and accounts; to others it is a pro 





increase 


m now 


Variance in Clearing House Operations 


Settlements in Behalf of Non-Member State 
é mae Banks and Trust Companies 
November, 
time, it wi 
is method somewhat sine 
may not hold the reser 
his brings us to a considera 
he tacilities of the Federal bat The 
he payment of all Clearing may n hat 1 th ‘ect benefi 
future. Such settlements system becau they » not contribute 
in the event of all ownership, not becat there is any antag 
House being members onism per se against the non-member. Neither 
] 


1 whether made by member banks n he Reserve banks can avoid 


nade in accordance with sound’ intimate business relations with non-members 
‘inciples and would avoid the use of currency indeed, the Reserve banks are already members 
altogether. There would, fur of the local Clearing Hou which, 
degree of uniformity hithert exception of Boston, include State banks and 


+9 


unknown At the present time there are five rust companies. | he $100,000,000 Gol 


different methods of settlement in common us¢ ol was organized li September both Na 
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er 
vaanks were asked 


th ] e 
singin The policy of that ur Business—— 
outset has been one of co-operi 


not antagonism Tor, the F e - 
institution. Therefore, I repeat, we We specialize In first mortgage 


que stion: what attitude he Reserve loans on improved centrally located 
On emer eee ee meserre business properties in the larger 

a settlement agent is taken up with ec 

\s a matter of fact, the principle has cities of the South and West. 

id d 1 g in the Act 

prevents the Reserve banks from Our facilities for handling loans 


n-member checks for clearance if 
( The Act provide S 
banks may exercise the func. || second to none. 
Houses for their nhet ; 
balances is surely one of the With a steadily growing invest- 


member banks 


+1 +1 ' 
wn at there 1s nothin: 


of this character in any amount are 





ment clientele, we are constantly 
in the market for good loans. 


of creditor and 
would certainly s 
member banks if 


ia ste te (etidearalllidac hn lect a8 We solicit correspondence from 


ttlement banks, trust companies and individu- 
Uniform Plan Proposed 


j 
MakInNne se 


als relative to this business. 


“OPOse Is an 


Ls 
several 


Meas ai ery erage Mortgage Trust Company 


Broadway and Pine, St. Louis 


ntral reserve « 





House manager 


against ooner or r th ‘learing House 
banl ll adopt it or something similar 
banks adopt it ething similar. 


specific tep, then, will be to make all Clearing 


| 
House . lements by book entries on the ledg- 


Reserve banks without the use of 


or checks. Has it not occurred to 


after all a check is only one method 


passing the credit of A to the credit of B, 
deposits ild be accepted bi and that “float,” that element of cost all bank- 
e bank acting as ; learing ers should seek to reduce, arises solely because 


I 
would be ne og Ae ee least we still use 


the mails to carry bit of paper, 
debtor non-member ba to dra the authority to transfer credits, from « point 
House or member institutic to another? When banks wake up to the fact 
the Reserve bank is located, al that men’s thoughts and wi are n re 
ber banks would draw onl 1 municated by electricity, and né by ox-cart, 
hank. Since State banks may co as they once were, drafts, as between banks, will 
rry reserves with other banks ther give way entirely to telegraph ana telephone 
no question as to the soundness _ transfers. 

In making settlement in the Re- That condition is already at hand. Each 
‘ities, it may be suggested that week a clerk at Washington receives twelve tele- 
is practical providing the non-mem- grams which enable him with a few strokes of 

iks carry a clearing account with «% the pen to adjust the settlement balances of 
ank, as indeed most of them do. This he most interesting and important clearing of 
nable them, when debtors, to give the he country, that of the Reserve banks through 
House Manager funds acceptable for the Gold Settlement Fund at Washington. It 
ther than actual currency is time, indeed, that the Clearing Houses of 
briefly, is the substance of the plan I the country should take thought of putting 


suggest for your consideration. It is their own settlements upon a more modern and 
in the interests of convenience, economy uniform basis, especiall 


banking, and with confidence that sents itself. 


y since the way now pre- 
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OFFERS UNEXCELLED 
FACILITIES 


CORRESPONDENCE 
INVITED 


FOURTH STREET NATIONAL BANK 
PHILADELPHIA 


CAPITAL - 


. $3,000,000 
SURPLUS and PROFITS 


$6,800,000 


S. F. TYLER, Chairman of the Board 
E. F. SHANBACKER, President R. J. CLARK, Cashier 
JAMES HAY, Vice-President W. A. BULKLEY, Assistant Cashier 
FRANK G. ROGERS, Vice-President W. K. HARDT, Assistant Cashier 
C. F. SHAW, Jr., Assistant Cashier 


The Plainfield Trust Company 


Plainfield, New Jersey 


Organized 1902 


Now the largest 
financial institution 
in 
Plainfield 


O. T. WARING, President 


AUGUSTUS V. HEELY, Vice-Presiden 


J. HERBERT CASE, Vice-President 


> 
ii 
Bl ie 


I — 
OFFICERS 


t I 
4. H 


; +—_}+—}—— 
[yt 0 == = = 


DeWITT HUBBELL, 
IRVING WALSH Ass 


KIRBY, 


RESOURCES: 


Five and a Half 
Millions 
of 
Dollars 


etary and Treasurer 
stant Secretary- Tre asurer 


t Treasurer 


SPECIAL FACILITIES FOR THE HANDLING OF NEW JERSEY COLLECTIONS 
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RAILROAD PROBLEMS AND CONVERTIBILITY OF 
ASSETS DISCUSSED AT ANNUAL SAVINGS 
BANK SECTION MEETING 


ELABORATE PLANS FOR CELEBRATION OF 1916 CENTENNIAL 


Officers elected for ensuing year: 

President: N. F. Hawley, President Farmers 
and Mechanics’ Bank, Minneapolis, Minn. 

Vice-President: George E. Edwards, President 
Dollar Savings Bank, New York City 


vear 
Keng and, a 


mas Eddy, 
] 1 


‘Railroads and the People”’ 


‘ognizing the fact that 
ire ciosely alrec 
tudes of the railro 


rt $8509,001,756 


remo rom the bloody E. G. McWILLIAM 

‘ wie t ha - + v } = 
opean wartare the fi se “4 MANAGER DEPARTMENT OF PUBLICITY 
is world-struggle has made a BUSINESS, SECURITY TRUST AND SAVINGS 


ression upon the y op] BANK, LOS ANGELES, CAL. 


AND NEW 








TRUST 


vioht 
UpRil { 


a sympos 


Section meeting on 


1g 
speakers 
Southern 
vy who presente dan able 
‘and Dr. John Wesley 
far-reaching and inti 


tween til 


Too Many Laws on the Statute Books 
I] V. A. Tersn 


iddresses 


int 
1it©O 


incompetent machines, grinding out 
ré¢ judice, ~ | ind lk aked legi 
And | 


n affecting appr 


erily believe 

h 
necessary for the conduct of the 
this 
would be better off today if we had not en- 
acted a single law 
I -believe the best 
session, outside of 


should be 


laws on the 


business of the Government, that nation 


within the last 
thing 


nve years 
Congress can do next 
making necessary appropri 
devoted to repealing many 
statute books.” 


AFTERNOON SESSION 


ations, 
of the 


features of the afternoon and closing ses 


the Savings Bank Section were an ad 


] 


George E. Edwards president of the 


avings Bank of New York, on 


“Liquid- 


savings 

avail themsel 
member banks 
provided by the 


rT emergency 


Work of the Savings Bank 


4) people es 
blishment of 


Liquidity of Savings Bank Investments 
One of the most valuable and timel 
delivered at the 
Secti 


was that 
dent of the Doll 
on “Liquidity 


He demonstrate need of provisio1 
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The Corn Exchange Bank 


New Uork City 


CAPITAL AND SURPLUS.... i $10,384,804.41 
gt. 5 +. Se $92,451,893.99 


Thirty-five branches in New York City 


BILLS OF EXCHANGE LETTERS OF CREDIT 
CABLE TRANSFERS TRAVELERS’ CHECKS 


ergency the savings banks can cordance with Article V, Section 16A of the Constitu- 
a tion, a draft of statute in amendment of the Federal 
Reserve Act to the following purport: 
ir securities and pay their de- FIRST: Permitting the savings banks to secure 
emand. thus doin sway with the currency through the intermediation of any bank, 
pipe —- P member of the Federal Reserve System. 
lrawal requirements ne tab- SECOND: That such currency may be obtained 
e Federal Reserve banking s\ upon the security of certain government and municipal 
, wai oe bonds and short term obligations of the kind and 
the passing of tl iCalr- character described in the Aldrich-Vreeland Act. 
rtificate and should < I Wal THIRD: That such right should be given to the 
of withdrawal uggested savings banks only in the event of necessity, and under 
: the authority of the Federal Reserve Board. 


onvert into cash the necessary 





marked 


the | ede ral Re ser\ ait + ‘ 1 > } 
| l we The meeting adjourned sine die witl 
o accept the collateral « v= , i . : 
es ion and installation of new officers for 


currency. This may - we 
‘per a é Sie suing year. 
Danks authorized 


That State laws should be enacted 
the investment by savings banks in 


ies acceptable to the lederal Re- 


Discussion as to Federal Reserve Act 
Amendments 
nsiderable discussion was devoted to the 
mmendations contained in the address by 
Edwards and which was embodied in a 
lution submitted by Mr. Hawley, to be 
itted to the Law Committee of the Ameri- 
Bankers’ Association and to be taken up by 
Committee on Federal Legislation of that 
4 


The preamble recited that p 


wie con- 


r 

nce is largely determined by the knowledge 
on the part of the people that they can at all 
mes secure their funds from the savings banks ; 
that on account of non-availability of currency 


time of necessity notice of withdrawal from 
to go days is required with consequent en- 
selling of securities at great sacrifice 
mat the Federal Reserve Law does not 
mit securities other than commercial paper 
be used for obtaining currency from the 
federal Reserve banks. The resolution upon 
vhich action was deferred by the Law Com- 
tee of the American Bankers’ Association 
reads 
THEREFORE BE IT RESOLVED: That the Savings i 
Bank Section recommends that the Law Committee ae 


of the Association prepare for the dual approval of the VICE-PRESIDENT BANK OF PITTSBURGH N. A., ELECTED 
Executive Council and General Convention, in ac- PRESIDENT CLEARING HOUSE SECTION, A. B. A, 
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CLEARING HOUSE SECTION URGES EXTENSION OF 
COUNTRY CLEARING SYSTEM 


CO-OPERATION WITH FEDERAL RESERVE BANKS ENCOURAGED 


Officers elected for the ensuing year: Summary of Proceedings 
President: J. D. Ayres, Vice-President Bank of 

Pittsburgh N. A., Pittsburgh. 
Vice-President: W. D. Vincent, Vice-President 

Old National Bank, Spokane, Wash. 


It was quite evident fr the 


adresses 


largely ve 
nbership in the Federal 
House Section | 

an extensive 
| 


standardizi 1 
: was scl 
uraging t ider application 
House ex : io 
: the Examination epartment of 

Numeri- 


learing House A lation and al 


-ibed tl ¢ 


every bank a distinc- a ae 

] 1 1 some of t re I Stat aanks and trust 
placed on checks and _ ae A ical nia eed crcl 

companies have t n more eager to apply 

tistics of dailv clear- for membership in the lederal Reserve system 


rit > iA 


a 
lishment of Clearing The meeting come to a close after further dis 


t 
t 
estab 


cussion, election and installation of officers. 
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Organize National Bank Section of the 
American Bankers’ Association 
Another 


Banke rs’ 


section was added to the 
Association at the Seattle convention 
to embrace exclusively the National bank mem- 
bers. The Executive Council did not look with 


much favor upon the suggestion, first made at 
+} e 


\merican 


Detroit convention, to have another section 
composed of National bank representatives. In 


view of the fact, however, that a better method 


crystallizing sentiment and securing more 


ited action on matters relating particularly 


» National banks is desirable the plan was coun- 


tenanced at the last convention. Par 
| 


ticular at- 
National Bank Sec- 
rs relating to changes in the Federal 


tention will be given by the 
ion to matte 
Reserve Act and rulings promulgated from time 

time by the Federal Board 

Che officers elected at the organizati 

Seattle are as follows: 

President, Fred. W. Hyde, cashier of the Na- 
onal Chatauqua County Bank, Jamestown, N. 
Y.; vice-president, J. S. Calfee, of St. Louis, 
Mo., and the following were elected members of 
the executive committee: J. Elwood Cox, High 
Point, N. C.; Oliver J. Sands, Richmond, Va.; 
W. H. Bucholz, Omaha, Nebraska, H. E. Otte, 
Chi ll.; J. W. Spangle: . Washing- 


icago, r, Seattle 
n; W. M. Van Newark, N. J 


Re Serve 


mm meeting 


Deusen, 


Spokane and Eastern Trust Celebrates 25th 
Anniversary 

The Spokane and Eastern Trust Company, 
Washington, which has the 
being the oldest trust company in the 
Northwest, celebrated its 
August 8 J. P. M. Richards, 
of the board of directors, 
first president elected at the time of its or- 
From a 


Spokane, 


tion of 


distinc- 


twenty-fifth 
iversary on 


chairman 


ganization capital of $100,000, the 


ank has expanded to a capitalization of $1,000,- 


000 and $200,000 surplus. Resources exceed 


* 3,000,000 


been augmented by the 


chairman of the board; 


ager, Herbe rt 


and C. W. Winter, v1 


THE SAFE DEPOSIT 
AND TRUST COMPANY 


of PITTSBURGH 


Oldest Trust Company 
In Western Pennsylvania 
Does No Banking Business 


CAPITAL 
SURPLUS 
PROFITS 


$3,000,000 
6,500,000 
138,796 


EXECUTES TRUSTS OF ALL KINDS 
REGISTRAR AND TRANSFER AGENT 
CONSERVATIVE INVESTMENT BONDS 
SAFE DEPOSIT BOXES FOR RENT 
WILLS KEPT WITHOUT CHARGE 


4TH AVE. & WOOD ST. 


The growth of the bank in recent years has 

amalgamation of the 

Northwest Loan & Trust Company and the 

lraders’ National. 

The present officers are: Jj. P. M 
} ] 


; Richards, 
\aron Kuhn, president ; 
vice-president and general 

Witherspoon, Galland 
ce-presidents ; W..L.. Clark: 
Richards, W. T. Triplett, 


Klein and C. J. Smith, assistant 


R. L. Rutter, man- 


Samuel 


I, Alspaugh, Seth 
E. V. d 
taries, and Conner Malott, 
department 


SCcre= 


manager of mortgage 


INTERNATIONAL TRUST CO. 


BOSTON, MASS. 


Capital Stock $1,000,000 


Surplus Earned $1,000,000 


OFFICERS 


CHARLES G. BANCROFT, President 
FREDERICK AYER, Vice-President 
HENRY L. JEWETT, Vice-Pres. & Sec. 
CLIFFORD B. WHITNEY, Treas 


4. FRANCIS HAYDEN, Trust Officer 
EDWARD H. GRAHAM, Asst. Treas 
CHESTER B. PIERCE, Asst. Treas 
HOWARD NORTON, Auditor 


CORRESPONDENCE INVITED 







































































































































































































































portion of the informal proceed The organi 
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qisct 
of 
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Bowman of 


oO 
on 
intel 


where 


provisions 
have 
Secretary 
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We offer to banks and bankers a service 
that is established and directed with the 


idea of being of practical assistance. 


Through our Foreign Department we 
are prepared to transact business in all 


parts of the world. 


LEGISLATIVE MATTERS 


\ssociation commented upon the difficulty \n increase 
York where 


ist for trust companies and savings banks, and = of the Fouth Str 


separate organizations ex is shown in the Septe 


1 


wher association embraces member-  phia, as compared 
ships from different classes. It was also pointed 23d, with th 

ou National banks are interested in State The capital stock is 
ta * matters and find it to their in- net profits of $6,710, 
te1 co-operation of the State $66,926,560, with loa 
| dealing with such legisla- 021,486; cash and 


The Mechanics and Metals National Bank 


of the City of New York 


Total Resources (Sept. 2nd, 1915). . $180,000,000 


STATE SECRETARIES’ ASSOCIATION URGES CO-OPERATION IN 


Zatiol ers int unt 
annual meeting of the State Secre district groups commented upon as 
\merican Bankers’ Asso having been succes ind justifying. Secri 
Sept 7th, was devoted to a tary George H Richards reported that eacl 
reconciling conflicting interests of the forty-eight States in the Union now has 
, State banks and trust con a State bankers ation. The work of the 
natters. President W. \W Section has not mited to purely organ 
Kansas presided. During the past ization work, but the wide field of bank 
division among members ing and regulatior effected by State 
bankers’ associations in various States The advance in ation with agricultural 
matters affecting their respective interests was < ibly reported or 
vas particularly true in States Havnes McFaddet etarv of the Geor1 
presented to enable National Bankers’ Associat s elected president 
execute trusts under the the ensuing year 
Federal Reserve act which 
on constitutional grounds ? : ; ' 
ithe New Vork State Bank- Fourth Street National Bank Statement 


early $4,000,000 in deposits 


iber 2d official statement 


it] 


,000,000 with surplus and 


due from banks $7,306,0 


tional Bank of Philadel 
the returns for Jun 
=: 


heure 55,905,435 


] 
Total resources art 
and discounts of $35,- 


e of $21,934,342 and 
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Legal Decisions and Discussion 


PARTICULARLY TO TRUST COMPANIES 


RELATING 


Edited by JOHN H. SEARS of the New York Bar 
TO OFFICERS OF TRUST COMPANI WILL 
GIVEN 17 ERI - A LEGAL NATURE, 


BE REVIEWED AND 


DECISIONS OF SPECIAL INTEREST 
THIS DEPARTMENT. CAREFUL 
THE VARIOUS 


ATTENTION WILL BI 
St BSCRIBERS 


DEPARTMENTS OF TRUST \ 
MSELVES OF {ESE ] rll [ICI FREE OF 


TH! 


SALE OF TRUST PROPERTY 


abse nce 


circumstances 


laries agreed 


anticipat 


\ tnen 
The nec If 
i CCss 


must appear 


PAYMENT OF TAXES OUT OF INCOME 
pre dire 


he payment 


WalV¢ 


appeal 


By a_ bare 
may 


decided 

farm must be paid o1 

tenant, in protection from herself against 

that annual simple question 
settlement, demanded 


borne by the a ( 
| price of a family peace, 


the property 


direction 


e instrument creating 
The dissenting Justices thought 
e intention of the t 


should not form part 
| that taxes 


sold and th 
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INCORPORATED 1864 


SAFE DEPOSIT AND TRUST CO. 


OF BALTIMORE 
13 SOUTH STREET 


CAPITAL, $600,000 SURPLUS AND PROFITS, $2,415,796 


OFFICERS 
MICHAEL JENKINS, PRESIDENT 


H. WALTERS, VICE-PRESIDENT 
JOHN W. MARSHALL 20 VICE-PREs. 
J. J. NELLIGAN - 3D VICE-PRES 
ANDREW P. SPAMER TREASURER 
GEORGE B. GAMMIE 










H. H. M. LEE SECRETARY 
ARTHUR C. GIBSON ASST, SECRETARY 
JOSEPH B. KIRBY ASST. SECRETARY 
WILLIAM R. HUBNER 











ASST. TREAS 


SECRETARY 





GEORGE R. TUDOR 
ALBERT P. STROBEL 






CASHIER 
REAL ESTATE OFF 


DIRECTORS 


MICHAEL JENKINS NORMAN JAMES ISAAC M. CATE 
H. WALTERS SAMUEL M. SHOEMAKER JOHN W. MARSHALL 
WALDO NEWCOMER BLANCHARD RANDALL JOHN J. NELLIGAN 
DOUGLAS H. THOMAS —E. H. PERKINS ROBERT GARRETT 












ER 
























EXECUTORS AS TRUSTEES — pF 4 1 1 1 +] 
tate of the deceased He listed them in 
1 1 17 : 


In the Matter of Leonard, (168 N. Y. App | | 





























nual reports ese reports were accepted and 
Div. 12), it is held that where a testator im- approved. The bank failed, and upon final a 
a his 5, xecutors the ~~ of reing counting the wards endeav red. ty. Clincae th 
pee Seaenagees APE: EUS: OVALS .AG Paying mCom guardian with the loss The arguments pu 
therefrom to life beneficiaries, with remainder ‘ ' a9 
aie ; forward in favor of the guardian and the way 
ver, an express trust 1s created. The fac , ihe 1 11 
x i : ie P ‘ Nes fs my these were disappr ed by the Court will ap- 
hat the persons designated to carry out the ; ; ; 
directions of the testator were not called trus- Pet, rom the 1 wing excerpts from theit 
tees made no difference. The Court quoted ©P!0n 
the decision cited as follows “Respondent (the guardian) contends tl 
“The duty of investing and administering thx by the approval of the several al report 
share in question it is true is imposed upon the County Court ratified the acts of the guar 
persons who are designated as executors rather ‘ian in making such investments, a \ 
than trustees, but is a very familar rule that Such ratificat guardian was absolved 
the duties imposed upon a person rather than {rom all Mapuny f0f 1088 exactly as he wou 
the name applied to him in the will should meas have been if he ha tained a proper order in 
ure his office and position and that where the advance. Ws BROT Eres with sucl nten 
duties of a trustee are imposed upon a person ton. As before noted, a guardian ke, SEOE. SS 
he will be regarded as a trustee rather than an 4ired to procure such an order and he need d 
executor Tobias v. Ketchum, (32 N. Y., 319, it only as a matter of protection While th 
327): Ward v. Ward, (103 N. Y., 68, 74); Mee court, if it should nsider the rights of tl 
Gordon, (187 N. Y., 400) * * * Wher wards were in jeopat ly, might perhaps, of its 
a trust is in fact created it will be called so by ©W" motion, call the guardian co 
the courts though not termed such by the tes- ‘irect his future acti RS, FO, ASEMICH 2s the 
tator. When all the elements of a trust are Uardian may assume all responsibility and 1s 
present a trust will be implied especially, when, presumed to be doing so when no order ha 
as here, no illegal suspension will be created been pr ured, the ( unty Court a not alled 
and no iniustice done. Close v. Farmers’ Loan Upon, whet idering an annual report, to 





Trust Co.. (10x N. Y.. o2).” pass upon the propriety of the investments mad 
] 





1 S Lcleé 
as it would in case the guardian was seeking, 
through an order to place the responsibility 

INVESTMENTS BY GUARDIANS ‘ ] 






of selecting the class of investments upon the 
Important questions pertaining to investments court and thus seeking to release himself from 
by guardians were recently considered by the liability for future losses. If a guardian d 
Supreme Court of South Dakota in Mumford _ sires protection through any act of th 

Rood, (153 N. W., 921) 


In this case, a guardian had from time 







he must procure an ord 








in the manner pro- 






to vided by said section 407. Corcoran v. K 
time renewed certain certificates of deposit 





trometinoff, (OT | | \., 619, 164 Fred 685, 21 
in the Meade County Bank. These certificates L. R. A. [N. S.J] 3900.) * * * 
came into his 








hands as guardian from the es- 





“While a trustee, receiving a trust fund in 
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THE ALBANY TRUST COMPANY 
ALBANY, NEW YORK 


Assets, over $9,000,000.00 
The Oldest and Largest Trust Company in Central New York 


BANKING IN 


ALL ITS BRANCHES 


OFFICERS 


CHAS. H BISSIKUMMER, President 
GEO. C. VAN TUYL, Jr., Vice-President 
JACOB S. FRIEDMAN, Vice-President 


ALONZO P. ADAMS, Jr., Vice-President and Sec’y 
PHILIP FITZ SIMONS, Jr., Treasurer 
JAMES H. WALLACE, Asst. Secretary 


CORRESPONDENCE INVITED 


a deposit or loan to 
where he 


a bank, may 


a 
has no cause to doubt 


letting 
condition for a 
pportunities for 
subscribe to the 
1 can be based solely upon the grouns 
nd came to the 
such 


such bank, in the fund 


brief period 


such 
better 

doctrine 
trustee in 


such shape. 


as a guardian of property, 1s 
be appointed owing to his peculiar 
his appointment 
the 
ting power had in him; it 
ent and that 
for all this guardian may 
any 
bank by the father of these wa 
Tor 


qualinication ; 


be based upon confiden 


acumen 


evidence s] 


as 


oan 


OWS, Lic 


rds may 


some merely temporary purpos¢ 


hought or expectation of continuing 
an 
resumption that 
rmanent 


indefinitely, there could 


certainly 
such loan was 
investme [, aS a matter 
investment is 1 me recognized by 


a prope investment to 
ordi CIT 


attention | 





as not been called 
such a continuance of loar 


a guardian has been upheld 


+] + 


fund came into the 
n such shape.” * * * 
that the gu 
diligence to find 
the y upon 
In fact, the evidence fails 
ctive participation by the guardian i1 
[ funds; the left 
exclusively to the care of his attorneys. 
conclusively shows that, for a 
‘f at least a year and a half before the 
1f the Meade County Bank, real estate 
in small amounts with good security, 
have been procured in the county 
id was being held. * * * 
claim is made that the guardian 
in other than perfect good faith—in 
motives are above suspicion. But 


the 


is no evidence ardia 


shgntest ypportuni- 


aning 


money 


ling of these same being 


1dence¢ 


1 


where 


acted 
fact, his 
infants are 


intended 


wards of the 
that their 


and, unless a 


the special courts; guardians are 


appointed interests may be properly 


rotected ; guardian 


obtained it 
when 


proceeds 


| 
under orders previously is always 


be dis- 


incumbent seeking to be 
horned of his trust. and <ialty when. asi 
cnarged Of Nis trust, and especially when aSk 


upon him, 
ing to be exonerated from liability for losses 
resulting from an investment of 
should only made 
cumstances, to 


of a class that 


und 


be ler extraordinary cir- 
affirmatively show 


diligence in 
the 7 


attempting to 
wards 
PRODUCTION OF SAVINGS PASS BOOK 
The Appellate Division, Fourth 
of New York is divided in its opinion as to 
the 7 the 
production of a pass bo 


conserve 


Department, 


whether rule a bank permitting 


retary to 


applies to joint accé well of 


as 


as to that 
| 


sunts 
a ingle indi The 
them in PB § krie County 
(154 N. Y., Supp 


ie | 
had 


vidual question came befor 
Savings Bank, 
O02 


It appears the husband 


and wife made a joint deposit in the 


had 
presenting 


the 
sued the bank for ligence in 


Sav- 
} 1 1 1 


rs bank, and that the husband 


deposit 


withdrawn 
The 
permitting 
in the lower 
\ppellate Divi- 


entitled to recover 


book. 
neg 

1 ‘ 1 1 
withdrawal and 
irt. But the 
held 


ordered a 


recoy\y ered 
of the 
not 


majority 
sion that she 


and 


Was 
reversal, because a by-law of 
of the 
with whom Jus- 
tice Merrell agreed, dissenting from the ma- 
jority's [ 
that the 

1 


the bank permitted the production book 


be waived. Justice Foote, 


decision, said: “I am 
Was 
clusively for the benefit of the 
and that it is not a 
fendant waive. I also think that this by- 
law part of the contract between the 
plaintiff and the bank in reference to her de- 
posit, upon which she had a right to rely, and 
that the question of fact as to whether the sec- 
retary was authorized to waive the production 
of the pass book and pay the check without its 
production was properly submitted to the jury 
and that their verdict upon the question should 
not be disturbed.” 


of 
not 


opinion 
made 
defendant bank, 
which the de- 


by-law in question ex- 
by-law 
can 
was a 
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THE NATIONAL PARK BANK OF NEW YORK 


CAPITAL, - 





SURPLUS AND PROFITS, - 
DEPOSITS (SEPTEMBER 2, 1915), - 


OFFICERS 


PRES 


RICHARD DELAFIELD 


ORGANIZED 1656 


$5,000,000 
$15,000,000 
$140,000,000 


DEr 


v E-PRESIOENTS 
GILBERT G. THORNE JOHN C. VAN CLEAF 
JOHN C MCKEON WILLIAM O. JONES 
CASHIER 


MAURICE H. 


S5ER FC 


ASSISTAN 
WILLIAM A. MAIN 
FRED'K O. FOXCROFT 
ERNEST V. CONNOLLY 


RE 


GEORGE H. 


EWER 


sN ODOEPARTM 


KRETZ 


m 


CASHIER 
J. EDWIN PROVINE 
WILLIAM E DOUGLAS 
HENRY L. SPARKS 


DIRECTORS 


STUYVESANT FISH 
CHARLES SCRIBNER 
EDWARD C. HOYT 
W. ROCKHILL POTTS 
AUGUST BELMONT 


RICHARD DELAFIELD 
FRANCIS R. APPLETON 
CORNELIUS VANDERBILT 

ISAAC GUGGENHEIM 
GILBERT G. THORNE 
JOHN C. MCKEON 


RICHARD H. WILLIAMS 
THOMAS F. VIETOR 
EDWARD C. WALLACE 
EDWIN G. MERRILL 
JOHN G, MILBURN 





DISTINCT IMPROVEMENT IN DOMESTIC 


\\ vi vay from the interna ! 
spects of the present situation the prospects 

i rea uusiness and trade expansion 1s ceé 
niy more inviting. Trade reports from all 

ove the ountry reflect more healthful acti 
etter inquiry for money and less apathy in 


eginning new enterprises. The outstan 


ture is the enormous crop yield. Despite heavy 
rains in some sections the Government estimate 
Septemb« r placed the total wheat vield 
a still higher figure of 981,000,000 bushels 
r 9YO0,000,000 bushels more than last year \ 
Chicago bank reports that the indicated whea 
vield will be in excess of one billion bushels 
Corn and other crops are also at record propot 
ns with the reduction in the cotton produc- 
tion rendering the problem of financing and ex- 
rting that staple in the South less onerous 
than last vear. 
Bank clearings for August, covering the en- 





tire amounted to $14,179,124,648, an 


\ugust 


country, 

ase of 44 
which, however, must be considered in the light 
f ck 
esponding period in 1914. Sig- 
is the in- 


incre per cent. over last year, 


f the fact that st exchanges were closed 
the corr 


renewed 


during 





nificant of confidence also 1s 


BUSINESS AND TRADE 


rease in tl ncorporation of new enterpt S 
which totaled $148,186,000 in August as ag 
$132,675,000 it ily and $95,785,000 in August 

st) \ al issues sisting 
bonds, sh and s S aggregate 
$68,480,000 in August as compared with $30,117, 
500 for the Same month last year at 
gross revenues e reflec ( S 
trafhe ane ( ngs are more s 

During Septeml investors will re Sri 
127,789 in the form of interest and dividend 
disbursements as compared with § S11,418 
distributed in August. Owing largely the 
activity in “war stocks” the averag ‘ 
so stocks on the New York Stock I hang 
reached the highest point of the vear during 


early September \ugust municipal bond sales 
throughout the | States totalled $20,697,- 


800 as against $34,057,600 the privious m 
and $7,073,264 for August, 1914. The par valu 
of bond sales New York Exchange dur 


ing August reached $73,024,000 as ympared 
with $54,312,000 in July The steel industry is 
operating practically at capacity with man 
lines of industry stimulated by “emergency o1 


de rs. 
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Lot is WG 


FRANK J. HEANEY, Vice-President 





100 Years a Commercial Bank 





OFFICERS 


KAUFMAN, President 
Ricuarp H. Hicerns, Vice-President 


FRANK V. Batpwin, Vice-President 


d Cashier NoORBORNE P, Gat inc, Vice-President 


WattTeErR B. Borce, Ass’t Cashier 
VINTON M. Norris, Ass’t Cashier 
M 


GEORGE Harp, Chairmar 


CAPITAL AND SURPLUS, $3,500,000 


We cordially invite accounts from Banks and Trust Companies 


DEATH OF MICHAEL JENKINS 





! Witw1aM H. Srrawn, Vice-President 
lhe Ay Bert L. Haskins, V.-Pres 
sem OZ. Henry L. Capmus, Ass’t Cashier 
’ : Henry C, Hoo ey, Ass’t ¢ 
j JoserH Brown, Ass’t Cashier 
| 
\ name is more intimately or prominently 
ited with the broader financial and com 
development of Baltimore than that 
late Michael Jenkins, president of the 
deposit & Trust Company of that city, wh 
ssed away unexpectedly on September 7th 
— ter only two days’ illness of pneumonia. He 
lied at Edgewood, the home of his sister, Miss 
Jenkins, in the Lake Roland suburbs of 
imore. Perhaps no other Baltimorean, in 
or private life, had endeared himself to 
: . h a large circle of friends and associates as 
Mr. Jenkins, not alone because of his construc- 
influence in all that related to the finan 
wth of the city, but also because of his 
| us and unostentatious contributions to « 
ind educational work. In his private life 
was a man of Christian ideals, with broad 
npathies and gentle traits of characte \s 
expression of esteem and of sorrow many 
the banking and business buildings of the 
itv displayed flags at half mast. The funeral 
’ s attended by representative citizens of Bal- 
timore and from other cities. 
\lthough Mr. Jenkins was associated with 
any important railroad and corporation in- 
{ terests, he devoted himself untiringly to his 


luties as president of the Safe Deposit & Trust 
y, which was incorporated in 1864 and, 
is the oldest institution of the kind in the State, 
idhered strictly to “old line” trust company 


licies He possessed those rare qualities oO! 
and mind which commanded wnplicit con- 


hdence. He was accessible to all who sought 





his advice and assistance His counsel and in 
fluence was valued by ofticers and directors, 
not only of the trust company, but of the en- 


terprises with which he was associated \l 
though 72 years old he was active to the 


last. He was president, also, of the Atlanti 
Coast Line Railroad and chairman of the Board 
Merchants and Miners’ 
Transportation Company. With his brothers, 
and Joseph W. Jenkins, he was also 


losely associated with the United Railways and 


of Directors of the 


(;,eorge ( 


‘lectric Company, and had interests in a num 
ber of other corporations and railway subsid 
aries 

Mr. Jenkins was the most prominent 
laymen oO} ne La ) cnuren nm nis country 


He was a close friend and advisor of Cardinal 


Gibbons and was one of the founders of the 
Catholic University at Washington and a trus 
tee of the Peabody Institute. With 
Carnegie he presented the present home of the 
Maryland Institute to 


1 


freely to worthy educational and charitable in- 


\ndrew 


Baltimore, and gave 


stitutions In recognition of his devotion 
to the interests of the Catholic Church the 
title of Duke and Duchess of Llewellyn of 


the Holy Roman Empire was bestowed by Pope 


Pius X upon Mr. and Mrs. Jenkins. In trust 


11 


company circles his death is mourned especially 
because of his high conception of the duties and 
responsibilities of trusteeship. It is due to the 
deep human sympathies and high principles, 
such as Mr. Jenkins possessed, that the trust 
company ts purged of “soullessness” and becomes 


a great agency ot service in the community. 
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Progress of the Seaboard National Bank of 


New York 
Betw calls for June 23d and Sep- 
embe Seaboard National Bank of 
New \ $4,923,920 to deposits, mak- 





rate $44,134,220, of which $21, 


to Lenten and bankers, $17 


289,404 are due > 


msist of 


550,- 


-+ 


. 1: P 
159 c subject oO 


individual deposits 


check and $3,567,038 deposits held for accept- 
ances, Capital stock of the Seaboard National 
is $1,000,000, surplus fund $2,000,000 and undi- 
$1,013,361. Combined resources 
during the last two calls from $43.- 


592,513 to $48,514,775, including $29,605,466 loans 


vided profits 


increased 


and discounts; lawful money reserve in bank 
$6,955,395; exchange for Clearing House $5,- 
$57,003; net amount due from Federal Reserve 


\ 
Bank $3,106,789 and due from banks and bank- 


ers $1.=60,263 


Nachod & 
New York, are 


booklet entitled, “Our 


Knauth, international 
issuing a most timely 
Billion Dollar Trade 
which current foreign exchange prob- 


Kuhne, 
bankers of 
Bal- 
ance,” in 
disc ussed 


lems are Copies supplied on request 


The American Exchange National Bank of 
New York reports, under date of Sept. 2d, total 
deposits of $06,260,680 and combined resources 
of $113,820,253 
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‘*Where Sits McGregor ’”’ 
‘The Head of the Table” 


is the title of on 


of the best booklets pointing out the advantages 
of employing trust companies in safeguarding 
estates and fulfilling the testamentary desires 
of testators. It is issued by the publicity de 


partment of the German American Trust and 
\ngeles The old Scotch 
proverb, “Where sits McGregor is the head of 
the table,” iS another and more poetic way 
of stating the well established fact that a great 
personality upon 


Savings Bank of Los 


stamps every enterprise the 


marks of its own leadership. Thus, every man 
1S, or should be, the McGregor of his own es 
tate. But the day must come when the chair 
at the head of the table will be vacant. With 


ration as a prelude the 
then forth in a 
style, the ability of the 
company to preserve the estate and 
of the head of the table 


The booklet makes 


that graphic illust 
author of this booklet 
| 


cle ar-cut, forceful 


sets 
trust 
fortunes 
after he is no moré 
an exceptional appeal be 
simplicity irrefutable 
uments. 


cause of the and yet 
character of arg 

‘A Man’s Ac 
is the title of 
trust company, which 
period of 


umulating Period by Decades” 
folder this 
graphically describes the 
that of descent in the 
capacity of the man 


an excellent issued by 
ascent and 


earning average 
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San Francisco 


or 


Panama Canal 


or 


South America? 














; “ 
rs ‘J 4 ‘ - 
Dey 
* * 
BF r J 
é 2 aes 
ey ‘ - » 


The “E.T.C.” Dollar 
Letter of Credit, origi- 


oT lew & lan Flee $T 
isn ay Sd 


nated and issued by 
this Company, is the 
idea! way to take your 


funds on your Sum- 


Eine ble B1 


- mer or Fall trip. 


on tle 
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37 Wall Street 


Established 1871 
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NewYork Branches Foreign Branches 
COLONIAL LONDON 
122 Broadway 95 Gresham St., E. C. 
The Equitable Trust Company FIFTH AVENUE PARIS 
Building 618 Fifth Avenue 23 Rue de la Paix 
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The Hawaiian Islands are a regularly 
organized Territory of the United States 


QECURITY snes: Trent Trust Co., Ltd. 


SBANK wt 
ne ANGELES. CAL. Honolulu, Hawaii 





OLDEST AND LARGEST Qualified and Equipped to Perform 
ili och al all the Functions of a Trust 
ur COMPLETE FINANCIAL Company 

: Y 


THIS INSTITUTION ARE Correspondence Solicited 
AT Y R SERVICE ON THE 
PACIF * COAST 





ri ORE TICKLLY Th Rapid Growth of Irving National Bank of 
A M ig M A N A E M E N + New y ork 








1 > 0.000 
no N 
Sear m a $68,544.0 
x S 
RPI 5 “ ( 
NEM n NE N r Ss 
DREDTFH r. DI LLAR < s $4.00 ‘ 53,000,001 
. ey 44 uM) 
( m nec re $725.672 27 S 
ry s: S16 off 
Fer ay 
9 a $3,007 450 
or ( 
Impressive Figures in Report of National 
Park Bank of New York 
mmet S ~ Ot 
Although the National banks of New York sponsibl : 
Lity Nave generally Shared in the increas I ing National 1 1 S 2.000.001 , Oo t S7S 
; rr f ‘ < 
> I i A l n I 1 uid ~ ‘} MM) ( T I 
i { v Ss? 000, n> ex] eq Q \ | p 
S¢ ement the National Pa Reserve A 9 < 
as nN i \ h the statemen \) \ é 1 S 1 S 
é 1, S } ew | ites i ‘ eme val ‘ neg 
epol Shows agg gate deposits t $140,072,555 N; nal " al © 
ease of $17,749,000 since the last pre ge Pe ee ee pierre” santa. 
re t t une 22d Wuring I | et pefri ‘ mpot < | ‘ | dor 
combined resources ive icreased from $146 e hat mporta age ’ 
H62.820 $164,544,514 576,530,316 casl s deve = tas 
es es epresenting 20 specie ind The Cor BB if Ind 
[ S. notes. $ 417,009 due from Fede IX Ine has S¢ ea ‘ 
serve Bank, $17,114,958 due from inks l | ng N 
Clearing House exchanges and $35,082,428 de 
mand loans. Loans and discounts amount to Bank bs hes ; Cal i 
a ‘ ; - ay ankers’ Convention Calendar 
> O30,158 1 i] STOCK ot the Nati na : 
sD ‘ , , ‘ 1 4 tuckyv. Oct er 6-7. Frankf 
Park Bank is $5,000,000, surplus and undivided Nentucky, ’ am 
‘ fits $15.50900.10-5 New Mexi Oct r, Koswe 
Farm Mtg. Bkrs, October 7-8, St. | 
Indiana, October 12-13, Indianapolis 
The Columbia Trust Company of New York Mlinois, October 14-15, Joliet 
City declared an extra dividend of 2 per cent Nebraska, O 27-28, Omaha 
in connection with the last regular quarterly Arizona, November 12-13, Castle Hot Springs 


dividend of 5 per cent., both payable Sept. 30 National Association State Bank Supervisors, 
to stock of record emt. 22 Olympia, Washingt 











PHILADELPHIA “ie sss0edamis ntact ces 2 ont ome 
The Girard National Bank 


WITH RESOURCES OF OVER 


$50,000,000 


Have You a Philadelphia Reserve Account? 


You need one to properly bandle your business 


THE SUPERIOR SAVINGS 
AND TRUST COMPANY 


ROCKEFELLER BUILDING 
CLEVELAND, OHIO 


Surplus and 
Capital Undivided Profits 


Deposits 
$500,000 $1,125,000 


$11,000,000 


Bond Department 


Trust Department 
Savings Department 


Banking Department 


OFFICERS: 
J. J. SULLIVAN, President 
E. W. OGLEBAY, Chairman of the Board LOUIS BLACK, Vice-President 
P. J. DARLING, Secretary 
A. M. CORCORAN, Assistant Secretary E. S. HANSON, Treasurer 
F. C. SCHLUNDT, Auditor 
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‘Checks are } | 
| 
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1 t mental hanocec | 
— Tr } e recent ‘ "1 4 e in reeard t Ona | 
mh AL! YA / : _ | 
; iI ew ent 1D t S ( iS Ot part 
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a I 1m 
CA ee to those who are direct 
SAFETY Rarity pg ee | 


Stationery 


Checks are money pag tee 
not stationery. al or 


More than 80 per cent. 
of the New York City ¢ -; aps 
Banks and Trust Com- Funk ; Company, publis ; 
panies so regard checks. et 


They buy the check- 
paper that gives the ut- 
most protection to their 
clients. 


They pay somewhat 
more—not much—for hor 
National Safety Paper; nee 
but they give their 
clients full service of ) 
safety. = aces to caalecting corsespos = ° 

Ask your stationer, printer o1 7 . 
lithographer for checks on Nationa 


Safety Paper, the logical check-paper, 


or write us for samples Plainfield Trust Co., Plainfield, N. J. 


George La Monte & Son | of the Plai must Company of Mew 1 
Founded 1871 od With agers ts of —inelu 


35 Nassau St., New York g&819, bonds and mortgages, $1,149,731, deman: 


| |-| cash and reserve $837,949. The deposits ager 


gate $5,405,505 wit ipital stock of $100,000 a1 
| ; ‘ ae ie Cine S5k t 
| surplus and une pronts $260,104 















Handle your 


mt Business 
passe ‘fe 
“8 California 


“THE Trust Department 
of this Bank is equipped 
to handle all kinds of Trust 
Business. 


Resources, $21,000,000.00. 


Germa n eer 
rus an ar 
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Adequate Sinking Fund System for New 
Orleans City Bonds 
he Editor of 


Dear Sir:—In looking over the July number 
ft your valuable magazine, | find an article by 
Mr. Howard IF. Beebe, of which one paragraph 

headed “How Louisiana Deals With Public 
ebt.” From this paragraph, it is to be in- 

rred—if, indeed, it is not stated in so many 


hat the 


City of New 


been, a sinner against the 


Orleans, is, and 


1 
salutary 


providing an adequate sinking fund 
nst all bond issues; in the same paragraph, 
State ' Louisiana is lauded for setting 


example, by afhxing a sinking- 


tund proviso when the State debt was refunded 
> year 

This must be an inadvertence on Mr. Beebe’s 

t, for every issue of city bonds (except one 

r a few thousand dollars) carries a compul- 


und adequate sinking fund and this system 
gun forty ye 
duced to 


1 


is |] irs before the State was 


truth 
mverted thr 


change its fatal policy. In 
the City’s example that c 
State. Not but I cannot be 


mistaken in thinking that New Orleans led the 


wr: 
Vas 


onlv so, 


greati\ 


lole country in this regard. 


Begging that you will rectify the error, I am 
Very truly yours, 

\SHTON PHELPs, 

President Times-Picayune 


New Orleans, July 20, 1915. 
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Capital 
nae Interest 
Surplus Paid on 
over Deposits 


$2,650,000 


E cordially invite out-of- 
W town business. This 
complete banking insti- 
tution is thoroughly equipped to 
handle every form of banking 
business and invites correspon- 
dence. Inquiries receive thorough 
and prompt attention. We are 
legally authorized to act as 
Administrator, Executor, Guard- 
ian, Receiver and Trustee. Our 
Trust Department is in the hands 
ot skilied attcrneys and business 
men of wide experience. 


<< ANGELES TRUST 
AND SAVINGS BANK 


SIXTH ¥ SPRING STS. LOS ANGELES 








Rosert H. 


IREASURER OLD SOUTH TRUST CO. OF 


BEAN 


BOSTON, 
AMERICAN INSTITUTE OF BANKING 


MASS., I 


PRESIDENT OF THE 


LECTED 
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Stop the waste in your supply room! 


Investigate your reserve stocks of stationery and supplies 
today. If you find them piled haphazard, covered with 
dust and dog-eared with tossing about, you are losing 
money needlessly. 


It is easily possible for you to keep these stocks trim, in- 
stantly get-at-able and in good order. Library Bureau has 
made itso. Steel storage shelving exactly suited to your 
needs, in quantities however small or large you may require, 
are here at your call. 


Staunchly built, easy to set up, economical of space and 
sanitary. Its saving in waste and inconvenience will many 
times offset the cost. 


Phone us to call, or visit our salesroom. Catalogue on request. 


Library Bureau 


Founded in 1876 
Manufacturing distributors of 


Card and filing systems. Unit cabinets in wood and steel. 
Boston New York Chicago Philadelphia 
43 Federal St 316 Broadway 6 N. Michigan Ave. 910 Chestnut St 


Salesrooms in leading cities in the United States 
Canada, Great Britain and France 


“ “ & % 7 v vray Y v ™ v “wnt ‘ v Y 
QUEENS COUNTY TRUST COMPANY 
375 Fulton St., Jamaica 9 Jackson Ave., L. I. City 
Capital and Surplus . $700,000 
OFFICERS 

ROBERT B. AUSTIN, President W. E. STECHER, Secretary 


WILLIS H. YOUNG, Vice-President H. V. HOYT, Asst. Secretary 
THOMAS NAPIER, Vice-President THOS. F. HASTE, Asst. Secretary 
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INVESTMENT BANKERS AT DENVER CONVENTION DISCUSS 


EFFECT OF WAR ON INVESTMENT 




















The investment banker is only human Hi A. B. Leach’s Address 
t possess accurate judgment as to the President A B. Leach of New Yorl in his 
f securities and his prophetic vision annual address, devoted his attention to a dis- 
e keen and pentetrating put t day the ission of the present sit tion as relating to 
; Tar-signted Will ae \ dat iZard a railroad securities ¢ a service companies 
pon 25 %0 the Urimate CuCCE OF and blu \ gulations. In conclusion he 
conflict raging in Europ n investment = hated 
3 ~ ee te ed in “As investment bankers, we face the prob- 
eee A as 3 le of the brime reason: lem that the capital which has been expended 
normal devel dpa de from emergency for the development of this country, derived 
; oI] 7 cio : a in the past from Europe, will not be available. 
: ; = We therefore must devise ways and means to 
ng problems of crt I eas ¢ sh monevs f se developments from 
ua RVCSHNERTS, COMStICUE q ; home pital. This is road opportunity, it 
' wate a a tN | a is a fl it re Sp l t t | el tl t the 1! 
’ e Investment Bankers’ Associa vestment bankers will measure up t not 
n < \m¢ { he 1 at Der ( Se] nly so, wi . ’ success ft 
2ist and 22d. It was a he and faithfull t sé ( nd success in 
USINCSS Di! . 1 our business " n, tl be esold to 
i atin - vnbebe mappa -6g : this country in enormot 1es—th« re 
eches at prepared pap I | set ac ee 1 securities h I een 
5 wert —_ eal th nd t laced in Europe We ld not e them pre- 
1 eduled Speaxers oenat I rs sent 1 t s at ett time Neve efore in 
| Resetan Ss ) n | ‘ E fect t me wy a : ae h , : hi pets 
{ n Ra st brn: lene 41 1 he absorbed and repur 
' siness of the Investt t mu hased as the have it will make us 
3 r Charles S. Thon f ( ad Caer oe aii me] certainty 
t nd Direct ( ; Ve¢ ee . nearer that point than ever 
Pos Savings Syst 7 uM Sa I est and dividend moneys 
n Behind scenes hich have been going to the othe le will 
New York as sdiet \ss ; efor Wi problem 
' One f tl most imj I eports ne —_ sl , eh steers the re- 
] = t} t 1 pres turn o1 , le nr stock investments \ftter 
re rant | ( } f Ne ity, ee thie r, en the time of re ijust 
man of xoard Com ment ‘mes. this st olume of papet hich 
; rH = rs ne Ss ne Cll sed in Europe to nance the \ af. 
to! 1 ( 1 ] e to leemed, in order to get back 
' \ ear of Cl Chait ti Id S The problem is so complex 
( ’ n Mi 1 1 ex” . , ’ S 1 eo prophes But belt € 
I rt re mmen¢ +} this tion pe 1 wil r ced 
i I ega ng t 5 the Am« esting p t smaller 
net x imits, cde } la oss and that ome out of it the hest 
S e of paymet In rega he SR LIE snécu in the work. | havemeurd 
! iw the conventior ils s ssed -— nhecies +] ee wise that ¢ end of 
er Use names I nd uye¢ the var we vould face 1 financial catastr yhe 
to fiscal agents of corporations un- hat wreckage and repudiation would be world- 
r the Federal Income Tax Regulation “stg . et eee i 
Phe « ers named for the ensuing y¢ oll Ege Btls, ite. Snes oi 
s B. Franklin, vice-president of the Guar Ms : “: _— wiliceseisine Saeetbials eee ee 
y Trust Company of New York, president ie on he = angen phe aise 5 es 
llen G. Hoyt of New York, John E. Blunt « OF Mga taxanon; 20 sain alice 
Chicago, Stedman Buttrick of Boston, Alec C its indebtedness, Europe will b te to pay, 
Foster of Denver, C. Edgar Elliot of Chicago, and if we must bear a share of this terrific di 


-presidents; J. Herndon Smith of St. Louis, struction, I believe that A 


treasurer, and Frederick R. Fento1 f Chicago, richer and in a stronger 
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Your Personal Property 
may or may not be taxable October Ist. 
You will want to know upon what property you 
are taxable and your justifiable exemptions. 
We have in preparation a Booklet concerning 
“Personal Property and Secured Debts Taxes” 
which we will be glad to send upon request. 
N. W. Halsey & Co. 
49 Wall Street, New York 
Philadelphia Chicago Boston, Halsey & Co., Inc. San Francisco London = 
Baltimore | Detroit ; | St. Louis Los Angeles | Geneva | 





A. B. Leacn 


OF A. B, LEACH & CO., OF NEW YORK, RETIRING PRESIDENT 


OF THE INVESTMENT BANKE RS’ ASSOCIATION OF AMERICA FOR PRESIDENT INVESTMENT 


Lewis B. FRANKLIN 
VICE-PRESIDENT GUARANTY TRUS 


rco., NEW YORK f 
BANKERS’ ASSOCIAT 
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Short Time Notes 
Long Term Bonds 


of 


Railroads, Public Utilities 


and Municipalities 


; Ser 
end for our current list oj offerings 


A. B. Leach & Co. 


Investment Securities 
149 Broadway, New York 105 So. La Salle St., Chicago 


Philadelphia Buffalo Boston Baltimore London 





Deposit Growth of the International Trust Market and Fulton National. New York 
Company cf Bosten ; ; 
Excellent growth is shown in t 
Iminist resid 
saistenianaee ali : Sept. 2 statement of the Market & Fulton N 
( ft. h Intern lrus ( I ee RB nh f N \ rk Cit } t 
Oll ‘ i ~ a 2 
ost has experi ed ¢ ( t ec ree f $14,356,275 le cite ; Sil SS. TOO 
3 I913, dep » : 5 an incre ( over SI,100,000 sinc Ma 
rtment were $7,358,770 which increased d Capital is $1,000,c00, surplus funds $1,5 
: ‘ ; rpiu I as >( 
ng the ensuing twelve months to $10,825,4 nd undivided profits $4100.12 
| reached the figure of $11,516,022 on Jun 
5. The capital is $1,000,000, surplus $1,000,006 
undivided profits $137,053. The trust 
tment reports total assets of $1,433,076, and 















savings department shows deposits of $476 


736 with undivided earnings of $1,918 Phe oft ARCHITECT ENCINEER 





ers of the International Trust Company are as 


BUILDER 





1 FURNISHER 
president ; . 


ws: Charles G. Bancroft, 1 


erick Ayer, vice-president; Henry L. Jewett 
ice-president and secretary; Clifford B. Whit- 
ney, treasurer; A. Francis Hayden, trust officer; 





THE HOGGSON 
BUILDING METHOD 


A Single Contract and a guaranteed limit 
of cost for acomplete building operation. 


Edward H. Graham, assistant treasurer; Chester 
B. Pierce, assistant treasurer, and Howard Nor- 


Write for Method Book 
HOGGSON BROTHERS 
7 East 44th St., New York 


NEW YORK BOSTON NEW HAVEN 
CHiCAGO ATLANTA 


Che aggregate of bond and note issues of the 
leading railroad and industrial corporations ma 
turing in September, amount to $51,973,330, 


against $31,488,800 in August and $12,038,000 in 
September, 1914. 








onc ry cD Ar 
296 Tk j 








The Oldest Trust Company in the State 


ij Connecticut 


CAPITAL - - $500,000.00 
SURPLUS - - $550,000.00 


Prompt Attention Given To 
All Collections 


RALPH W. CUTLER, President 

FRANK C. SUMNER, Treasurer 
- HENRY H. PEASE, Secretary 
FOUNDED 1868 CHARLES C. RUSS, Trust Officer 





THE MINNESOTA LOAN AND TRUST COMPANY 


MINNEAPOLIS, MINNESOTA 


DEPOSITS MORTGAGE LOANS BONDS TRUSTEESHIPS 
REAL ESTATE SAFE DEPOSIT VAULTS 


ESTABLISHED i883 


Capital and Surplus $1,350,000 


AFFILIATED WITH THE NORTHWESTERN NATIONAL BANK 





WRESTLING WITH BIG CREDIT AND EXCHANGE PROBLEMS 


Unquestionably the chief subject of interest 1s Just commencing 


erain and ¢ t 
in Wall Street, at this writing, is the final movement to be provided for, it 1s obvious that 
outcome of the conferences between the Anglo- the establishment of a large volume of foreign 
French Finance Commission and the leading credits, in some acceptable form, 1s desirable 
representatives of American finance and _ busi- Since January Ist over $200,000,000 gold has 
ness regarding the adjustment of the foreign been shipped to this untry in the effort to 
exchange market and the establishment of an sustain London exchang l s market. In 
adequate credit basis in behalf of Great Britain sistence upon further gold imports would n 
and its allies. The wisdom and conservatism of nly have an adverse effect on our export trad 
American men of finance and banking may be but would seriously im vn economK 
relied upon to solve the international credit affairs in the light of the fact that the National 
and exchange situation in a way which shall and State banks and trust companies have a 
safeguard our own best interests. The neces- surplus reserve of nearly one and a quarter bil- 
Sity for extra yrdinary measures was shown by lion dollars, that new forms of currency and 
the continued decline in sterling rates to the legal tender have been created through th 
new low level of $4.50 from which point the operation of the Federal Reserve System and 
market rallied somewhat as a result of the that this country owns the greatest stock of gold 
heavy shipments of gold and American securi- of any nation in the world, exceeding two bil- 
ties from England via Halifax. The arrival of lions of dollars with an annual domestic pro- 
the Anglo-French commission also had a salu- duction of $100,000,000 
tary, if purely sentimental, influence. London 
alone has shipped via Canada $130,000,000 in The Board of Trustees of the Brooklyn 
gold and American securities with $60,000,000 Trust Company of Brooklyn, New York, hav: 
more gold scheduled to come. Considering the declared the regular quarterly dividend of 5 
fact that the trade balance in our favor has_ per cent., payable Oct to stockholders of 
already reached the enormous sum of $1,350,- record, Friday, Sept. 17. Capital, surplus and 
000,000, due to excess exports since July 1, undivided profits of the Brooklyn Trust Com- 


1914, and that the shipment of munitions of war pany aggregate $4,995,5 
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A strictly commercial bank 


of steadily increasing resources and growing utility. 


Irving National Bank 
NEW YORK 


Capital and Surplus - - - $7,000,000 











7 
| 
CONDITION OF GREATER NEW YORK TRUST COMPANIES 
Surplus Aggregate 
and Profits Deposits 
Capital June 23, 1915 June 23, 1915 Par Bid Ask Div. 
Os. ES oe * $1,250,000 $1,431,900 $25,084,800 100 350 360 
Bankers’ Trust Cx 10,C00,000 13.173,000 187,108,400 100 430 440 20 
ERROE WTO noc cienwic shew dae 1,500,000 SS8.100 19,180,400 100 144 150 6 
Brooklyn Trust Co........ 1,500,000 3.468.800 33,435,300 100 470 485 *20 
a ee eee 3,000,000 16,322,600 115,297,100 100 980 990 *40 
Columbia-Trust ... 2,000,000 7,409,300 71,391,100 100 470 480) 20 
Commercial..... 500,000 101.100 3.631,800 100 100 - 
OS NOE ees ree 1,500,000 1.403.800 26,281,600 100 990) 300 10 
Equitable....... oe 3,000,000 9,192,800 96,402,400 100 400) 415 24 
Farmers’ Loan & Trust 1,000,000 6,781,900 132,706,000 25 1100 1125 50 
OS eee 1,000,000 1.337.300 9.711.300 100 197 203 *65 
oo eee 1,000,000 1.096, 200 18,377,700 100 235 245 12 
Fulton Trust..... 500,000 679,800 8,110,800 100 270 285 *10 
if re 10,000,000 23.917.800 289,912,800 100 600 615 32 
Hamilton....... 500.000 1,040,300 7,455,100 100 265 275 12 
Hudson Trust........ 500,000 628,700 3,710,500 100 120 130 6 
Rings County. .. cess. oh 500,000 2,549,000 19,349,700 100 630 ee 20 
Lawyers’ Title Ins. & Trust.. 4,000,000 5,065,800 15,090,100 100 100 107 8 
> RN Smee ind Ais 8 a a.0 ole 1,000,000 534,700 11,828,000 100 98 103 ~ 
Manufacturers-Citizens........ 1,000,000 271,800 10,828,900 100 137 143 6 
a .. 2,000,000 6,093,600 39,246,100 100 400 410 24 
N. Y. Life Ins. & Trust...... 1,000,000 3,669,500 34,454,800 100 950 975 45 
New York Trust Co........... 3,000,000 11,197,900 47,419,000 100 575 590 32 
POGUE Mes viccskauewcecaeus des > 1000000 1,433,900 20,662,100 100 280 290 12 
Queen’s County............... 600,000 78,400 2,156,300 100 80 5 
Title Guarantee & Trust.. 5,000,000 11,866,500 30,336,100 100 375 390 *20 
Transatlantic Trust........ 700,000 423,400 3,745,100 — aon 155 * 
LEM SOD SG ae at EIS a 3,000,000 4,745,000 74,257,000 100 330 345 16 
U.S. oaeee. & Trust... .c.0 2,000,000 4,247,700 62,721,900 100 380 390 24 
United States................. 2,000,000 14,778,400 66,569,100 100 1025 1050 50 
Quotations as of September 13, 1915 


Corrected by L. A. Norton, 


25 Broad St. 


* Not including extra dividend. 
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Guaranty Trust Company Resumes 


Dividend Distributicn 


Thirty Miilion Deposit Gain by 


Extra 


Mechanics 


and Metals National Bank of New Ycrk 


\ t t 
\ 
( 
~ 
SH 
, CH Q mmm 
44 / 
( 
S22 ( 
4; 
ci 
( S 
as NI Si sit 
~299.008 The C6 OOK 
~ 
SO,.000 ‘.) nN) 
mi . 1 
rhe Mechanics & M 





— 


ft 


oP 





Guaranty Service 


XIil 


A Convenience 
For Visiting Bankers 


Bankers when in New York 
City are cordially invited to use 
the special ofhces provided in 
our building for the exclusive 
use of our out-of-town friends. 


For those who have occasion 
to hold conferences in New York 
City at any time, we have private 
Committee Rooms which are at 
their disposal. 


Guaranty Trust Company 
of New York 


Capital and Surplus- $ 30,000,000 
Resources, over - - 300,000,000 
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THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust c« 


United States. Interest allowed. 


CAPITAL, $1,000,000 


Its solicitation is based upon conservatism, 
lines, excellent facilities, and the fact that its officers give their personal 


mpanies throughout the 
service in all banking 
n to all accounts. 


attenti 


SURPLUS AND PROFITS (earned), $2,825,000 





Continued Accumulation of Surplus Funds 
and Effect on Money Market 











The great volume of surplus funds and idle 
ish held y nd trus 1 s 
growing larger tron eek week ( 
heavy imports of gold and sub-normal domes 
tra nditions \nothe mportant factor 
he ngestion funds is the policy of banks 
isband their avallabit esources Decause I 
the uncertainty 11 e general economic and 
nternational relations s quite natural tha 
conservative inks should prefer keep the 
funds w n quick reach and in as liquid a 
state as pos with sensational newspapers 
playing up scareheads” as 1 he immuinen 
I Wal vith Europear ( gerents On ef 
11, the New York (¢ House banks rt 
excess reserve Of $224,122,990 () 


nese Danks $431,517 


1 1! specie VI e the Ne \\ \ rk I ederal Re 
ser Bank reported on the same date a total 
gold reserve of $126,982,000, The trust com 
panies als eport marked increase in cash 
from $114,106,700 on July 31 to $134,854,900 r¢ 
por ed on Seept. II. 

It is not surprising that money rates show 
no sign of hardening with call money at 1° 
per cent. and 2 per cent. as the upper lim 
Time money shows little activity with rates 


unchanged. The hope is entert 


remaining 


hat the negotiation of a large loan to Great 
Britain will correct this 


abnormal money situ- 


fs 


Extreme caution is used in making 


ative ‘rr war st cks so ft 


crease of over $500,000,000 in loans shown in 
the National 
period last year is attributable largely 
foreign and to do- 
mestic underwritings on State, municipal and 
which 


investors. 


bank statements, as compared with 
the same | 
to advances to countries 
have not yet been ab- 
Deposits of National 
banks and trust companies continue to show 
[ exceeding all 


corp irate issues 


Si bed by 


maked gains the aggregate by far 
previous figures. 
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Dey t ns & Inv Cast 














p l 14,300 $1,282,073,100 $134,854,900 
Ser j 1.61 $72.70 1,290,196,400 121,088,500 
Au <S 1,584, 135,30 1,292,272,900 122,281,200 
Au 2 1.577.527 “ 7,950,300 125,243,900 
Au 14 1,569.4 60 SS 583,700 125,890,200 
Au 7 1,565,449, 06 2 02,200 118,818,000 
Ju 1 1,542,507,90 »270,678,700 114,106,700 


CLEARING HOUSE BANKS (Daily Average 
Including Trust ¢ Members 








Loans, et Res 
__ , 184,000 $2,666,685,000 73,358,000 
Ser } 14,897,000 2,654,591,000 553,000 
Aug. 28 8S. 689, 006 2,648,096,000 652,505,000 
Aug. 21 2,000 2,634,812,000 638,830,000 
\ug. 14 2? OOO 2,602,944,000 619,395,000 
Aug 7 59, 006 2,595,231,000 611,062,000 
July 31 95,001 71,155,000 618,091,000 

Chatham & Phenix National Bank 

\n increase of $4.28 0 mn deposits between 
othcial alls of Jun 1 Sept 2d is shown 
1e latest statem« Chatham & Phe- 

nix National Bank « York, following 
ain of $4,601,766 deposits during the period 


from March 4th to June 23d of 


posits now total $35,138,431, with capital o 


$2,250,000, surplus and undivided profits of $1, 


157,905. Resources aggregate $40,037,734, con 
sisting of $24,776,254 vans and discounts; 
$10,373,839 cash and exchange; $1,350,000 U. S 


stocks and 

The Chat 
exceptionally 
out-of- 


bonds at par; $3,367,640 other 
bonds, and $170,000 banking house. 
ham & Phenix National has 
successful in extending facilities’ to 
town institutions 

The Broadway Trust ( has made its 
first of condition 
member of the Federal 
York, under the the call for 
National bank reports. Total resources of $23,- 
525,154 are shown with combined deposits of 


r ed 
520,752,119. 


mpany 
statement as a fully qualified 
sank of New 


Re serve 


same date as 
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Lawyers Title & Trust Company 


CAPITAL AND SURPLUS - - $9,000,000 
Member of The New York Clearing House Association 


160 Broadway, New York 44 Court St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 


ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 
Transfer Agent or Registrar of Stocks of Corporations. Takes Charge of Personal 






















Securities. 
OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 

LOUIS V. BRIGHT, President FREDERICK D. REED, Assistant Secretary 

FREDERIC E. GUNNISON, Vice-President GEORGE F. PARMELEE, Assistant Secretary 

THORWALD STALLKNECHT, Vice-President WILLIAM F. BAECK, Assistant General Manager 

HERBERT E. JACKSON, V.-Pres. & Gen. Mgr JAMES A. McCORMICK, Assistant General Manager 
LEWIS H. LOSEE, Vice-President WILLIAM K. SWARTZ, Mgr., Bkyn. Banking Dept. 
| ARCHIBALD FORBES, Treasurer U. CONDIT VARICK, Asst. Mgr., Bkyn. Banking 

WALTER N. VAIL, Secretary Dept. 

ROBERT I. SMYTH, Assistant Treasurer JOSEPH P.STAIR, Trust Officer, Bkyn. Banking Dept. 
} DIRECTORS 
DeWitt Bailey Edwin W. Coggeshal! Frederic E. Gunnison Edgar J. Phillips 

William Barbour William P. Dixon Edwin C, Jameson Dick 8S. Ramsay 

Lucius H. Beers Philip T. Dodge J. Frederic Kernochan William Schramm 

Louis V. Bright William G. Gilmore Philip Lehman Thorwald Staliknecht 

George F. Butterworth Henry Goldman J. Lawrence Marcellus William Ives Washburn 
| William M. Calder Richard T. Greene Payson Merrill Albert H. Wiggin 





CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 
Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. Plaza Branch, 786 Fifth Ave., Cor 60th St. 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 

EDWIN G. MERRILL, President 
JOHN V. B. THAYER, Vice-President CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
JOHN Y. G. WALKER, Vice-President HENRY M. POPHAM, Vice-President 

HENRY M. MYRICK, Secretary 

T. W. HARTSHORNE, Asst’ Secretary 
BENJAMIN A. MORTON, Ass’t Trust Officer 
W. McMASTER MILLS, Vice-President CHARLES W. PARSON, Ass’t Secretary 
Plaza Branch, Fifth Avenue and 60th Street 5th Ave. Branch, Fifth Avenue and 38th Street 


TRUSTEES 


W. EMLEN ROOSEVELT JOHN V. B. THAYER V. EVERIT MACY 
AUGUSTUS W. KELLEY WALTER P. BLISS WM. H. NICHOLS, Jr. 
N. PARKER SHORTRIDGE FREDERIC de P. FOSTER FRANK TRUMBULL 
CHARLES H. TWEED JAMES GORE KING ERNEST ISELIN 
JAMES SPEYER EDWIN G. MERRILL RICHARD DELAFIELD 
WILLIAM WOODWARD M. ORME WILSON FRANCIS M. WELD 


CAPITAL, $3,000,000 SURPLUS, $4,500,000 


Acts as Executor, Guardian, Trustee, &c. Administers ‘‘ Institutional’’ and Other 
Fiduciary Trusts. Receives Securities for Safe Keeping and Collection of Income. 


ALLOWS INTEREST ON DEPOSITS 
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Jan. 1, 1908 . $2,424,000 
Jan. 1, 1912 5,150,000 
Jan. 1, 1915. 16,213,000 
July 2, 1915. 20,020,000 } 





DEPARTMENTS | | 


BANKING FOREIGN EXCHANGE 
TRUST INVESTMENT BOND 


Broadway Crust Company 
Woolworth Building 
New York 








Lincoln Trust Company Frovides New New York Brevities 
Branch Office a ee ; eet 
, ‘ ‘ \ ‘ i 
rhe [in " | ( ] lick 
| -_ 1 ( ( ‘ ( 
ind Lispenar 
ne¢ qual s G I \m 
\ Life Building 460 Br S 
hange has already 1 ed ( n 1S | ¢ Of 
t irg numbe I Va its a I n \n 1imen a 
TY ed f ilitie art ited e patti 1 Mat { n's ‘| st 4 
f the d cl g inging 
The Lincoln 7 npany is a memly f ( “poral e Man 
the New Yor Clearing Houss \ i n ne | ( npan d Stat 
eside its n m l € it Madison Sx ire Bankin Depar 
Ss naintains a mn Broadwa i 72d recent re rf rd 
stree The official statements of r S f the ( . gee 
years reflect substantial and steady grow George Earle W; had 
The June 23d report showed total resources den Mr. Warre1 er | © 
of $13,506,236 with deposits of $11,828,083, ca pany and will d distinc al 
ital of $1,000,000, surplus $500,000 and undivided office 
profits of $34,714 H. L. Ketcha ashier of the Red 
wood National Bank fedwood, N. Y., has 
The Syracuse Trust Company, in association been elected treasurer of 1 St. Lawrence Trust 
with several private banking firms, announced Company which recent] ymmenced business 
an offering of $594,500 City of Syracuse, N.Y., Odgensburg, N. \ 
registered 4% bonds, which are tax exempt in Gordon Glass, a mining engineer and late f 


New York and eligible to secure postal savings the Maxwell Engineering Company, has 
bank deposits. Unsold maturities are offered to cepted a position with the Mercantile Safe D« 
yield 4.25 per cent posit Company in New York 


a 


we 


ee 


ee meron 5 om 


we 


ee 
a 


a 


eer 


‘The Leading Fire Insurance Company of America.” 


STATEMENT OF THE CONDITION OF THE 


AL TNA 


INSURANCE COMPANY, 
HARTFORD. CONN. 


On the 31st day of December, 1914. 


Cash Capital se « «©» « « «© SS OOCCRRTe 





Reserve, Re-Insurance (Fire). ; 9,347,813.44 
Reserve, Re-Insurance (Marine 172,500.50 
Reserve, Unpaid Losses (Fir ; , ' 803,875.08 
Reserve, Unpaid Losses (Marine ‘ : : 223, 779.62 
Other Claims : : 884, 109.96 


Net Surplus ae oe 6.,668,448.39 
Total Assets ot 0 ody ; $23,400,526.99 


Surplus for Policy-Holders,  $11,668,448,39 


LOSSES PAID IN NINETY-SIX YEARS: 
‘ ‘) ) ry ae) 
p144,393,668.2 


WM. B. CLARK, President 


Vice-Presidents 


HENRY E. REES, A. N. WILLIAMS. 


E. J. SLOAN, Secretary 
Assistant Secretaries 
E. S. ALLEN GUY E. BEARDSLEY RALPH B. IVES 
W. F. WHITTELSEY, Marine Secretary. 


hacia tains =. THOS. E. GALLAGHER, Gen’l Agent. 
WESTERN BRANCH, ) L. O. KOHTZ, Ass’t Gen’l Agent. 
175 W. Jackson Blvd., Chicago, Ills. / L. O. KOHTZ, Marine Gen’l Agent. 
i : on W. H. BREEDING, Gen’l Agent. 
PACIFIC BRANCH, ) GEO_E. TOWNSEND, Ass’t Gen’! Agent (Fire). 
{ E.S. LIVINGSTON, Ass’t Gen’! Agent (Marine). 
CHICAGO, Ills., 175 W. Jackson Blvd. 
NEW YORK, 63-65 Beaver St. 
MARINE DEPARTMENT 4 BOSTON, 70 Kilby St. 

| PHILADELPHIA, 226 Walnut St. 

( SAN FRANCISCO, 301 California Street 


301 California St., San Francisco, Cal. 


Agents in all the Principal Cities, Towns and Villages of the 
United States and Canada. 


RUSSELL, SCOTT & ZIEGLER, Agents, 95 William St., New York 
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Philadelphia 


{ ld ( rresp naence 


Improved Check Collection Facilities for 
Banks and Trust Companies 


\n interesting situation is developing in this 


city as a result of the movement to broaden 

the clearing functions of the Clearing House 
are 

\ssociation and the operation of e intra-dis 

trict check collection system by the Federal Re- 

serve Bank of Philadelphia. Although no off- 


cial announcement has been made 
it is very likely that the members of the Phila- 
_ 


delphia Clearing House Association will soon 


be called upon to act upon an amendment fi 


the creation of a country check collection de- 
partment. Banking sentiment in this direction 
has received a strong impetus because of the 


recent establishment of such a department by 
the New York Clearing House Association and 
the success which has been experienced in the 
increase in number of banks which agree to 
remit at par. The New York plan closely fol- 
lows that which has been in operation in Boston 
for a number of years and is in the main iden- 
tical with country check collection departments 


established by Clearing House Associations in 


other cities. When the New York plan became 
operative there were 388 banks on the dis- 


cretionary list located in New York, New Jer- 


sey, Massachusetts, Connecticut and Rhode 
Island 

Country banks particularly have shown a pref- 
erence for the Clearing House system of col- 
lecting country checks to that operated by the 
Federal Reserve banks. In effect the Clearing 
House Associations are virtually in competition 
with the Federal Reserve banks in the develop- 
ment of par collection facilities with country 
banks showing a decided favoritism for the 
clearing house plan. That there is a great deal 
of opposition to the intra-district collection sys- 
tem inaugurated last June under the auspices 
of the Federal Reserve banks is indicated in 
the comparatively small number of member 
banks, especially from country districts, which 
have signified their assent. Only 126 member 
banks of the Philadelphia district have so far 
accepted the plan. After ten weeks of opera- 
tion the number of items handled in a single 
week average over 31,000. Owing to the objec- 
tions voiced by country banks it is regarded as 
likely that the intra-district system will be 
made compulsory upon all member banks under 
the authority given the Federal Reserve Board. 

As an indication of the broader activities 
of the Philadelphia Clearing House Associa- 
tion twenty-five trust companies, in addition to 
seven member trust companies have joined the 





Franklin 


National Bank 
PHILADELPHIA 


INCORPORATED 1900 
CAPITAL, 
SURPLUS, 


$1,000,000 
3,000,000 


J. R. McALLISTER, President 

J. A. HARRIS, Jr., Vice-President 

E. P. PASSMORE, 
Vice-President and Cashier 

J. WM. HARDT, Asst. Cashier 

J. C. FRANKLAND, Asst. Cashier 

E, E, SHIELDS, Asst. Cashier 


Travelers’ Letters of Credit Issued. 
Foreign Exchange in all its Branches. 


Invites the accounts of Trust 

Companies, Banks, Bankers, 

Corporations, Mercantile 
Firms and Individuals 


plan for collection of out-of-town checks which 
was adopted by Philadelphia Clearing 
House Association on June 14th which is de- 
signed to improv 


expedite the collection 
of items drawn on trust companies and State 


banks of this city whicl 








1 h are not members of 
the association. Two National banks located 


at Camden, New Jersey, have also been ad 
mitted under this arrangement. bli 


The establish- 


ment of a country check collection department 
is therefore regarded as logical and will likely 


1 
be the subject of conferences this fall. 


Excellent Report by Franklin National Bank 

Between official calls of June 23d and Sep- 
tember 2d, the Franklin National Bank increased 
the total of its deposits by $2,119,949, making 
the aggregate figure on the latest date $40,- 
630,746. Since the first of the year there has 
been a gain of $5,595,932 in deposits. The cap- 
ital is $1,000,000 with surplus and net profits 
of $3,568,129, the latter figure representing an 
increase of $75,253 since January Ist. Re- 
sources of the Franklin National aggregate $46,- 
020,836, including loans and investments of 
$30,214,505; cash and reserve of $09,018,225; 
due from banks $4,236,610 and exchanges for 
Clearing House $2,183,444. 
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THE 
FARMERS’ AND MECHANICS’ 
NATIONAL BANK of PHILADELPHIA 
Solicits the accounts of Trust Companies, Banks and Bankers, and 
offers to them unexcelled facilities for handling general business. 
RESOURCES $19,000,000.00 ORGANIZED 1807 
Evidences of Improvement in Business and Trust Fund Holdings Approaching the 
Financial Situation Billion Figure 
\lthough a complete return to normal activi- The volume of trust funds reported by the 
innot be expected so long as the European trust companies of Philadelphia is steadily in- 
vers continue to wage war the recent signs creasing. Of the aggregate trust funds of $1.- 
general improvement in business have a 171,119,680 reported at the last call by the 300 
gible quality which has been lacking for trust companies of the entire State of Penn- 
L months. For example, the August bank — sylvania not less than $918,867,506 was held by 
ings in Philadelphiaa exceeded all previ- the 56 trust companies of Philadelphia. Four 
s records for that month, the total reaching trust companies held in excess of $100,000,000 
$655,855.038, or $78,192,000 larger than for the each. Compared with June 1, 1014, the $o18-, 
same month last year. The large August clear- 867,000 trust funds reported on June 23d last, 
ngs may be partly explained by the increased represented a gain of approximately $35,000,000 
¢ tivity in stock market operations, the volume and a gain of over $100,000,000 compared with 
transactions on the Philadelphia exchange May 1, 1913. Since May 2, 1g10, trust funds 
ing the past month having been considerably have increased $293,400,000. These figures are 
excess of the record for any month during exclusive of corporate trusts, the face value of 
present year Total sales were 620,043 which exceeds »3,400,000,000 
hares compared with 374,287 shares for July 
ge : rever. sho a de- 
para sigalg on prigpties ci og a Howard A. Loeb Assumes Duties as President 
affected by war orders, there is capacity pro- of Tradesmen’s National 
duction. Optimism was also promoted by the \t a special meeting of the directors of the 
eport of the Pennsylvania Railroad which re- Tradesmen’s National Bank Mr. Howard A. 
rted larger gross and net earnings for July Loeb was elected president, succeeding his 
than for any previous month in I9I5 father, the late August B. Loeb who died re- 
cently. Mr. Loeb, the new president has been 
The Girard Trust Company in its statement of occupying the position of vice-president of the 
Sept. 7th shows total assets of $57,281,675, de- Tradesmen’s National during the past eight 
posits $45,940,883, capital $2,500,000, surplus years. His election has been favorably received 
$7,500,000, undivided profits $1,340,701, trust in banking circles. He is 40 years old and is 
f funds $177,971,150 and corporate trusts $1,461,-. associated also as director in a number of cor- 


737.085 





Farmers’ and Mechanics’ National 
Steady growth in business is reflected in the 
Sept. 2, official statement of the Farmers’ & Me- 
chanics’ National Bank of Philadelphia. Ag- 
gregate resources are $20,065,519 with capital 
$2,000,000, surplus fund $1,350,000 and undivided 
profits $301,125. Of the total deposits of $15,- 


225.246 the amount of $8,824,051 consist of 
individual deposits subject to check and 
$4,650,589 due to banks and bankers not including 


net amount due to approved Reserve agents. 


porations including the Pennsylvania Sugar Re- 
fining Company, the Security Corporation Gen- 
eral and is chairman of both the Executive Com- 
mittee of the Kentucky Traction Company and 
the Pennsylvania Lighting Company of Sham- 
okin, Pa. At the same meeting of directors 
George H. Earle, 3d, was elected a director. 

The late August B. Loeb enjoyed the confi- 
dence and esteem of a large circle of friends 
and business associates. He was a director of 
the Real Estate Trust Company, Market Street 
National Bank, the Finance Company of Penn- 
sylvania and the Chester Tube Co 


ane 
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ARKANSAS 


Located at Little Rock, in the very center of this 
rapidly developing State, we offer exceptional facili- 
ties for the handling of your Arkansas business. 

Inquiries concerning Arkansas gladly answered. 


Capital and Surplus, $650,000.00 
Total Resources, - 2,300,000.00 


Southern Trust Company 


LITTLE ROCK, ARKANSAS 


** Strongest in the State”’ 









Under Sufervision of Federal Government 


AMERICAN SECURITY 


& TRUST CO. 
WASHINGTON, D. C= 


Capital & Surplus, $5,000,000 
Assets, over - $14,000,000 


Interest Paid on Checking Accounts 














Large Philadelphia Representation at 
Seattle Convention 


Philadelphia banking and trust company in- 
terests were well represented at the Seattle 
convention of the American Bankers’ Associa- 
tion. William A. Law, president of the First 
National Bank, presided at the sessions as re- 
tiring president of the American Bankers’ Asso- 
ciation. John H. Mason, vice-president of the 
Commercial Trust Company of this city was 
elected president of the Trust Company Sec- 
tion. A special train from Broad street sta- 
tion carried a large contingent of local and 
~ Pennsylvania bankers, including: E. P. Pass- 
more, vice-president Franklin National Bank; 
General Theodore E. Weidersheim, vice-presi- 
dent Girard National Bank; C. F. Shaw, assis- 
tant cashier Fourth Street National Bank; H. J. 
Haas, assistant cashier lTirst National Bank; 
Lewis R. Dick, president Third National Bank; 
Wm. J. Barr, president Southwestern National 
Bank, and Walter Williams, president National 
Bank of Germantown. 


Noteworthy Gains by Girard National Bank 


Another increase of $4,411,962 in deposits is 
shown in the September 2d official statement of 
the Girard National Bank, making the total 
$52,663.753, representing a gain of $12,871,000 
in deposits since the first of this year. Agegre- 
gate resources since January Ist have increased 
from $47,510,265 to $60,675,552, the more im- 
portant items including $38,695,450 loans and 
investments; $12,938,534 cash and reserve, $6,- 
658,159 due from banks and $2,152,758 exchange 
for Clearing House. The capital of the Girard 
National Bank is $2,000,000, surplus and net 
profits $4,697,148, the latter item showing an 
increase of $84,854 since the June 23d state- 
ment an increase of $348,148 since the first 
of the year. The Girard National is one of 
the best equipped banks to handle collections 
and has been especially successful in rendering 
efficient service as Reserve agent. 


Exceptional Deposit Growth Reported by 
Philadelphia National Bank 


Comparing the September 2d statement of 
the Philadelphia National Bank with the re- 
turns made at the beginning of the calendar 
year, a deposit increase of $17,703,000 is shown, 
making the total on the latest date $78,986,476, 
representing a gain of $1,937,071 since the pre- 
vious call of June 23d. The deposits consist 
of $47,890,171 for individual account and $26,- 
096,305 bank deposits. Aggregate resources of 
$84,464,306 represent an increase of $17,489,000 
since January Ist. Loans and discounts are 
$42,628,350; cash and reserve $23,077,664, due 
from banks, $12,173,149; customers’ liability 
under letters of credit and acceptances, $3,- 
164,955 and exchanges for Clearing House, $2,- 
420,148. Capital is $1,500,000; surp!us and net 
profits (earned) $5,053,381. 


Surplus Bank Funds in Abundance 

The September “Digest of Trade Conditions,” 
issued by the Franklin National Bank of Phila- 
delphia, contains the following: “The surplus 
reserves of the banks, all of which can be used 
to help move the crops, exceed 730 million dol- 
lars, while last year at the same date we had 
only 4t million dollars in our Surpius Reserves. 
It is apparent that moving the crops this year 
will not be felt in commercial circles as the 
bank position for the whole country is such 
that while the crops are being moved ample 
funds will be available for all legitimate com- 
mercial needs. This will be a novel situation 
as crop moving has always brought about a 
considerable financial pinch in manufacturing 
circles.” 

According to figures obtained from Lloyd's 
Register Philadelphia stands at the present time 
as the greatest shipbuilding center in the 
United States and a close rival for world 
honors and due to record development during 
the past year. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 
Surplus and 


Authorized Undivided ; Last 
Capital Profits Deposits Par Sale Date 
June 23, 1915 June 23, 1915 
ee SN Oe oe oi oc cake oka ceanaea $200,000 $166,877 $694,669 100 112% 12-17-13 
DUANE ROUGH ic mostcnecse's Saree donee 125,000 44,068 450,375 50 30} 9-8-15 
Central Trust & Savings................- 750,000 511,520 3,823,475 50 601, 8-11-15 
eee Le rene 200,000 148,639 1,117,626 50 150 6-30-15 
NS ore 500,000 311,935 1 061,276 50 877g 8-11-15 
Columbia Ave. Sav. Fd., Safe Dep. T. & T. 500,000 535,973 2,252.2 - 100 17534 1-26-15 
Commmaerniak Trust... o<..<s ccecacseecs can 1,000,000 1,662,104 13,818,582 100 380 6-9-15 
Commonwealth Title Ins. & Trust........ 1,000,000 1,398,079 5.068.956 100 230 6-9-15 
Continental Equitable Trust............. 1,000,000 1,090,379 6,510,327 50 90 _8-4-15 
Empire Title & Trust Co................ 500,000 40,042 325,098 50 17 7-14-15 
Excelsior Trust & Saving Fund........... 300,000 148,223 953,005 50 55 12-16-14 
en eC ae 5C0,000 111,665 1,147,061 100 100 7-28-15 
Wademsl Trash Oe.....<...64.0<-00+00: 200,000 72,098 740,506 100 125 5-28-07 
Fidelity Trust Co. .. 4,000,000 12,487,014 31,355,316 100 671 8-25-15 
Finance Co. of Pennsylv ania, ‘Ist ‘pfd.. . 1,606,000 2,147,692 $53,824 100 105 4-28-15 
Finance Co. of Pennsylvania, 2d bien Been. 1,594,000 2,147,692 $53,824 100 1013 8-25-15 
Frankford Trust Co......... ...-- 250,000 459,659 2,682,171 50 166 3-24-15 
eT Se ee 400,000 175,521 1,652,418 50 54 S-18-15 
German Amer. Title & Trust Co......... 500,000 448.365 1,847,630 50 101 1-14-14 
ComrmUWE TOUR. . 556 cic ss 50a sess 0% 600,000 967,720 5,216,210 100 27344 2-18-14 
isrera Ave. Title & Trust... ........<...- 200,000 158,172 $23,296 50 70 6-12-12 
LONE SE a eer 2,500,000 8,641,294 42,361,286 100 89014 5: 11-15 
Guarantee Trust & Safe Deposit..... .... 1,000,000 739,468 5,468,537 100 149 3-3-15 
Haddington Title & Trust Co............ 125,000 35,057 505,562 100 110 7-8-13 
Ee EE oO 500,000 112,623 1,203,782 50 96 12 2-14 
Pronmenmnre Pett Co... 6s es 5 i cs ee ae 125,000 77,911 440,437 50 55 12-31-12 
Industrial Trust, Title & Savings......... 500,000 1,138,999 4,792,766 50 172 6-9-15 
Integrity Title Ins., Tr. & Safe stasis .... §00,000 1,355,149 4,334,534 50 215 S 18-15 
Kensington Trust Co.. ie see. 200000 142,105 1,887,094 50 60% 10-18-10 
Land Title & Trust Co.. See eee 4,651,246 9,141,718 100 500 3-31-15 
ee Ee ee ee 1,000,000 352,263 21523,185 100 12514 9-8-15 
ee a 250,000 234,933 1,431,434 25 59 10-15-13 
i Market St. Title & Trust Co............. 250,000 175,346 1,778,416 50 5644 4-20-15 
' Merchants’ Union Trust................. 1,000,000 204,752 1,713,661 100 100 3-26-13 
Mortgage Trust Co. of Pennsylvania...... 500,000 33,407 38,004 25 35 8-6-13 
ES ge SE ol rere 750,000 66,434 586,984 50 35 9-815 
PIGEUROET TONE OO... ove vnc ce decsvsce 500,000 1,944,419 6,884,691 100 527 6-23-15 
North Philadelphia Trust................ 150,000 197,163 2,016,789 50 145 8-18-15 
; Northwestern Trust Co...............+.- 150,000 360,445 2,612,823 50 203 : 6-16-15 
: UN RE os vc vascicssnccnans 150,000 83,646 749,487 100 13044 11-28-11 
i Penn. Co. for Ins. on Lives & Grant Ann. 2,000,000 4,895,743 29,414,389 100 611 8-11-15 
OES ee are tae an 750,000 150,705 1,420,351 50 37 S-11-15 
Philadelphia Mtge. & Trust Co........... 1,000,000 er 100 15 11-29-13 
: Philadelphia Trust Co.................. 1,000,000 4,650,111 13,531,661 100 719 9-8-15 
' Provident Life & Trust Co. of Phila....... 1,000,000 5,610,078 = 12,857,466 100 825 8-25-15 
| Real Estate Trust Co., Com............. 1,403,500 414,418 4,454,786 100 35 7-8-14 
' Real Estate Trust Co., Pfd.............. 2,783,300 414,418 4,454,786 100 82 f 8-1 1-15 
Real Estate Title Ins. & Trust Co........ 1,000,000 1,606,564 4,243,785 100 30014 5-19-15 
j ee SS ee eee 300,000 173,925 1,214,824 50 60 11-19-13 
' ee ad ie © 250,000 61,924 948, 102 2 50 50 ' 4-20-15 
} BUBIOEG PAOKTI TIUBE. «5.5.5 5 65.000 8's ois was 1,000,000 163,855 813,271 100 5614 = 3-31-15 
ge ee 150,000 169,213 1,039,715 100 240 4-8-14 
Tioga Trust Co. cokeces 8,504 330,529 50 5344 7-7-15 
\ United Sec. Life Ins. & Trust Co......... 1,000,000 969,751 1,521,940 100 14034 6-24-14 
Wayne duncton ‘Trust Co... ....5.652-6% 160,000 59,956 517,000 100 1254 = 1-28-14 
i Be eo) ee 2,000,000 1,931,114 6,477,687 50 160 _9-8-15 
West Philadelphia Title & Tr. Co......... 500,000 550,318 3,252,906 50 1424 5-14-15 


Why Government Funds Are Not Needed by Comptroller John Skelton Williams in 
which he said that National banks alone, 
on June 23d, held excess reserves of $750,- 
000,000. This does not allow for the excess re- 
serves of State banks and trust funds. In view 
of such vast store of available funds, together 
with the facilities offered by the Federal Re- 
serve banks to supply rediscounts on stored and 
banks of those districts direct in order to re- jinsured cotton, it is held that the Government 
lieve the cotton planters of any distress. funds are not needed and would only compli- 
This statement followed closely that made cate the situation. 


Considerable interest has: been created in 
banking circles by the announcement trom Sec- 
retary McAdoo that if necessary the Treasury 
would deposit $30,000,000 of Government funds 
either with the Federal Reserve banks of Rich- 
mond, Dallas and Texas or with the National 











308 


Roston 


Special Correspondence 
Grave Problems cf Taxation and Supervision 
of Trusts Held by Naticnal Banks 

In view of the activity of several large Na- 
tional banks of this city in soliciting trust busi- 
ness serious questions have been raised as to 
both supervision of such trust departments by 
the State Banking Department and liability of 
trusts, so held, to the State and local taxation. 
In a number of States where National banks 
have been authorized by the Federal Reserve 
3oard to exercise trust powers under the pro- 
visions of Paragraph k, section 11 of the Fed- 
eral Reserve Act, and where no specific grant 
of such power has been sanctioned by the State 
laws, the attorney-generals have been calied 
upon to render opinions as to the duty of the 
State authorities in regard to supervision of 
trust departments conducted by National banks. 
In most instances National banks which have 
received trust powers by appointment from the 
Federal Reserve Board have adopted a con- 
servative attitude and have not been active in 
soliciting trust business, desiring to await a 
final adjudication of the constitutional questions 
involved. The Boston National banks, in ques- 
tion, have not been deterred by the prospect that 
the United States Supreme Court may declare 
this grant of power to National banks unconsti- 
tutional. The question now before the State 
banking authorities of Massachusetts is to what 
extent they can enforce the statutes applying 
to trust companies and trustees to National 
banks which operate under Federal charter. It 
may be that, at the present time, the National 
banks will not object to State supervision or 
requirements. But eventually the problem will 
be presented as to the authority of the State 
banking authorities to impose any conditions 
upon a National bank if it should be held that 
Congress has the authority to directly bestow 
trust powers upon National banks or delegate 
such authority to the Federal Reserve Board. 
It is a legal axiom that a corporation is solely 
responsible to the legislative body from which it 
receives its corporate or charter powers. 

It is also an open question as to whether 
trust estates or property when lodged with the 
trust department of a National bank can be 
reached by assessors for the purpose of levying 
State or local taxes. The courts have estab- 
lished the principle that National bank stock 
cannot be taxed by States except by applying 
the tax to shareholders, although it is the 
practice of National banks, as a corporation, to 
pay such taxes. If the National banks should be 
immune in this respect it would place trust com- 
panies under a still greater disadvantage than 
they labor at the present time in Massachusetts 
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American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 
Capital - - $1,000,000. 


Surplus (earned) over 2,300,000. 
Total Resources - 19,000,000. 





ACCOUNTS INVITED 





BUNKER HILL BRANCH—City Square, Charlestown. 





because of the unreasonable tax laws and ac- 
cessibility to trust property held by trust com- 
panies. If the Supreme Court of the United 
States should uphold the constitutionality of 
Paragraph k, section 11, a way would doubt- 
less be found to tax trust securities and prop- 
erties held by National banks. But this ques- 
tion is at the present time shrouded in as much 
uncertainty as the constitutionality of the power 
exercised by the Federal Reserve Board in grant- 
ing trust powers. 


Boston Brevities 

The Old South Trust Company, after one year 
of business, reports total resources of $1,191,575 
with capital, surplus and undivided profits of 
$275,184. 

On October 1st the new Park Trust Com- 
pany of Worcester, Mass., will open for busi- 
ness with George M. Wright as president and 
Ralph H. Mann, vice-president and treasurer. 

Organization of the Commercial Trust Com- 
pany of Springfield, Mass., has been completed. 
John W. Woods will be treasurer. 

The management of the Manchester Trust 
Company of South Manchester, Conn., announce 
with deep regret the death of Mr. Clarence G. 
Watkins, who has served that institution as 
president since its organization. 
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INCORPORATED 1869 


THE New ENGLAND TRUST COMPANY 
BOSTON, 


SURPLUS AND PROFITS OVER $3,000,000 


CaPiITAL, $1,000,000 


TRANSACTS A GENERAL TRUST AND BANKING BUSINESS 


DEPOSITS 
TRUST FUNDS 


WRITE FOR OUR BOoKLET— THE MANAGEMENT OF TRUST PROPERTY" 


MASS. 


1904 
$16,000,000 


6,000,000 


1914 
$20,000,000 
28,000,000 





JAMES R. HOOPER, PRESIDEN? 


ARTHUR ADAMS, VICE-PRESIDENT 

GEORGE WIGGLESWORTH, VICE-PRESIDENT 
FREDERICK W. ALLEN, TREASURER 
THOMAS E. EATON, ASSISTANT TREASURER 
EDWARD B. LADD, ASSISTANT TREASURER 


ALEXANDER COCHRANE, VICE-PRESIDENT 

HENRY N. MARR, SECRETARY 

FRANCIS R. JEWETT, TRUST OFFICER 

ORRIN C. HART, ASSISTANT TRUST OFFICER 

JAMES H. SAWYER, MANAGER SAFE DEPOSIT VAULTS 


THE OLDEST TRUST COMPANY IN BOSTON 





CONDITION OF BOSTON TRUST COMPANIES 


Capital 

Manerionn Trish CO. 5.66 ccs cess cecced $1,000,006 
REO BENE Ne oo 5555.6 wiv'e's osc 55.0 ae 0 600,000 
Boston Safe Deposit & Trust Co........ 1,000,000 
Charlestown Trust Co.................. 200,000 
Ge 100,000 
Commonwealth Trust Co............... 1,000,000 
Cosmopolitan Trust Co................. 200, 

ee i Ee 200,000 
Bomohanee Pret Co. .... csc csc iacccces 500,000 
POE po” Or 1,000,000 
py Sa eS eee ae eee 750,000 
International Trust Co..............00: 1,000,000 
OSS re 200,000 
ON Oe oe 250,000 
Massachusetts Trust Co................ 10,000 
Mattanan ‘Trust: Co...........00+.+.-.2 400,000 
New England Trust Co................. 1,000,000 
Re OS 0 6,000,000 
OO Ee SS 2 a es 200,000 
ee ee 200,000 
MC Oa Sig pik pice avasn IS ca 200,000 
6 an 200,000 
Bitate Mimeet Trust Co... <scccccccccces 1,000,000 
IO I EO «5 <a. 6 0 0:0. 66.0.0 0 als:6. 09 ere 200, 

United States Trust Co................. 300,000 


* Stock can only be bought and sold through Board 


Surplus and 


Undivided . 
Profits Deposits Book Last Div. 
June 23, 1915 June 23,1915 Value Sale Rate 
$2,429,192 $17,$54,415 342 360 12% 
960,077 11,169,468 260 213 8% 
3,179,586 13,656,113 417 380 16% 
31,837 1,224,259 115 115 6% 
51,460 780,394 151 165 6% 
736,088 18,048,273 173. 190 8% 
118,064 2,889,155 159 * wate 
76,313 3,062,043 138 120 6% 
371,056 4,583,102 174 155 6% 
437,312 6,712,675 143 135 6% 
167,713 2,440,790 122 125 4% 
1,137,953 11,994,197 213 * 8% 
304,501 3,336,510 252 200 8% 
231,971 1,578,108 192 160 6% 
293,535 4,164,917 158 * ry 
158,310 1,411,475 258 200 6% 
3,277,367 19,751,761 427 400 20% 
6,176,151 95,648, 157 202 262144 10% 
75,185 915,649 137 120 ohare 
62,891 2,106,833 131 130 bare 
50,000 102,510 125 aie “on 
204,917 2,603,758 202 200 8% 
1,718,591 18,483,737 271 * 8% 
58,237 775,307 129 =130 ma 
1,497,172 6,928,026 599 ig 25% 


of Directors. 


Corrected by E. V. Henderson, 50 Congress St., Boston, Mass. 
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BEACON 


20 MILK STREET, BOSTON, MASS. 


Capital - - - - $600,000.00 
Deposits - - - - 


TRUST COMPANIES 


TRUST COMPANY 


Faneuil Hall Branch, 3 South Market Street 


$900,000.00 


Surplus and Profits - 


- $11,000,000.00 


OFFICERS 
CHARLES B. JOPP, President 


C. L. BILLMAN, Vice-Pres. and Treas. 
F. B. LAWLER, Vice-Pres. 


GEORGE H. POOR, Secretary 
ROBERT G. SHAW, Jr., Asst. Treas. 


ALFRED 8. NELSON, Asst. Treas. 


Interest allowed on Deposits 








An Interesting Bit of Trust Company 
History 


The current issue of the New England Maga- 
zine, published in Boston, contains an article by 
Ethel Syford entitled “Banks and the Public” 
which includes some interesting historical data 
concerning the growth of trust companies in 
this city. The genesis of corporate trusteeship 
in Massachusetts is traced to the Old Boston 
Tontine Association which conducted a fiduciary 
business as far back as 1792. It was, however, 
in 1869 that the first trust company, the New 
England Trust Company was organized. Then 
followed the Boston Safe Deposit & Trust Com- 
pany in 1875. Even in 1890, when the 
Old Colony Trust Company was founded the 
principle of corporate trusteeship was not yet 
definitely developed. Today the Old Colony 
Trust Company has 32,625 open accounts on its 
books and its depositors are residents in 43 
of the United States and 17 foreign countries 
with deposits of more than one hundred millions 
of dollars. 

The Boston Safe Deposit & Trust Company 
was the outgrowth of the Safe Deposit Com- 
pany which was incorporated as early as 1867. 
The charter was obtained by Edward P. Bond 
and was amended in 1875 with the title changea 
to the Boston Safe Deposit & Trust Company. 
James Longley, one of the vice-presidents at the 
present time is the only one of the original 
Board of Directors living. Mr. Charles E. 
Rogerson, who has been president since 1905 
received his early business training as treasurer 
of the old Bartlett Steam Mills at Newburyport 
and subsequently as treasurer of the Peabody 
Mills. 

The Boston Tontine Association, mentioned 
above, was a joint tenancy with shares which 
could be subscribed for, for the lives of any 
persons whom the subscribers designated. 
As fast as the nominees died the shares lapsed. 
The constitution provided that the Association 
would end in 1850, the then survivors to divide 
the profits. 





$300 and over subject to Check 








Labor Troubles and Business Conditions in 
New England 


Although export orders, destined for Euro- 
pean belligerent nations, exercise a marked in- 
fluence on trade and industrial conditions at the 
present time in New England States the underly- 
ing conditions are far from normal. Boston 
and other banking centers labor in common with 
other sections of the country is being burdened 
with an excessive volume of idle funds. War 
time conditions also make for such a degree of 
uncertainty that banks are ultra-conservative in 


making use of the funds at their disposal. 
Country banks are also accumulating funds 
which cannot be profitably used. Call money 


in Boston is offered freely at 3 per cent. 

The greatest cause of concern in the industrial 
centers of New England is just now due to 
numerous labor troubles. In the milling and 
textile manufacturing centers a large proportion 
of labor is of foreign nationality. Among these 
foreign speaking people agitators find ready ma- 
terial in order to stir up strikes and enforce un- 
reasonable demands. In fact, the proportion of 
foreign labor employed in industrial centers 
throughout this section presents some very seri- 
ous problems which will not be adjusted even 
when peace is again declared in Europe and nor- 
mal relations are restored. 


Chase Naticnal Bank of New York 


Substantial growth is reflected in the Sept. 
2d official report of the Chase National Bank 
of New York showing aggregate resources of 
$228,229,057 as compared with $197,448,160 re- 
ported June 23, 1915. Total deposits has in- 
creased during that period from $172,559,082 to 
$200,045,287. Loans and discounts amount to 
$111,727,272; bonds, (other than U. S. bonds), 
and securities, $30,246,704 and $66,556,785 cash 


resources, mot inclusive of $5,367,603 legal- 
tender notes. The capital stock is $5,000,000, 
surplus fund $5,000,000 and undivided profits 


$5,335,123. 





TRUST 


Chicago 


Special Correspondence 


Avoiding Pitfalls in International and 
Domestic Financial Affairs 

Chicago bankers and trust company officials 
are fully alive to the possibilities of unhealthy 
expansion of credits and business caused by the 
huge accumulation of gold, of idle reserves and 
the transient character of “war order” business. 
A study of banking and trust company statis- 
tics of the leading cities of the Middle West, 
based upon partial returns under date of Sep- 
tember 2d and completed reports of June 23d 
must somewhat relieve anxiety as to the menace 
from this direction. The bankers are truly 
“sitting on the lid.” It is no enviable task to 
be confronted with a steadily increasing idle 
reserve ratio and to resist temptations to put 
out money more freely. The Federal Reserve 
banks exercise a potent influence, which at the 
present time is more sentimental than real. It 
is due to the thousands of individual bank and 
trust company managements, all pursuing a 
conservative and level-headed policy, that this 
country owes its present strong financial po- 
sition. 

Because of the large volume of business in 
“war orders” which now furnish the chief stim- 
ulus to manufacturing, iron and steel, and the 
automobile industries, the problem of extend- 
ing credit to foreign purchasers of supplies and 
to provide funds with which to finance American 
securities being returned to this country by 
foreign holders, is daily assuming more serious 
proportions. The banking fraternity of the 
Middle West will welcome and co-operate in 
any steps that may be taken to supply credit to 
foreign buyers providing the basis of security 
and convertibility into cash, is satisfactory. Thus 
far Chicago banks have been wary of subscrib- 
ing to foreign war loans. 
is daily 


Pressure, however, 
manufacturers and 
“war orders” to 


increasing from 

who have accepted 
provide credit facilities. Gold shipments will 
not suffice to pay for these huge contracts. 
Moreover, the farmers are keenly interested in 
the foreign exchange market and the question 
as to how the European countries will pay for 
export wheat and food supplies. 
come of the conference at 


others, 


The final out- 
New York between 
foreign bankers and government representa ‘ves 
with American financiers in regard to sustain- 
ing the foreign exchange market and provid- 
ing ample credit for purchases is therefore 
a matter of prime interest to bankers and manu- 
facturers as well as farmers of this section of 
the country. 


COMPANIES 3il 


Cautions Against Excessive Use of Credit 
Resources 

Charles G. Dawes, president of the Central 
Trust Company of Illinois and former Comp- 
troller of the Currency, voiced the sentiment 
of a great many of the bankers of this city 
in his notable address recently before the In- 
ternational Association of Casualty and Surety 
Underwriters, in which he pointed out the dan- 
gers attending unbridled prosperity and emis- 
sion of credit. After directing attention to the 
creation of huge supplies of idle reserves, due 
largely to the operation of the Federal Reserve 
Act, the increase in volume of exports and the 
authorizations of new forms of national credit, 
Mr. Dawes says: 

“Confronting the present situation in the 
United States, we are forced to the conclusion 
that the expansion of credits, already com- 
menced, will soon be in full swing. All over 
the country may be seen signs of increasing 
activity in exchanges, and activity in exchange 
is one definition of the term “prosperity.” The 
sum total of our crop bids fair to exceed any 
of the past. Our bank clearings, our steel out- 
put, our railroad earnings in part—all barome- 
ters of the state of general business—are in- 
creasing. 

“As business confidence revives and there 
commences to be put into use the present tre- 
mendous idle credit which awaits business, the 
lawless outriders of legitimate business, spec- 
ulation and frenzied finance, will soon be with 
us. 

“Certainly at this time the problem which 
confronts our country is so to safeguard the 
future emissions of credit as to make prosperity 
permanent instead of temporary, and to con- 
tinue to hold in reserve the means of 
tection against credit collapse. 

“This safeguarding is possible through amend- 
ment of the present Federal Reserve Act for- 
bidding the deposit of the general fund hold- 
ings of the United States Treasury in the Fed- 
eral Reserve banks until the banks have 
reached the limit of their possible expansion 
in note issues without Government deposits, and 
then the deposits to be made under such re- 
strictions as to compel the banks to return 
the money after the crisis is past.” 


pro- 


The Sept. 3d statement of the Merchants’ Loan 
& Trust Company shows aggregate resources of 
$80,087,250, deposits $67,317,883, capital stock $3,- 
900,000 surplus and undivided profits $7,803,242. 

Louis A. Bowman has been appointed man- 
ager of the new business department of the 
Northern Trust Company. 

H. H. Cavin, formerly with Swift & Co., has 
been elected cashier of the Calumet Trust & 
Savings Bank, Chicago. 
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The First National Bank of Chicago 


and the 


First Trust and Savings Bank 


Owned by the same stockholders and governed by the same 
board of directors, alive to changing banking conditions, offer 


to Banks, Bankers and Trust Companies efficient service. 


The facilities and experience gained during half a century, 
together with complete organization and equipment, enable 


these institutions to make a connection valuable and 
satisfactory. 


Correspondence is invited relative to the advantages 
afforded. 


Combined Deposits, $187,218,453 








Expect Money Rates to Harden 

In view of the fact that a large proportion 
of surplus bank funds consist of country bank 
balances which will be subject to withdrawal 
when the movement of crops is under way and 
with business exhibiting gradual improvement, 
the opinion prevails here that money rates will 
go higher. August bank clearings were 6 per 
cent. over the same month last year. 





Illinois Trust and Savings Bank 

Marked gains are shown in the Sept. 3d 
statement of the Illinois Trust & Savings Bank 
of Chicago with combined resources of $115,- 
767,070, deposits of $99,162,744 of which $43,- 
882,318, consist of demand deposits and $55,- 
280,425 of time deposits. The capital is $5,000,- 
000, surplus fund $10,000,000 and_ undivided 
profits $644,141. 





EP See Roe 


ran 
FPO eres 


STATEMENT COVER ILLUSTRATION USED BY FIRST NATIONAL BANK AND 


FIRST TRUST & SAVINGS BANK OF CHICAGO 





Excellent Report by Northern Trust 
Company 

A gain of over one million dollars in deposits 
is shown in the September 3d official statement 
of the Northern Trust Company as compared 
with the return made June 24th. Total deposits 
of $31,581,022 represent an increase of more 
than $2,000,000 since the first of the year. Re- 
sources aggregate $36,607,075, including time, 
demand loans, bonds and stocks of $23,388,715 
and cash resources, in addition to demand 
loans, of $11,817,523. The capital stock is $2,- 
000,000, surplus fund $1,500,000 and undivided 
profits $1,211,912. 





Growth of the Chicago Savings Bank & 
Trust Company 

A table showing the deposits of the Chicago 
Savings Bank & Trust Company on various 
dates since 1903 shows that there has 
been no interruption in the steady in- 
crease in deposits which amounted to 
$7,612,401 on September 3d, consisting 
of $5,513,515 demand deposits and $2,- 
098,886 time deposits. The capital is 
$1,000,000, surplus and net undivided 
profits $286,991. Resources aggregate 
$8,914,453, embracing $2,012,168 time 
and demand loans on collateral; $2,- 
974,240 loans and discounts and $2,166,- 
210 cash and due from banks. 
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Continental and Commercial Group Report 
Large Deposits 

The September 2d official statement of the 
Continental & Commercial National Bank and 
the September 3d statements of the allied Con- 
tinental & Commercial Trust & Savings Bank 
and the Hibernian Banking Association show 
combined deposits of $259,465,965. The Conti- 
nental & Commercial National reports deposits 
of $201,167,679 with total resources of $245,660,- 
742, capital of $21,500,000, surplus $8,500,000 and 
undivided profits of $3,150,977. 

The Continental & Commercial Trust & Sav- 
ings Bank reports deposits of $30,503,818, ag- 
gregate resources of $35,628,440 with capital of 
$3,000,000, surplus $1,500,000 and _ undivided 
profits of $359,118. 





Chicago Brevities 

The Fort Dearborn National Bank announces 
the election of R. J. McKay as assistant cashier. 
Mr. McKay has been associated for several 
years with the new business department and was 
formerly engaged in the railroad business. 

The bond department of the Continental and 
Commercial Trust & Savings Bank has issued 
a list of attractive investments including $50,- 
000 City of Chicago municipal 4 per cent. bonds; 
$300,000 City of New York 4% per cent. gold 
corporate stock and $40,000 Ottawa, Illinois, 
township high school district 4% per cent. bonds. 


Statements of the First National and First 
Trust of Chicago 

The September 2d official statement of the 
First National Bank and September 3d report 
of the allied First Trust & Savings Bank of 
Chicago show combined deposits of $196,148,640. 
The First National Bank reports deposits of 
$135,076,087 with paid in capital of $10,000,000, 
surplus fund, $10,000,000 and undivided profits 
of $2,507,283. The aggregate assets of the First 
National Bank amount to $168,866,210 with cash 
resources of $57,184,237 and loans and discounts 
of $94,504,547. 

The First Trust & Savings Bank shows excel- 
lent growth. The deposits aggregate $61,071,652, 
with capital stock of $5,000,000 and surplus and 
undivided profits of $5,404,837. The assets total 
$71,713,524 with cash and due from banks and 
demand loans on collateral of $28,454,170, bonds 
$27,436,129 and time loans on collateral $15,- 
823,225. 


Wisconsin Trust Company Bond 
Department 
The Wisconsin Trust Company of Mil- 
waukee, Wis., announce the appointment of 
M. H. Grossman and Robt. W. Baird as man- 
agers of the bond department of that company. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 


Undivided Book 

Capital Profits Deposits Value Bid Asked 
Ce OE 2 ee $4,500,000 $2,501,106 $41,145,435 138 210 215 
Chicago Savings Bank & Trust Co........... 1,000,000 296,623 6,910,528 129 140 145 
CHISORS Drist Co CAVING. ooo ccc sc csasaiseees 50,000 28,915 589,577 158 200 210 
*Continental & Commercial Trust & Savings... 3,000,000 1,868,158 30,882,651 162... ae 
Drovers Trust & Savings... ......ccccccccece 250,000 244,836 3,959,637 197 300 
Mig a 5,000,000 5,411,825 61,178,913 208 ... care 
Pranic Trust & GAVings.... .....ccccccccccs 300,000 162,126 1,194,437 154 155 160 
Guarantee Trust & Savings.................. 200,000 74,013 514,835 137 135 145 
ps a 1,500,000 2,994,951 21,128,154 299 500 etaie 
tHibernian Banking Association............. 2,000,000 1,501,098 28,588,684 175 ap eR 
LENS ag se Gr 300,000 102,498 1,540,763 134 175 185 
Illinois Trust & Savings........ . 5,000,000 11,102,943 95,542,791 322 470 480 
Kenwood Trust & Savings................... 200,000 144,291 2,071,430 172 180 185 
Lake View Trust & Savings................. 300,000 140,928 2,383,521 135 175 185 
Biarket Trust & SAVINgS....... oc. ccccscccce 200,000 32,005 394,343 116 a 110 
Mercantile Trust & Savings................. 250,000 69,900 1,467,146 128 150 155 
Merchants Loan & Trust Co................. 3,000,000 7,829,519 60,696,316 360 430 440 
Michigan Av. Trust & Savings............... 200,000 73,624 1,329,922 1386 100 115 
Mid-City Trust & Savings................... 500,000 154,603 2,469,098 131 190 200 
SSS 6 a 2,000,000 2,701,594 30,650,660 235 260... 
Northwestern Trust & Savings............... 300,000 156,013 4,446,286 152 260 270 
Peopiwe's Trust: & Savings. ... 2.5.0 k cc ccccccss 500,000 269,189 7,218,111 153 295 305 
Puan Prust & BOVINE... cscs cceccc voc 300,000 351,659 3,887,607 217 200... 
Sheridan Trust & Savings....... 60. cccccce 200,000 57,451 1,667,344 128 160 170 
Btancara Trust & GAVINGS... «2... vcccccccescs 1,000,000 501,328 6,033,482 150 160 165 
Pemee FIOM OF CMIOOED. onc cc cciceceves sees 1,500,000 3,317,874 25,793,954 $21 405 410 
Stockmen’s Trust & Savings................. 200,000 93,533. 1,181,773 146 140 150 
Pe SS ee eee 1,200,000 1,820,522 24,645,329 251 300 see 
West Side Trust & Savings.................. 400,000 160,274 4,274,401 140 300 350 
Woodlawn Trust & Savings.................. 200,000 164,271 1,877,751 175 220 226 


*Stock owned by Continental & Commercial National Bank. tStock owned by First National Bank. 
{Stock owned by Continental & Commercial National Bank. Corrected by F. M. Zeiler & Co. 
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St. Louis 


Special Correspondence 
The Billion Bushel Wheat Yield and War 
Time Prices 


Notwithstanding the extraordinary and un- 
certain economic conditions created by the Euro- 
pean war there has never been such absolute 
assurance, as at this time, in regard to the avail- 
able facilities to finance the enormous grain 
crops and regulate the movement of cotton. 
Visitors returning from the agricultural regions 
state that there is a tacit understanding among 
farmers to hold their stocks in expectation of 
enhanced values influenced by foreign demand. 
This policy is due also to the promise that banks 
and trust companies have ample funds which 
may be obtained at relatively low rates to help 
carry grain and cotton. From a6 statistical 
standpoint the situation would hardly appear to 
justify the expectation of soaring wheat prices. 
Sut statistics must be regarded with caution in 
“war times.” The International Institute of 
Agriculture at Rome recently estimated the ag- 
gregate grain crops of the world for 1915, out- 
side of the actual war zone in Europe, as 20 per 
cent. larger than last year. Allowing for the reduc- 
tion in productive capacity due to military op- 
erations, it is quite likely that this apparent 
increase will be materially diminished if all 
the statistics could be reliably collected. It is 
also true that grain prices have experienced a 
slump owing largely to the decrease in ex- 
port demand. During the ten weeks ending 
Sept. 9, exports of wheat, including flour, from 
United States and Canada, amounted to only 
42,614,121 bushels as compared with 71,845,620 
bushels for the same period last year when ship- 
ping was severely handicapped in the bargain. 

Including the old supply on hand this coun- 
try will have 420 million bushels of wheat avaii- 
able for export during the coming year. The 
September estimate of the Department of Agri- 
culture places the wheat yield this year at 981,- 
000,000 bushels, or 90,000,000 more than last year. 
The corn production is indicated at 2,985,000,000 
bushels as compared with 2,677,804,000 bushels 
last year; the oat yield at 1,408,000,000 bushels 
against 1,141,060,000 bushels last vear. 


David Eiseman, a director in the Mercantile 
Trust Company and the Mercantile National 
Bank and president of the Rice-Stix Dry Goods 
Company, died recently on a railroad train in 
Michigan, while he was on his way to St. Louis 
from his summer home at Charlevoix, Mich., 
where he was taken ill several days previous. 
Mr. Eiseman ranked with the leading business 
men of St. Louis and had been connected with 
the Rice-Stix Company for fifty years. 


COMPANIES 


Increased Executive Staff of Mississippi 
Valley Trust Company 

The executive management of the Mississippi 
Valley Trust Company is typical of the policy to 
divide and control departments under separate 
responsible heads. Efficiency in serving the pub- 
lic and in meeting the requirements of the patrons 
of the different departments is the governing 
consideration. Among recent additions to the ex- 





J. SHEPPARD SMITH 
ELECTED 
MISSISSIFPI VALLEY TRUST CO. OF ST. LCUIS 


REC=NTLY A VICE-PRESIDENT OF THE 


ecutive staff of the company is J. Sheppard 
Smith, who was elected a vice-president and 
director several months Mr. Smith is a 
man of extensive experience in financial affairs 
and resigned a partnership with the firm of 
Francis Bros. & Co. in order to accept the posi- 
tion offered by the Valley Trust 
Company. 


ago. 


Mississippi 


The official statement of financial condition is- 
sued by the Mississippi Valley Trust Company 
as of Sept. 2d shows deposits of $17,546,766, cap- 
ital $3,000,000, surplus, $3,500,000, undivided 
profits $1,857,227 and aggregate resources of 
$26,072,919. 

The bond department of the Mercantile Trust 
Company has announced an offering of $215,000 
Clear Creek Drainage and District of 
Illinois 6 per cent. bonds. 
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*} earch the entire United = 

| States and you will find but 

™ eighteen Trust Gmpanies with 
Gal and Surplus of ten million 
dollars ($10,000,000.00) or over. 
The St.Louis Union Trust Company 
—the “Oldest Trust Company in 


Missouri-is one of the eighteen. 
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Mechanics Bank of Brooklyn, N. Y., 
Establishes Night Force 
The Mechanics’ Bank of Brooklyn, N. Y., 
recently established a night office force for the 
purpose of expediting the growing collection 
business of the bank. This force consists of 
several and assistants who report for 
duty at the bank at midnight and stay on until 
the regular day force arrives for business. 
The Mechanics Bank transacts a large col- 


cl € rk S 


lection business for Manhattan banks and the 
night force now has the many items arranged 
by the time the day force arrives at the bank. 


The collections made for the 
include Brooklyn, Queens, and a great part of 
Long Island. The night force gets the mail 
from the office during the early morning 
hours and arranges it so that the collectors 
may leave on their routes by 9 o'clock. Under 
the old schedule, it was 10 and II o'clock before 
the collectors could start. 


Manhattan banks 


p St 


J. P. Morgan & Co., of New York, announce 
that Willard Straight, who has been associated 
with the firm for several years in connection with 
international business, will retire on Oct. Ist to 
pursue special studies in international law at the 
Columbia Law School. 
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Security Trust Company 


Capital and Surplus, 
One Million Dollars 


Executes trusts of every nature 


Estates Department 
Corporation Trust Department 
Bond Department 

Audit Department 


FORT AND GRISWOLD STREETS 


DETROIT 


Write 
Our 





Bright Prespects in Pacific Northwest 

The bankers who attended the annual 
vention of the American Bankers’ Association 
at Seattle expressed themselves in 
terms as to the evidences of prosperity 
er crops 


con- 


glowing 
, bump- 
and business improvement which they 
encountered in their travels en route: to the 
convention city. More tangible testimony is 
presented in the September News-Letter issued 
by the Spokane & Eastern Trust Company of 
Spokane, Washington, which gives a symposium 
of statements from representative and leading 
men associated with different branches of busi- 
ness and trade. In commenting upon the vol- 
ume of the wheat crop and the indices of busi- 


ness improvement in the Inland Empire, Mr. 
R. L. Rutter, Vice-President of the Spokane & 
Eastern Trust Company, says: 


“Progression in conditions 
in failures of mercan- 


reported healthy 


general business 
is denoted by a decrease 
tile concerns, and the 
tion of credits. 
“Shrewd men of foresight are. 
an ability to discern through the 


condi- 


with 
clouds 


cifted 
lifting 


of the present the signs of a brighter day. 
Not among the least of these is Thomas A. 
Edison, who stated a few days ago his belief 
that we have already entered the seven-year 


cycle of construction after seven years of retro- 
gression. The this 
believes hi is correct.” 


management of 
s deduction 1 


institution 


‘* Where Money Grows”’ 

As a means of stimulating an 
thrift and to encourage the 
as well 


interest in 
opening of 
as banking accounts, the West 
Trust Company of Camden, New Jersey, is- 
sues monthly a little paper styled “Where 
Money Grows.” Judging from the appreciative 
comments received by the company the publi- 
cation is a welcome visitor in many homes. In 
the August issue is a brief article regarding 
America’s opportunities for world-wide com- 
mercial expansion, and another explaining the 
common terms and methods employed in bank- 
ing and trust company operations. 


savings 
Jersey 
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Pittsburgh 


Special Correspondence 
Safe and Sane Interest Rates 


It was at Punxsutawney, a peaceful little town 
in central Pennsylvania, that a handful of hard- 
headed and shrewd country bankers recently 
gathered in order to debate and solve one of the 
most vexatious problems confronting the banking 
fraternity as a whole. These bankers boldly dis- 
cussed the question of adhering to a conservative 
policy in the matter of paying interest on time 
and active deposit accounts. The proposition to 
secure uniformity of action among bankers by 
agreement or ironclad rules has been tried out 
in various communities, notably in Albany, New 
York, Indianapolis and in other centers. But 
human nature invariably defeated such plans 
with the result that competition for accounts has 
forced up the interest rates paid on both time 
and checking accounts above the dictates of 
reason or the requirements of safety. 

At the fifth annual convention of the Central 
Pennsylvania Bankers’ Association, held recent- 
ly at the aforementioned town, the country bank- 
ers cut the Gordian knot by adopting a resolu- 
tion which in effect declares that “No bank 
ought to pay more than three per cent. on time 
accounts.” True there was nothing mandatory 
about that but simply an expression of honest 
opinion. But the significant thing is that the 
policy of paying “living interest rates” was en- 
dorsed unanimously after years of discussion. 
Many of these who voted for the resolution 
were among the offenders who have been trying 
to make both ends meet after paying 4 per 
cent. on time accounts with money a drug on 
the market and loaning rates at bottom figures. 
Although it cannot be expected that all the coun- 
try banks in Central Pennsylvania will hence- 
forth religiously scale down their interest pre- 
miums, the movement is inaugurated at a ripe 
time and is worthy of emulation in the large 
as well as the small circles of population. 


Exotic Character of the Industrial Boom 


An investigation was recently made covering 
the industries of the whole Allegheny district 
in order to determine to what extent the activity 
in the steel business was influenced by “war 
orders” and the part played by domestic demand. 
The inquiry brought forth the interesting result 
that the steel trade and other industrial lines 
would now be operating at perhaps not more 
than 50 per cent. of normal if domestic demand 
were the sole factor. Export orders for muni- 
tions and war materials furnished the great 
bulk of the present business reported by mills 
and furnaces. 





FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


$7,750,000.00 








Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





Changes in Staffs of Detroit Trust Companies 
Owing to the vacancy caused by the resigna- 
tion of Charles O. Patch as vice-president of 
the Security Trust Company of Detroit the 
board of directors of the company at a recent 
meeting elected Albert E. Green vice-president 
with the title of vice-president, secretary and 
treasurer. Mr. Patch resigned to assume active 
duties as vice-president and treasurer of the 
Michigan Smelting & Refining Company. 

Mr. Green has been associated with the Se- 
curity Trust Company for the past five years 
having been successively assistant secretary, 
treasurer and assistant secretary and for the 
past two years was secretary and treasurer. 

Joseph A. Bower, vice-president of the De- 
troit Trust Company, and who has been with 
that company for thirteen years, has tendered 
his resignation to the board of directors to 
take a position as representative of a group 
of New York banking houses in the manage- 
ment of the industrial corporations with which 
they are associated. 

Three new junior officers have been added to 
the staff of the Detroit Trust Company by the 
board of directors. Harry L. Stanton and 
Frederick J. McGavin were made assistant secre- 
taries and Albert A. Chilman, assistant treas- 
urer, all of whom have been associated with the 
company for some years. 
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30th YEAR OF SERVICE 





Mercantile Trust & Deposit Company 


OF BALTIMORE 
Capital, Surplus, and Undivided Profits, $4,695,402 


Largest capital and surplus of any financial institution in Maryland, or any Southern State. 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


FRED G. BOYCE, Jr., Vice-President 





A. H. S. POST, President 





Baltimore 


Special Correspondence 
To Improve State Banking and Trust 
Cempany Laws 

Important conferences have been arranged for 
between State Banking Commissioner J. Dukes 
Downes and a special committee of bank and 
trust company representatives appointed by the 
Maryland State Bankers’ Association. Two 
definite amendments have been agreed upon. 
One of these will clothe the State Banking 
Commissioner with broader discretionary power 
in regard to granting charters. Under exist- 
ing laws the Commissioner is practically power- 
less to insist upon certain requirements and 
safeguards in connection with the incorpora- 
tion or policies of new enterprises engaging in 
banking business. Another amendment is in- 
tended to give all State banks and trust com- 
panies authority to accept drafts on them by 
their customers and secured by collateral. The 
authority to deal in acceptances is conveyed 
in the special charter held by some of the 
older trust companies. The law, however, is 
vague on this point and requires amendment. 

An amendment to enable State banks and 
trust companies, if they desire, to subscribe to 
the capital stock of the Federal Reserve Bank 





in order to avail themselves of the advantages 
of membership in the Federal System will also 
be considered. It is also probable that attention 
will be given the matter of reserving the right 
of the State to grant trust powers:to trust com- 
panies. At the last session an effort to secure 
an amendment to allow National banks to exer- 
cise trust powers, under permission extended 
by the Federal Reserve Board, was defeated. 


Growth of the Mercantile Trust 
and Deposit Company 

Aggregate resources of $21,432,436 are shown 
in the September 2d statement of financial con- 
dition issued by the Mercantile Trust & Deposit 
Company of Baltimore. The deposits total 
$16.756,717, the capital stock is $1,500,000, sur- 
plus fund $2,700,000 and undivided profits, less 
expenses, interest and taxes, amounts to $474,- 
165. 

The Mercantile Trust & Deposit Company is 
now in its thirtieth year of service, having been 
organized in 1884. During that period its trust 
business has been developed along the most 
approved lines of service. A study of the finan- 
cial statement reflects conservative adminis- 
tration in all departments and continued ex- 
pansion in business. 





CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 


Undivided Profits Deposits An. 


Baltimore Trust Co 


GS 6 300,000 
Gontanental TtG8t CO... ...ccccues 1,350,000 
a  § oe 1,000,000 
ee te 1,000,000 
Mercantile Trust & Deposit Co...... 1,500,000 
Oo gt 9, a 1,000,000 
Safe Deposit & Trust Co............ 600,000 
Security Storage & Trust Co........ 200,000 
Title Guarantee & Trust Co......... 200,000 | 
Union Trust Company............. 500,000 


Capital June 23,1915 June 23,1915 Par Bid Ask Div. 
es Sa eat acta la ah- taaia $1,000,000 $2,151,279.61 $5,093,441.24 60 125 1385 12% 


68,301.72 1,221,605.28 25 28 30 5% 


1,538,633.97  5,645,680.95 100 150 165 12% 
1,211,462.88  9,667,245.44 100 290 305 10% 


197,261,97  3,469,863.66 100 105 110 6% 


3,283,674.49 14,090,294.35 60 179 1801412ex3 


133,069.60  4,881,275.97 100 105 110 1% 


2,602,061,34  9,969,004.74 100 650 ... 20% 


100 165 170 8% 
100 165 ... 8% 
182,598.92 1,874,465.45 50 65 66 Gexl 


Revised by Hambleton & Co., Bankers, Baltimore. 





TRUST COMPANIES 


MARYLAND TRUST COMPANY 


BALTIMORE 


Invites you to call or write regarding reciprocal business 


FAVORABLE TERMS WILL BE MADE FOR ACTIVE AND RESERVE ACCOUNTS 


Considerate Treatment 


Cleveland 


Special Correspondence 
Diverson of Trust Powers 

Although the Attorney-General of Ohio, in a 
recent opinion to State Superintendent of 
Banks, H. T. Hall affirmed the authority of 
the State Banking Department to examine and 
supervise the trust departments operated by 
National banks in accordance with the pro- 
visions of sub-section 3 of Section 9764 of the 
Ohio banking laws, comparatively Na- 
tional banks are actively seeking trust busi- 
ness. Under this amendment State banks are 
also accorded the privilege of accepting and 
executing trusts by complying with the pro- 
visions and restrictions governing the conduct 
of trust companies. It is significant also that 
the public in general has so far not taken 
very enthusiastically to the facilities offered 
by other than trust companies in the execu- 
tion of trusts as administrator, executor or 
trustee. In the first place there is the possi- 
bility that the provision of the Federal 
serve Act under which the Federal Reserve 
Board gives permission to National banks to 
operate trust companies may be declared un- 
constitutional as a result of the test proceed- 
ings instituted in Michigan and Illinois. The 
public also appreciates the fact that trust com- 
panies are clothed with a greater degree of 
responsibility and experience in executing 
trusts than State banks with comparatively 
small capital and having had no practice. 


few 


Re- 


Cleveland Brevities 
Harry E. Small of Lima, O., who has been 
connected with the State Banking Department 
for the past five years as assistant examiner of 
trusts, has resigned, to accept a position with 
the Citizens’ Savings & Trust Company of 
Cleveland in the trust department. 
H. Clark Ford, who was president of the Gar- 
field Savings Bank Company and a director of 
the Cleveland Trust Company, died recently. 


Your Collections Desired 


Excellent Service 


Edward G. Kirby, who has for more than a 
year held the position of trust officer of the 
Guardian Trust & Savings Bank of Toledo, 
Ohio, has been appointed secretary and treas- 
urer of that institution to succeed A. H. Peiter, 
who recently resigned. Mr. Kirby will also 
continue his duties as trust officer. J. B. Taylor, 
formerly with the National City Bank of New 
York, and who has held the position of teller 
at the Guardian Trust & Savings, has been 
appointed assistant secretary and treasurer. 


A Trust Company Which Solves the Rural 
Credits Froblem in a Practical Way 


The agricultural patrons of at least one trust 
company are satisfied with the facility with 
which they obtain credits. In the latest issue 
of The Solicitor, issued by the Wachovia Bank 
& Trust Company of Winston-Salem, North 
Carolina, of which F. H. Fries is president, 
lays down a simple but effective recipe as 
follows: 

“The question of rural credits has been ad- 
vocated so much of late that to read the pa- 
pers and hear the oratory of the advocates it 
would seem that there is no hope for the Amer- 
ican farmer if this system is not adopted. 

“We are of the opinion that the rural credits 
are good and may possibly be of great service 
to communities where ample credits are not 
already enjoyed. As affecting the business of 
the Wachovia Bank & Trust Company, we will 
say that for years the institution has enjoyed 
its relationship with the many farmers who in 
part constitute their twenty-two thousand de- 
positors. It has always been in a position to 
make loans of sufficient volume to those who 
needed and deserved its care and protection. 
Of its many loans a large per cent. is to farm- 
ers; and, speaking from a conservative stand- 
point, it seems that the best thing the farmers 
can do is to deposit with a good banking in- 
stitution and let it take care of their loans ac- 
cording to their deserts.” 











Incorporated 1812 
THE 


PENNSYLVANIA COMPANY 


for Insurances on Lives and Granting Annuities 


TRUST AND SAFE DEPOSIT COMPANY 


Capital: and Surplus, ... . . $6,000,000 


BROAD STREET OFFICE, 517 Chestnut Street 
Chestnut and Juniper Streets Philadelphia 


The Southern Section of the United States 


deserves consideration. Inevitably the next large increase in values 
will be in the South. . The North and West have been practically fully 
developed. 

THE SOUTH OFFERS EXCEPTIONAL . INVESTMENT 
OPPORTUNITIES. It needs funds to assist in the financing of its 
lumber, sugar, cotton and rice interests. In the legitimate  develop- 
ment of its resources it is entitled to the highest credit. 

WE SPECIALIZE IN’ SOUTHERN SECURITIES. We own 
and offer the highest grade of Southern municipal, corporation and 
public service bonds and six per cent. mortgage notes—are acquainted 
with real estate values and with the manufacturing and commercial 
possibilities of the South. 


CORRESPONDENCE INVITED 


INTERSTATE 
TRUST ‘ & * BANKING ‘ COMPANY 


NEW ORLEANS 
CAPITAL AND SURPLUS ~ $1,200,000.00 





Mississippi Valley Trust Co. 
St. Louis _ 


Twenty-Fifth Aniiversary, October 3, 1915 
Tra Trust Company's development has been that of 


a single institution without spepton of or consolida- 
tion with any. other. | 
It celebrates, not age but Growth, not time but the Use of 
time, not years but Service. 


DIRECTORS 
S: E. HOFFMAN H.. CLAY PIERCE 
HENRY iy PRIEST 


SCHAFF 

]. SHEPPARD SMITH 

R. H. STOCKTON 
CK VI 


ERLING 

JULIUS ’'S. WALSH 
ROLLA’ WELLS 

LOUIS WERNER 


Capital, Surplus cmd Profits over 
$8, 000, G08. 00 





